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MESSAGE

1 am pleased to note that a compendium of various guidelines issued
in respect of procurement of goods, is being released on the occasion of visit
of Sri K.V.Chowdary, CVC to CIL Hgrs on 05.04.2019.

Procurement of goods is a key support function being carried out
from unit to corporate level across geographical vastness of Coal India as per
the assigned category of goods. Procurement is an important operational
activity that entails transparency and fairmess with due observance of
conditions as stipulated in the guidelines issued from time to time and
valid as on date.

Therefore, the compendium has a distinct advantage of having the
guidelines in one place for a uniform and consistent application which is
one of the hallmarks of Public Procurement. The guidelines have been
categorized under different heads in the compendium for increasing ease of

reference,

I would like to convey my appreciation for the efforts of GM(MM),
CIL and his officers in bringing about the compendium and wish it serves
the purpose of enhancing the awareness of all concerned.

"-—"H“'r-r'ﬂ""\\

(Anil Kumar Jha)

Kolkata,
26.03.2019
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E-procurement Guidelines

CIL has implemented e-Procurement way back in
2007. Based on initial success, CIL appointed MSTC as
service provider in 2009 through Tendering process.

In 2011, M/s ITI was appointed as service provider
through Tendering process.

In the year 2013, based on the initial success of NIC at
MCL, MoU was signed on 22" April, 2013 for
developing e-procurement cum Reverse Auction
portal for CIL and its Subsidiaries.
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WEBSITE: ‘www.coulindid.in

Ref. No. CIL/C2D/e-Procurement Guidelines/2013/ [ gg? Date: 25.02:2013

OFFICE. ORDER

The. guidelines for e-Procurement of Materials by CIL and its Subsidiary Cos: have been
approved by CIL Board in its 293rd mieeting held ori 16™ January 2013:A copy of the
guidelines is annexed as Annexure-1. '

These guidelines will form a part of CIL- Purchase Manual and will stipersédeall relevant
provisions of Purchase Manual incase of e-Procurenient. '

CIL Board; while:approving:the above guidelines for e-Procurement, lias directed that tender
should be: finalized as quickly as possible under estendering process and in -dny case tlie
period taken should be less than the manual process.

Encl.: Guidelines for e-Procurement of Materials
by €IL and its Subsidiary Cos. in:Annexure-I.

Yours faithfully,

(Atul Agarwal)
General Manager (VM)
D,
CC to: . a5t
CMD, BCCL/CCL/CMPDIL/ECL/ MCL/NCL /SECL/WCL. o
Director (Tech.), CIL /Director (F), CIL/Director (Mérketing), €L/ Director

(P&IR), CIL/ CVO, CIL. o

Directer (Tech.), BCCL/CCL/CMPDIL/ECL/ MCL/NCL /SECL/WCL.

Director (F), BCCL/CCL/CMPDIL/ECL/ MCL/NCL-/SECL/WCL.

TS'to Chairman, CIL/ TS to Director (Tech:), CIL.

GM (F) I'C, CIL/GM (EED), CIL/GM(System), CIL/GM (Telecom), CIL.

GM (MMD), BCCL/CCL/CMPDII/ECL/ MCL/NCL /SECL/WCL.

CGM (F)/GM (F), BCCL/CCL/GMPDIL/ECL/ MCL/NCL /SECL/WCL.

CGM,; NEC. . :

0. Company Secretary, CIL- This has reference to approval of CIL Board
commun:cated vide your letter No. 5736 dated. 29/01/2013. and No. 5899 dated
25/02/2013.

11. All Executives of MM Division, CIL.

ap.. Cvuos, — All Subsiabhm? Cempamae |
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o Annexure-l

Gmdelmes for e-Pruaurement of . Materlals for Coal

India Limited (CIL) and its Subsymr:es.. |

1. Preface: - Electronic procurement (e-procurement) is the use of
information and communication technalogy (specially the internet). by the
buyer (in this case CIL and its subsidiaries) in conducting their
procurement processes with supplier for the acquisition of goods
(supplies), works and services with the aim of open, non- discriminatory
and efficient procurement through fransparent procedures.

__These guidelines may be modified with the approval of Chalrman, C]
order to comply with new or chaniged’ laws ", “directives or guldelines Js: SR
by Govt of India {(GOI) . These guldelines may also be. modified with the
approval of Chairman, CIL for reasons which , amongst others , may-
include: (a) Improvement in the Systern functionality (b). Enhanced
convenience to the users of the System and (c) Technical limitation in:
implementation of any feature as proposed in this document ; however,
all such modifications rmay not compromise with. the: basic princ;‘ip[es of
manual publlc procurement as given in Guidelines of the Central Vigl!ance

 Commission (CVC), the basic Legal, Security and Transparency related
requirements and corresponding procedures.

The individua! subsidiary companles may seek approval of respective

CMDs (*Chaliman, CIL in case of CIL) for adopting any partlcular systetn.
required for a particuiar-case.

2. Service Prov:cler-- A Service Provider will be engaged by CIL for CIL and .
all its ‘subsidiary: Companies, The e-procurement systems and processes
used by the Service provider shail have to be compliant to all the
applicable Laws of India as also to the. directives/instructions: issted by
competent agencies which , amongst others , may inciude VG ,
Standardisation Testing and Quality Certification (STQC) Directorate of the
Ministry of Communications & Information Technology , Procurement
Palicy Division of the Ministry of Finance and Ministry of Coal of GOI.

3. SCOPE :~ The e-procurement system will cover the following:

I. Tenders having Indent value/ Tender Value of Rs 2 Lakhs and above.

L
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II. Al the steps involved starting from hosting of Tenders (based on
approved and financially concurred Indent/Material Budget) till
determination of techno commercially acceptable lowest bidder is
covered like Hosting of NIT, Downloading and submission of bids,
Opening of Tender and Evaluation of bids on line on a dedicated e-
procurement portal of the company with validation of Tender
Committee at nodal stages only. The Portal will also archive the
information and generate Reports required for the MIS/Decision
Support System of CIL/Subsidiary Cos.

1I1. The other terms and conditions of NIT, not covered under this
document, will be as per the Purchase Manual of CIL.

Note:-

1. The Purchase Manual of CIL is available on the website
www,coalindia,in

2. The Guidelines of e-Procurement for material in CIL/ Sub. Cos. will
be available on www.coalindia.in

4. THE ORGANISATIONAL SETUP

An e-procurement cell at CIL and each Subsidiary shall be created
whose responsibility shall be as below.

a. To co-ordinate and correspond with Service Provider, Bidders, User
Departments and other concerned authorities such as Banks,
Auditors etc. for the effective and efficient implementation of e-
procurement consistent with these guidelines

b. Arrangement of Training to Bidders and Departmental Users for
adoption of automated web based e-procurement mode.

¢c. To coordinate for the infrastructure development for the proper
impiementation of the e-Procurement system

d. To create a helpdesk for online and offline support to different
stakeholders of the system

e. To arrange and update the Digital Signature Certificate for
departmental users

f. To arrange Publicity and facilitate change management for smooth
migration from manual system of tendering to electronic mode.

g. To finalize the different documents, formats etc. for the e-
procurement system.

h. To Administer the e-Procurement Application and Online User
Management.

M.LS ss(nn{ia
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5. THE PROCESS :

a. The e-procurement portal shall be in compliance with all relevant Laws

of India including the Information Technology Act 2000 and
Information Technology (Amendment) Act 2008 and subsequent
amendments , if any.

. Tenders will be published in the e-Procurement portal by authorized

executives of CIL/ Subsidiary Co. with Digital Signature Certificate
(DSC) issued with the approval of the competent authority. The
authorized executive for this purpose will normally be the HOD of the
Material Management/ Purchase department. The tender may be
created by the executive as authorized by the HOD, publishing the
tender.

While creating/publishing the tender the "“Bid Openers” will be
identified. For the purpose of tender opening, e-tender may envisage
names of four officers (two from MM Discipline and two from Associate
Finance} for various tenders. A provision may be kept that tenders
may be opened by any two of the above four officers (essentially one
from MM Discipline and one from Finance Discipline.)

In case of Tenders floated by MM/Purchase department at CIL/
Subsidiary HQ., the Bid Openers will be the executives posted at CIL/
Subsidiary HQ only and in case of Tenders floated by Area authorities,
the Bid Openers will be the executives posted at Area office only. Any
individual may have multiple roles in this system.

. The Digital Signature Certificates have to be obtained for CIL/

Subsidiary Co. users from certifying agency of NIC which is authorized
by Controller of Certifying Authority (CCA) of Govt. of India. The
bidders will have to obtain the Digital Signature Certificate from any
Certifying Agency, which is authorized by CCA.

. Tender will be floated on-line by the MM/Purchase department

indicating all the salient details such as description of items, indent
value, delivery period, bid validity period, date of pre-bid meeting (if
required), start date and last date & time of submission of bid, period
for seeking clarifications online by the bidder, date and time of
opening of Techno commercial bid etc. and by uploading Notice
Inviting Tender (NIT) and Terms & Conditions of supply contract.

After creation of tender a unique “Tender Id” is automatically
generated by the system.

The tenders shall be floated on the dedicated e-Procurement portal of
CIL/ Subsidiary Cos. and the information will also be hosted in a
prescribed format on the Government tender  website

M 35\»/ " I)..
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https://www.tenders.gov.in and Central Public Procurement Portal
(CPP) http://www.eprocure.gov.in which shall contain the Description
of items, Indent Value/Tender Value, start date and end date of bid
submission, date of opening of part-I tender, contact addresses, the
Unique Resource Locator (URL) of CIL/ Subsidiary Co.’s tender website
for downloading and submission of bid etc.

There shall be no sale of hard copies of tender from issuing Offices.
Tenders can be accessed by the prospective bidders on above websites
and may be downloaded by them.

In each tender having Indent Value/Tender Vaiue above a threshold
value and for ali Global Tenders, an Independent External Monitor
(IEM) is to be nominated as per Integrity Pact. IEM’s name and
address is to be given in the NIT and the Integrity Pact wiil be a part
of the NIT document.

Pre-bid meeting may take place, if required, after publication of
Tender but in any case at least 1 day before the start date of bid
submission. The pre-bid meeting shall be held on the scheduled date
& time, if specified in the NIT. The purpose of the pre-bid meeting is
to clarify the issues and to answer the guestions on any matter that
may be raised at that stage. Non-attendance at the pre-bid meeting
will not be a cause for disqualification of bidder and it shall be
presumed that the bidder does not require any clarification. However,
there should be no change in the basic feature of NIT.

e. The bid submission will start from the next day of e-publication of NIT,
but if there is a pre-bid meeting, it will start on the next day of pre-bid
meeting.

)] Publication of Tender Notice in Newspaper:- The Publication of
Tender Notices in Newspaper/IT] may continue as envisaged in
CIL Purchase Manual and policy of the respective companies
regarding publication in Newspaper. However, the minimum
time should be 21 days for open tender and 30 days in case of
global tender. This minimum time shall be counted from date of
uploading of tender on CIL/ Sub. Co. Website/CPP Portal.

(i Limited Tenders:- The above e- Procurement guidelines shall be
applicable for limited tenders as well. LTE may be issued to the
short listed firms through the e-procurement portal by e-mail
alongwith SMS alert. Offers from these short listed firms may
received through the e-procurement portal as e-tender only.

(iii} Single Tender:- In cases where tender is required to be issued
to a single party either on single tender basis or on proprietary
basis, the enquiry may be sent to the concerned firm through

M;5\z/ 1N [ e
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the e-procurement portal by e-mail along with SMS alert. Offer
will also be required to be submitted by the bidder through the
system as e-tender only.

f. The Tender can be downloaded by any prospective bidder from the

8| Page

website free of cost. The download of tender may start immediately
after e-Publication of NIT and shall continue till the last date and time
of bid submission.

In all cases of e-tendering there shall not be any tender fee or cost of
tender documents payable by the prospective bidder.

Registration/Enrollment of Bidder on e-procurement Portal of CIL:

In order to submit the Bid, the bidders have to get themselves
registered online on the e-Procurement portal of CIL with valid Digital
Signature Certificate (DSC) issued from any agency authorized by CCA
and which can be traced up to the chain of trust to the Root Certificate
of CCA. The online Registration of the Bidders on the portal will be free
of cost and one time activity only. The registration should be in the
name of bidder, whereas DSC holder may be either bidder himself or
his duly authorized person.

The bidders will have to accept unconditionally the online user portal
agreement which contains the acceptance of all the Terms and
Conditions of NIT including Commercial and General Terms &
Conditions and other conditions, if any, along with on-line undertaking
in support of the authenticity of the declarations regarding the facts,
figures, information and documents furnished by the Bidder on-line in
order to become an eligible bidder. No conditional bid shall be
aliowed/accepted.

. The bidder will have to give an undertaking online that if the

information/declaration/scaned documents furnished in support of the
same in respect of eligibility criteria is found to to be wrong or
misleading at any stage, they will be liable to be punitive action.

. The bidder may seek clarification on-line within the specified period.

His identity will not be disclosed by the system. The department will
clarify as far as possible the relevant queries of bidders. The
clarifications given by department will be visible to all the bidders
intending to participate in that tender. The clarifications may be asked
from the next day of e-publication of NIT. The last date for seeking
clarification will be up to 15 (fifteen) days before the last date of
submission of bid and the last date of giving clarification on-line will be
up to 7 (Seven) days before the last date of submission of bid.

)
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The tender publishing authority will be responsible for giving the
clarifications online within the prescribed time frame.

As the clarifications shall be of explanatory nature only without
altering the basic tenants of the tender documents, therefore technical
clarifications and commercial clarifications may be issued with the
approval of head of Technical Department/ Head of MM(Purchase)
Department respectively.

Corrigendum should be issued only in exceptional cases with the due
approval of competent authority. However, corrigendum to NIT wiil be
possible on-line with respect to extension of date and address.
However, the extension of date for an event/activity will be possible
only before the expiry of earlier specified date and time for that
particular event. Preponement of date for any event/activity is not
permitted. Any corrigendum other than extension of date and change
of address is not ailowed. The scanned copy of corrigendum notice is
to be uploaded on the e-Procurement Portal and also on the portal
where the original NIT has been published.

The bidder will submit their Techno commercial Bid and Price bid on-
line. No off-line bid shall be accepted.

The bidder will be required to submit EMD through ONLINE mode only.

In Online mode the bidder can make payment of EMD either through
net banking from designated Bank or through NEFT/RTGS from any
scheduled Bank.

In case of payment through net banking, the money will be
immediately transferred to CIL/Subsidiary Cos. designated Account. In
case of payment through NEFT/RTGS the bidder will have to make
payment as per the Challans (separate challans for Application Fee &
EMD) generated by system on e-Procurement portal and will have to
furnish online the alpha-numeric Unique Transaction Reference (UTR)
Number [for Application Fee & EMD separately] before submission of
bid. The payment made through NEFT/RTGS must be received in
CIL/Subsidiary Cos. designated Account before the last date and time
of submission of bid.

In case of exemption of EMD the scanned copy of document in support
of exemption wiil have to be uploaded by the bidder during bid
submission. The EMD will be as per the Purchase Manual of CIL.

I\
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k. The bidders will have to upload scanned copies of various documents

required for eligibility and all other documents as specified in NIT, in
Cover-1, and “Price-bid” in Cover-II.

1. Technical Parameter Sheet: The Technical Parameter Sheet
containing the technical specification parameters for each
tendered item will be in Excel format or any other format as
specified in NIT (password protected) and will be upioaded
during tender creation. This will be downloaded by the bidder
and he will furnish all the required information on this file.
Thereafter, the bidder will upload the same file during bid
submission in General Technical Evaluation (GTE). The Technical
Parameter Sheet which is incomplete and not submitted as per
instruction given above will be rejected.

2. Price bid: The Price bid containing the bill of quantity will be in
Excel format or any other format as specified in NIT (password
protected) and will be uploaded during tender creation. This will
be downloaded by the bidder and he will quote the rates, taxes
& duties etc. for his offered items on this Excel file. Thereafter,
the bidder will upload the same Excel file during bid submission
in cover-II. The L-1 will be decided for each item/module as stipulated
in the NIT. The Price-bids of the tenderers will have no condition. The
Price Bid which is incomplete and not submitted as per
instruction given above will be rejected.

Modification of the submitted bid shall be allowed online only before
the deadline of submission of tender and the bidder may modify and
resubmit the bid online as many times as he may wish.

Bidders may withdraw their bids online within the end date of bid
submission.

. The Techno Commercial bid will be opened on the pre-scheduled date

and time of tender opening. The Techno Commercial bids (Cover-I)
will be decrypted on-iine and will be opened by the “Bid Openers” with
their Digital Signature Certificates. The Bidders may view the bid
opening remotely on their personalized dash board under the link "Bid
Opening (Live)” and can see the documents submitted by all
participating bidders.

n. Tender will be opened on the pre-scheduled date irrespective of the

number of offers received. Even in case of receipt of single offer, the
same is to be opened for evaluation. In case no offers are received
tender will automatically be cancelled with competent approval.

A%
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6. Techno- Commercial Evaluation of Bids:-

The e-Procurement System will evaluate the Techno Commercial bids
automatically with least human intervention. For this purpose all the
required parameters will be obtained from the Bidders in an objective
and structured manner. Bidders will be required to upioad scanned copy
of various documents as stipulated in the NIT for the evaluation process,
document in support of exemption of EMD (if applicable) and Technical
Parameter Sheet(TPS) in Excel/any other format as specified in the NIT,
for Technical Evaluation .

(i) Initially, there will be a technical scrutiny report and commercial
scrutiny report generated by the system itself.

(ii)) The copies of system generated technical and commercial scrutiny
reports shall be available in the system and may be downloaded by
technical department and MM/purchase department respectively for
separately carrying out the technical scrutiny and commercial
scrutiny.

(iii) Subsequently, technical scrutiny and commercial scrutiny
generated by the system shall be scrutinized/verified by the
concerned departments in light of documents uploaded by the
bidders in respect of bidders qualified based upon template
response only.

(iv) Shortfall Document: The Purchaser may ask for shortfall documents
during the evaluation of the bids. These documents shall not be
relating to submission of EMD. Request for documents and the
response shall be in writing and no change in the prices of the bid
shall be sought, offered or permitted. No modication of the bid or
any form of communication with ClL/Subsidiary Co. or submission
of any additional documents, not specifically asked for by
CIL/Subsidiary Co., will be allowed and even if submitted, they will
not be considered by the purchaser,

These documents may be allowed to be uploaded within the
specified time period of 10 (Ten) days.

The above documents will be specified on-line under the link
“Upload shortfall document” by Evaluator normally within 10 days of
Technical-bid (Part-I) opening, indicating the start date and end
date giving 10 days’ time for on-line submission by bidder. The
bidders will get this information on their personalized dash board
under “Upload shortfall document/ information” link. Additionally,
information shall also be sent by system generated e-mail and SMS,

M 35\~/ Y AV
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but it will be the bidder's responsibility to check the updated
status/information on their personalized dash board at least once
daily after opening of bid. No separate communication will be
required in this regard. Non-receipt of e-mail and SMS will not be
accepted as a reason of non-submission of documents within
prescribed time. The bidder will re-upload the requested documents
within the specified period and no additional time will be allowed for
on-line submission of documents.

(v) The final technical and commercial evaluation of bids shall be done
by the concerned technical and commercial department, which shall
require approval of concerned HOD.

(vi) After the techno-commercial evaluation, as above, case may be put
up to the appropriate level of tender committee for deliberations and
recommendations in respect of listing of techno-commercially
acceptable bidders.

(vii) After the shortlisting of techno-commercially acceptable bidders as
above, the date and time of opening of Price Bid shall be uploaded
in the Portal and shortlisted firms shali also be informed through
system generated e-mail and sms alert.

(viii) The Price bid of the shortlisted bidders (qualified in Techno
commercial bid) will be decrypted and opened on the scheduled date
and after the pre-scheduled time by the Bid Openers with their
Digital Signature Certificates. The Bidders may view the price bid
opening online remotely on their personalized dash board under the
link "Bid Opening (Live)” and can see the price-bid/BOQ submitted
by all shortlisted bidders. The Price bids and system generated
Comparative Statement will be downloaded and will be signed by
the officers opening the Price Bids.

(ix) A system generated comparative statement of landed cost; will be
duly checked and vetted by the associated finance, before the case
is put up for further deliberation by the appropriate ievel of Tender
Committee. After opening of Price-bid the Comparative Statement of
Prices indicating the rates quoted by all the bidders and item wise L-
1 rank will be generated by the system which will be visible to all
the participating bidders on-line.

(x)The EMD of unsuccessful bidders will be refunded through e-
Payment, immediately after the bidder is declared unsuccessfui.

The provision should be kept in the NIT that “the bidders should
submit MANDATE FORM for ePayment along with EMD.”

_ D
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(xi) All the detalls of Techno Commercial bid and Price bid will be kept
preserved in the archives for auditing purposes and the same can
be accessed with special authorization. The IP address of all the
bidders who has participated in the bid along with timing and date
will also be kept preserved in the system.

(xii) The Bid validity period for all tenders will be 180 (one hundred
gighty) days from the last date of submission of bid.

7. Recommendations and approval : The Tender Committee will
recommend for issue of Purchase Order to the successful bidder/s
after evaluating their technical eligibility based on the computer
generated evaluation sheets and after evaluation of the
reasonableness of L-1 rates. The reasonableness of rates will be
evaluated as per the provisions of Purchase Manual of CIL and other
guidelines issued from time to time,

The approval for issue of Purchase Order to L-1 bidder/s will be
accorded by the competent authority as per Delegation of Power based
on the TC recommendation.

8. After competent approval and financial concurrence of TCR, the
Purchase order to the successful bidder/s will be issued and the
scanned copy of the Purchase Order will be uploaded on the e-
Procurement portal and the original copy will be sent to the bidder/s
through registered/speed post.

Any amendments to the Purchase Order shall also be uploaded in the
Portal.

).
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g ¢, 9@ No.04, THie S
No.AF-1lI, Action TRET 1A, ammm cil@coalindia.in

Levell {1st Floor);
Premises No.04,Plot No.AF-III
Action Area 1A, New Town,

Rajarhat, Y 2034, Rajarhat

Kolkata — 700 156 (WB) ITTETAT- 700 158,

Ref No. CIL/C2D//E procurement Guidelines/NIC/2016// 285’ Date : 08.01.2016
Office Order

The guidelines of revised e procurement of materials by CIL and its Subsidiaries Co,s have been
approved by CIL Board in its 322nd meeting held on 13.11.2015 and the provisions with respect to
limited tenders and reverse auction have been deliberated in the CMDs Meet and approved by
Chairman , Coal India. A copy of the guidelines is enclosed at Annexure -1

These guidelines will supersede the e-procurement guidelines as amended from time to time.
However, those provisions of Purchase Manual, 2004 and e-procurement guidelines as
amended from time to time, which are not replaced by the above provisions, will remain
unaltered.

The revised guidelines shall be effective from 15.01.2016, by which NIC, shall incorporate the new
version of GePNIC software in the CIL e procurement portal ( https:\\coalindiatenders.gov.in), as well as
in other NIC portals of Subsidiaries. However all other NIC portals shall be merged with CIL e
procurement portal latest by 31.03.2016. MCL , ECL & CMPDI , who are operating in separate NIC
portals shall be required to send their confirmation to NIC for using same software and merger with CIL
portal. In other words, the process of procurement shall be uniform in CIL & all other Subsidiaries,
without exception. However, the on-going tenders shall be available for evaluation in the existing method
till their logical conclusion.

The new version of software shall be available in Demo portal on 11.01.2016. CIL & Subsidiary Co.s
shall be testing the same on 12.01.16 & 13.01.16.

T
General Manager (MM®$ -O\- 1,
Enclo : Guidelines of Revised e-procurement , Limited tender 4&,:,_ &,
& e-Reverse auction in Annexure -1 Atk

CC. CMD, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
Dir (T), CIL/ Dir (F), CIL/Dir (Mktg), CIL/Dir (P&IR), CIL/ CVO, CIL
Dir (T), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
Dir (F), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
CVOs, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
TS to Chairman, CIL/TS to Dir (T), CIL
All HOD's, CIL
GM (MM), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI, GM(NEC}, GM (DCC)
GM (F), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
All Executives of MM division CIL
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Annexure -l

Guidelines on Revised e-Procurement Process & e-Reverse auction
of Goods through NIC portal of Coal India Limited

A. Revised e-Procurement Process

1. The bidder shall upload their bids along with all the supporting documents in the e¢-
procurement portal within the stipulated date of tender submission. EMDs are to be paid
by the bidders in on line mode, available in the system. However offline mode of EMD
payment will be allowed for those Subsidiaries, who are yet to provide their Bank
accounts or mapping of the Axis Bank accounts are completed by NIC/Axis Bank. EMD
exemption documents will be uploaded as provided in the system, to be verified along
with bid documents.

2. Extension of tender submission date in case of number of bids received are less than
three, initially by two days and thereafter by five days will be done automatically by the
system.

3. Tendering Inviting Authority (TIA) will design General Technical Evaluation (GTE),
Technical Parameter Sheet (TPS) as per the tender requirement and may request bidder to
upload their bid documents as specified in the NIT.

4, On scheduled date & time of tender opening and upon opening of the tender by the bid
opening team, System automatically evaluates particulars as contained in GTE, TPS
and other Commercial Parameters (to be combined in TPS).

5. Upon opening of the bids, GTE, TPS, BOQ and all other documents uploaded by the
eligible bidders get opened and comparative statement of prices is generated by the
system.

6. Supportive documents of L-1 bidder only, shall be downloaded for evaluation by the
TIA.

7. After ecvaluation of the uploaded documents, shortfall documents, if required , are
sought from the L-I bidder. For this purpose, maximum 2 chances, each of 7x24
hours duration shall be given.

8. If the techno-commercial acceptability of L-1 bidder is established upon
verification of uploaded documents and short fall documents if any, the case shall
be considered by the tender committee. If the L-1 bidder happens to be defaulter
upon verification, the documents of the next lowest bidder shall be downloaded for
evaluation and short fall documents obtained if required. This process continues
sequentially till techno-commercially acceptable L-1 is established.

1
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9. The following penalties shall be imposed on the defaulting bidders :

Sk Situation Penal Provisions

@ L-1  bidder is a 50% of EMD amount or Rs.1.00 or whichever, is
defaulter for part lower, is forfeited. In case the defaulter is an EMD
of items for which exempted bidder, he will be asked to deposit the
he is L-1 equivalent amount within 7 days of notice otherwise

he will be disqualified in the subsequent tender for the
item he participates.

(ii) |L-1 bidder is a 100% of EMD amount or Rs.1.00 or whichever, is
defaulter for all lower, is forfeited. In case the defaulter is an EMD
items for which he exempted bidder, he will be asked to deposit the
isL-1 equivalent amount within 7 days of notice otherwise

he will be disqualified in the subsequent tender for the
items he participates.

(iii) | L-1 bidder happens 100% of EMD amount of 2nd tender, is forfeited. In
to be a defaulter in 2 case the defaulter is an EMD exempted bidder, he will
tenders issued by be asked to deposit the equivalent amount within 7
the same days of notice otherwise he will be disqualified in
procurement entity any of the tenders he participates for a period of 1
within a span of 1 year.
one year

Note :

* The zone of applicability of penal provisions shall be subsidiary specific.

** The penal provisions will be squarely applicable to all those firms whose
documents are examined on account of treating them as L-1 successively.
For OEMs, the debarring actions may not be made for their spares in order
to ensure no disruption in supply of such spares.

The submission of forged document, if any, by the bidder (s), shall be dealt as per extant
guidelines of the Purchase manual.

B. Limited Tenders:

Revised guidelines for Limited tenders shall be as under;

1. All limited tenders shall have facility for participation by any prospective bidder

who fulfill such eligibility conditions/provenness criteria as may be prescribed
therein. .

2 W /3
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2. Eligibility conditions/provenness criteria as ordinarily applicable in open tenders, shall
also be stipulated in all limited tenders. The Eligibility conditions/provenness
criteria shall be applicable to all bidders whether listed in limited tenders or not.
Offers of all the participating bidders shall be evaluated as per merits in reference
to the conditions contained in the tender document.

3. All limited tenders irrespective of the value, shall be published in the e-
procurement portal under Tender type 'Open Limited’. All the limited tender
documents shall carry a caption " Eligible for participation by any prospective bidder "
prominently displayed on the first page.

4. The process of evaluation of limited tenders shall be same as per revised e-
procurement process given above.

C. General guidelines and Process Flow for Tender cum Auction:

Tenders issued from CIL , Subsidiary Hqrs and NEC, having tender value of Rs.1.00 Cr
and above shall follow reverse auction process as under;

1. The Reverse Auction Process (RAP) requires selection of “Tender cum Auction” in
"Form of contract" in the e-procurement portal of CIL, at the time of creation of tenders
of value Rs. 1 Crore and above, invited from CIL, Hgrs of Subsidiaries and NEC.

2. Reverse Auction will be initiated after opening of price bids, as detailed above in
case of normal tenders.

3. There will be no participation fees for e-Reverse auction.

4. Upor opening of the price bids, a reverse auction platform will be created, displaying
only the itemwise L1 price received. No indication will be available in the portal to
anybody regarding number of bids and names of the bidders.

5. System displays L1 landed price automatically in auction creation form and allows TIA
to edit the value as 'start bid' price. For the time being L1 Price will be the start bid price
for tenders for goods. The BOQ shall be designed taking into consideration CENVAT
Credit, VAT set off etc., as applicable, so that it is reflected in the landed price.

6. The L1 price / start bid price is landed / cost to the company price on which the auction
will be initiated. At the end of reverse auction, the L1 bidder has to submit break up of
prices conforming to the lowest landed rate quoted by him in the reverse auction. A
stipulation to this effect shall be made in the NITs.

7. The L1 bidder after the reverse auction has to upload the Break up of Landed Prices in
the shortfall documents. The detailed Break-up of offered landed price, uploaded by the
bidder shall be considered and order, if placed, shall be with the same break-up of prices.
The L1 bidder after reverse auction will be responsible to ensure that the landed rate as

3 } .Q?
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9.

per the break up of prices provided by him after the reverse auction and the L1 landed
rate offered by him in the reverse auction is exactly same, otherwise it may be treated as
withdrawal of offer and will attract penal action, While giving the break up, the bidder
will have to consider same rate of taxes and duties as quoted while submitting the € price
bid. In case the L1 bidder fails to submit the break-up of landed price within stipulated
period, the Company will be at liberty to place order on the basis of the breakup of the e-
price bid submitted by the bidder along with the initial offer and the same will be binding
on the bidder.

To evaluate the L-1 Price, of different kind of tenders, the evaluation criteria would be as
under:

Price Evaluation: In reverse auction to evaluate the offers on equal footage the
calculation schema (separate for Indigenous and Foreign Bidders) will be prepared and

will be provided with the tender. The applicable rate of customs duty will be specified in
the NIT.

LCB (Local Competitive Bidding) - The Price for the Reverse auction would be the
FOR Destination price, which should include all the components of Taxes and Levies
applicable, Freight, Insurance etc as per the pricing schema given in the particular
tender.

ICB (International Competitive Bidding) - Only Foreign Bidder: The Price for the
Reverse auction should be the CIF Landed price, which should include all the
components like FOB charges, ocean / air freight, insurance, landing charges, customs
duty etc. as per the pricing schema given in the particular tender.

Mixed Bidders: "FOR Destination price (including Excise Duty, Sales Tax, freight and
transit insurance charges)" for Domestic Bidder and " Landed price (i.e. quoted FOB
price plus other loadings as per provisions of NIT to arrive at FOR Destination price)
for Foreign Bidder as per the pricing schema given in the particular tender.

If there is no acceptable foreign bidder, then the evaluation of the domestic bidders will
be made on FOR destination basis.

The decrement value will be 0.5 % of the start bid price with minimum of Rs.1/-, as the
system does not have a provision of taking amounts less than Rs.1/- as decrement value.
The reduction shall have to be made as per decrement value or in multiple thereof.

In order to have ease of submission of reverse auction bid by the bidders, it is suggested
that decrement value may be rounded off to nearest value as under :

(a) For decrement values up to Rs.10/-, rounding off may be made to nearest rupee.

(b) For decrement values from Rs.11/- to Rs.100/-, rounding off may be made to
nearest 10.
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(¢) For decrement value from Rs.101/- to Rs.1,000/-, rounding off may be made to
nearest 100.

(d) For decrement value from Rs.1,001/- to Rs.10,000/-, rounding off may be made to
nearest 1000.

and soon ......

For cases where the unit rate is low and quantum of item is huge, if the decrement value
in terms of 0.5% works out to be in paise and rounding off to nearest rupee, would be
much higher than 0.5% of start bid value, the unit of measurement may be adjusted in

such a way so that decrement value may remain in the range of 0.5% or Rs.1/- whichever
is higher.

For example, Tender for any item, whose unit of measurement is in KG and having low
unit rate may be invited in terms of 10 KG or 100 Kg, as may be considered appropriate,
as unit of measurement.

10. Initial pertod of reverse auction will be two hours. There will be auto extensions of time
every time by ten minutes in case of any reduction recorded in the last ten minutes. The
reverse auction will come to a close only when there is no further reduction recorded in
the last ten minutes slot.

11. System protects bid and bidder information till auction gets over and displays current L1
price to the bidder in auction hall.

12. System provides bidder details along with bid documents at the end of reverse auction
process.

13. The log details of the entire reverse auction process will be generated by the system once
the process of reverse auction is completed.

14. If a bidder does not submit his bid in the Reverse Auction, the price quoted by him in the
price bid shall be considered as the valid price of that bidder. The status of the bidder
(L1, L2 etc) shall be evaluated considering either the bid price submitted in Reverse
auction or the Price quoted in the price bid, whichever is lower.

15. Since, reverse auction is a sequel to e-tender, the process of finalizing the tender upon
completion of reverse auction will be same as the tender process without reverse auction.

16. Business rules like event date, time, methodology of start bid price and bid decrement
value, extensions, etc. also shall be indicated in NIT for information of bidders.

17. CIL will provide the calculation sheet (e.g.: EXCEL sheet) which will help to arrive at
“Total Cost to CIL"” by the vendor, like-packing & forwarding charges, Taxes and duties,

9 E
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18,

19.

20.

21.

22,

23.

24,

25.

26.

27.

Freight charges, Insurance, Service tax for services etc, to enable them to fill-in the price
and keep it ready for keying in during the Reverse auction.

The bid history shall reflect only the landed price. The landed price shall also not be same
for two bidders even if any bidder makes such an attempt.

Only the chronologically last bid submitted by the bidder till the end of the auction shall
be considered as the valid price bid of that bidder. Any bid submitted earlier by the
bidder prior to submission of his last bid will not be considered as the valid price bid.

Purchase Preference: In case BEC provides for purchase preference as per Govt. policy,
as may be notified time to time to any category of bidders, and if any of the short listed
bidders are eligible for such purchase preference in terms of policy, such bidders would
get opportunity to match the L-1 prices concluded after reverse auction, if their final
prices in Reverse Auction fall within the permitted percentage.

Conversion Rate: While evaluating the bids, the exchange rate captured by the e
procurement system will be taken into account for conversion of foreign currency into
Indian Rupees.

Server time shall be the basis of Start time & Closing time for bidding and shall be
binding for all. This would be visible to all concerned.

On expiry of the closing of the auction, the bid history showing all the last valid bids
offered along with name of the bidders shall be published. All bidders shall have the
facility to see and get a print of the same for their record.

All electronic bids submitted during the reverse auction process shall be legally binding
on the bidder. The chronologically last bid submitted by the bidder till the end of the
auction will be considered as the valid price bid offered by that bidder and acceptance of

the same by CIL will form a binding contract between CIL and the bidder for entering
into a contract.

Input Tax Credit will be considered for determining the status of the bidders.

Conditional discounts shall not be considered. If a bidder offers a discount unilaterally
after submission of bid, the discount shall not be considered for evaluation of offers but
shall be availed if order is placed on such tenderer.

If the lowest price received during reverse auction is unreasonable or it is unacceptable
on ground of being too high or too low compared with estimated price, the management
reserves right to seek justification of the price from lowest bidder. If the price is not
considered reasonable, management may not accept such bid and go for another tender
process.
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28.In case of disruption of service at the service provider's end while the RAP is
online, due to any technical snag or otherwise attributable to the system failure at
the server end, the RAP process will start all over again. In such a situation, the last
recorded lowest price of prematurely ended RAP, will be the 'Start Bid' price for the
restarted RAP. The prices quoted in the prematurely ended RAP will be binding on
all the bidders for consideration, if the restarted RAP does not trigger within the
stipulated time. A provision to this effect should be made in the NIT.

Disruption and restarting of RAP shall be intimated to all the bidders through
system/SMS/e-mail through e procurement portal. All the time stipulations of normal
RAP will be applicable to the restarted RAP.

29. TIA will incorporate suitable stipulations in the NITs for all tenders in accordance with
the above features and guidelines.

The above procurement process and guidelines shall be effective for the tenders
floated w.e.f. 15™ January, 2016. However, the ongoing tenders shall remain available in the CIL
e tender portal for evaluation by the TIA in the existing method till their logical conclusion.

All those provisions of Purchase Manual, 2004 and e-procurement guidelines as
amended from time to time, which are not replaced by the above provisions, will remain
unaltered.

The revised e-procurement process has been approved by CIL Board in their 322nd Meet
held on 13.11.2015 and the provisions with respect to limited tenders and reverse auction
have been deliberated in the CMDs Meet and approved by Chairman, Coal India.

—

—

O& . on.2o0\yg
General Manager{(MM)
Coal India Limited

£ b
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| I | PHONE(33-2324 4127
g%ﬂ&%%ﬁﬁ% FAX :033-23244115

Website : www.coalindia.in
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.’ N e - 0332324 41
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Coal Bhavan .
’ . I: . I <
Materials Management Division EE r:qn?:n.ci!@caalind'la‘in T SEt fa,

www.coalindia.in

Levell (1st Floor); waer ¢ 9T No.0d, tHiT a5

Premises No.04,Plot No.AF-1I1

Action Area 1A, New Town, : No.AF-ill, Action TRAT 1A, | o, cil@coalindian
Rajarhat, # T3A, Rajarhat

Kolkata — 700 156 (WB) TP 700 155.

Ref no. CIL/C2D/E procurement Guidelines/NIC/2016/1293 Date: 11.01.2016

Corrigendum
Sub: Office Order No:CIL/C2D/E procurement Guidelines/NIC/2016/1285 dtd 08.01.2016

The 1 line of proposed penal provisions under SL. no (i) and (ii) of Clause No. 9 of “A-Revised
e-Procurement Process” of Annexure-I in the above referred office order may be read as * 50%
of EMD amount or Rs.1.00 Lakh, whichever is lower, is forfeited” & “100% of EMD

amount or Rs.1.00 Lakh, whichever is lower, is forfeited” respectively.

General Manager (MM) "\~©V\&

CC. CMD, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
Dir (T), CIL/ Dir (F), CIL/Dir (Mktg), CIL/Dir (P&IR), CIL/ CVO, CIL
Dir (T), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
Dir (F), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
CVO0s, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
TS to Chairman, CIL/TS to Dir (T), CIL
All HOD's, CIL
GM (MM), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI, GM(NEC), GM (DCC)
GM (F), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
All Executives of MM division CIL
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COAL INDIA LIMITED i sf3ar fafaes #
\“

(A MAHARATNA COMPANY) W %WITUT
Materials Management Division PH/gUI3T:033-23244127
1* Floor, Premises No.4 FAX/ha&: 033-23244115
Plot No.AF-III, Action Area 1A Website/dsemse: www.coalindia.ip |

1
New Town, Rajarht, Kolkata - 700156 . mail/SaeT: qmmmOcoalmd%;’mH;li 19’

Ref. No.CIL/C2D/e-Procurement/NIC /} q Date:((¥04/2016

Office Order

The e-procurement guidelines circulated vide office order no.CIL/C2D/E
Procurement Guidelines/NIC/2016/1285 dated 08.01.2016 are here by amended to the
following extent;

1. In pursuance of the decision made in the 102 CMD’s Meet held on 23.02.2016,
clause no. A, 7 of Annexure-l shall be read as under instead of existing entry;

“ 7. After evaluation of uploaded documents, short fall documents/clarifications if

required, are sought from the L-1 bidder. For this purpose, maximum 2 chances,

each of 10x24 hours duration shall be given”

I

2. A provision to the effect is here by incorporated that Reverse Auction as g{\mﬁ‘ '
for in the ‘Tender-Cum-Auction’” mode of the portal shall start within two hours of
opening of bids. Therefore, bid opening time should be fixed as 11.00 AM in order
to ensure that the Reverse Auction Process starts well within the normal
working hours on the same day.

Necessary modifications in the NITs are to be carried out accordingly.

This issues with the approval of competent authority.

ao N

[SUN SN IR
General Manager(MM)

2

i\
Distribution: i

:CMD - CCL/NCL/BCCL/ ECL/WCL/SECL/MCL/CMPDIL

: Director(Tech)/ Director(F)/ Director(P), Director(Mktg)/CVO, CIL ‘ y [,
: Director(Tech.) - CCL/NCL/BCCIL./ECL/WCL/SECL/MCL/CMPDIL uw xm;i ‘ ‘
: Director(F) - CCL/NCL/BCCL/ECL/WCL/SECL/MCL/CMPDIL

: CVO - CCL/NCL/BCCL/ECL/WCL/SECL/MCL/CMPDIL

: CGM/TS to Chairman, TS to Director(Tech.)

: ALL HODs, CIL

: GM(MM) - CCL/NCL/BCCL/ECL/WCL/SECL/MCL/CMPDIL

: GM(F) - - CCL/NCL/BCCL/ECL/WCL/SECL,/ MCL/CMPDIL

: GM, NEC

: All executives of MM Division, CIL.
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COAL INDIA LIMITED | PHONE033-2324 4127

(A MAHARATNA COMPANY) | FAX  ©033-23244115
Website | www.coalindia.in

B ST RS | 033-2324 4127

therg @ 033-2324 4115

Coal Bhavan, E mail HIG HeeT T
Materials Management DIvision | o ilgcoalindiain T e s, )

www.coalindia.in

e §,9RT No.04, wfe &
No.AF-IUl, Action TR 1A, gmmm.ci@cealindia.in

Levell (1st Floor);
Premises No.(04,Plot No. AF-11I
Action Area 1A, New Town,

Rajarhat, =Y TZH, Rajarhat
Kolkata — 700 156 (WB) BIFIl- 700 156.
Ref No. CIL/C2D/E procurement Guidelines/HEMM/2017/ & Date : 11.04.2017
Office Order

The guidelines of revised e procurement process & e-Reverse Auction of Goods was circulated
vide Office Order No. CIL/C2D/E procurement Guidelines/NIC/2016/1285 dated 08.01.2016. The
following additional / amended guidelines are issued in accordance with the approval of CIL Board
in its 334" meeting held on 13.12.2016, for all HEMM and other high value Mining Equipment :

1. Tenders issued from CIL, Subsidiary Headquarters and NEC for all HEMM and high
value Mining equipment shall be created and published in the CIL e procurement portal
under a specific Organization chain, as under :

(a) Bharat Coking Coal Limitedj|BCCL_CRITICAI TENDERS

(b) Coal India Limited || CILHQ_CriticalTenders.

(c) Central Coalfields Limited||CCL_CRITICAL TENDERS

(d) Central Mine Planning and Design Institute Limited{CMPDI_CRITICAL TENDERS
(e) Eastern Coalfields Limited||[ECL_CRITICAL TENDERS

(f) Mahanadi Coalfields Limited|MCL_CRITICAL TENDERS

{g) Northern Coalfields Limited|[NCL_CRITICAL TENDERS

(h) South Eastern Coalfields Limited||SECL_CRITICAL TENDERS

{i) Western Coalfields Limited|| WCL_CRITICAL TENDERS

(3} North Eastern Coalfields|NEC_CRITICAL TENDERS

The Auto Tendering Process against the above Organization Chain has been disabled, and
as such Tenders created in this organization chains are opened in separate stages (i.e
Technical & Financial Bid separately).

2. The Tender Inviting Authority (TIA) is required to be registered in the above mentioned
specific organization chains with a new Digital Signature Certificate (DSC), if he is
already registered in the e procurement portal, as the portal does not support registration of
the user with same DSC to different organization chain.

3. The TIA is required to select “Tender cum Auction” in "Form of coniract” in the e-
procurement portal of CIL, at the time of creation of tenders.
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10.

1.

2.

13.

There will be no change in the creation of the tender from the existing process. The TIA
should create the Tender with two covers and TPS, BOQ, GTE should be used as per
requirement of the NIT.

On scheduled date & time of tender opening only Cover I will be opened. The documents
and the TPS of all the Bidders will be downloaded by TIA.

After evaluation of the uploaded documents, shortfall documents, are sought from all
the bidders, if required. For this purpose, System allows one chance through Shortfall
Document , which should be of 10 X 24 hours. If further clarification / shortfall documents
are required, another chance may be given to the Bidders through confirmatory link,
keeping a time frame of 10 X 24 hours.

The techno-commercial acceptability of all the bidders shall be evaluated and after
evaluation, the date of opening of the Price bid shall be fixed. As soon as the date and time
of opening Price bids of the techno-commercially acceptable bidders are set in the portal,
system will send SMS & e mail alert to the eligible bidders.

On initiating the process of opening the Price bid, the system will allow for Auto Financial
opening, and upon clicking the button, the Auction BOQ will be created with the L-1 rate
of each item as “Auction Start Price in INR”. This Auction BOQ Sheet will be filled up as
per existing process and uploaded with an intimation of the Exchange rate considered by
TIA, in case of Global Tenders.

Reverse Auction will be initiated within two hours after opening of price bids, as per
the present practice. The auto extensions of time may be increased to 30 minutes in place
ten minutes, in case of any reduction recorded in the last 30 minutes.

Item-wise H-1 bid will be eliminated during price bid opening, if more than three techno-
commercially acceptable bids are available and those bidders will not be able to participate
in the Reverse Auction for that item, for which they have quoted H-1 Landed cost. If two
bidders have quoted the same H-1 landed cost, the bidder who submitted/frozen the bid
later, shall be rejected and will not be able to participate in Reverse Auction.

The reverse auction platform will be created, displaying only the itemwise L1 Landed cost
received, decrement value, starting and ending time as per present practice. The name of
Bidders shall not be made visible to any Bidder, participating in the Reverse Auction.

There will be no change in the Reverse Auction procedures, other than above, which will
be carried out as per existing practice.

The Clause No. A — 9 of the Revised E-procurement Guidelines (Penalty for defaulting
Bidders) shall not be applicable in case of this system of opening of the Techno-
commercial Cover {(Cover- 1) and Price Cover (Cover If) separately.
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However, the submission of forged document, if any, by the bidder (s), shall be dealt as
per extant guidelines of the Purchase manual.

The above guidelines will supersede the e-procurement guidelines , as amended from time to
time in respect to only HEMM and other high Value mining equipment, as indicated in the minutes
of 334%™ CIL Board meeting held on 13.12.2016, circulated vide Ref no.
CIL:X1(D):04112:2017:15338 Dated 10.01.2017 ( Copy Enclosed).

Following provisions of e procurement guidelines, are also amended to be applicable for all types
of tenders for Goods :

1. Decrement value : The reduction shall have to be made as per decrement value or in
multiple thereon. The maximum seal percentage in one go shall be fixed as 2% over
and above the normal decrement of 0.5% i.e. 2.5% of start bid price or the last quoted
price during reverse auction, whichever is lower.

2. Break-up of price : The successful bidder shall upload break-up of price online through
confirmatory link , after reverse auction in the same structure as per their original price
bid and they will not be allowed to increase the initial quoted rate of any component.
The composite price may be either equal to the price offered in reverse auction or less.

3. Exchange rate : The exchange rate prevailing on the price bid opening date, shall be
fed to the system by the TIA during opening of the price bid. The data may be obtained
from RBIL/ SBI website or directly from Banks. The automatic capturing of exchange
rate in the NIC portal have been discontinued due to technical difficulty.

The revised guidelines shall be effective immediately and TIA will be able to float Tenders for
HEMM and other high Value mining equipment in the CIL e procurement portal

(https://coalindiatenders.nic.in), only under the Organization chain mentioned above.

This is issued with the approval of Chairman, CIL

e PV \\\U\
General Manager (MMYHOD

Enclo: Minutes of 334" CIL Board [ftem No.334:4(P)]



CC.

CMD, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI

Dir (T), CIL/ Dir (F), CIL/Dir (Mktg), CIL/Dir (P&IR), CIL/ CVO, CIL

Dir (T), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI

Dir (F), ECL/BCCL/CCIL/WCL/SECL/MCL/NCL/CMPDI

CVOs, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI

TS to Chairman, CIL/TS to Dir (T), CIL

GM, NEC

All HOD's, CIL

GM (MM), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI, GM(NEC), GM (DCC)
GM(Excev)/GM(E&M)/GM (F), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
All Executives of MM division CIL
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Premises No.04,Plot No.AF-1li
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Kolkata — 700 156 (WB) FYTHTAT- 700 156.

Waebsite : www.coalindia.in dGHSE: www.coalindia.in
E09: gmmm.cil@coalindia.in

E mail: gmmm.cil@coalindia.in
Ref No. CIL/C2D/E procurement Guidelines/2018/ £,z 7 Date: 04.09.2018

Office Order / FRITHT

The issue of time period for seeking clarifications / shortfall documents through E-Procurement porta! of
CiL has been discussed in the 123 CMDs” Meet held on 08.07.2018 at Kolkata and the following has been
decided in respect of seeking clarifications / shortfall documents through the NIC portal for all tenders of
goods, works & services:

The time period for the first clarification will be considered for 7 {seven) days instead of 10 (ten) days and
for the subsequent second clarification, if required, as 5 (five) days instead of 10 (ten} days.

The above changes shalil be applicable for e-procurement guidelines for Goods, Works & Services.
Necessary modifications in NITs may be carried out accordingly.
This has got the approval of competent authority.

g}

General Manager (MM)

paloof18

Distribution:

Dir (Tech), CIL / Dir {F}, CIL/Dir (Mktg), CIL/Dir (P&IR), CIL/ CVO, CIL
CMD, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI

Dir (T}, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI

Dir (F), ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
CVOs, ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI

TS to Chairman, CIL/TS to Dir (T}, CiL

GM (MM) — ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
GM({CMC) — ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
GM(Civil) ~ ECL/BCCL/CCL/WCL/SECL/MCL/NCL/CMPDI
All HODs, CIL

GM {NEC)

c 0O o0 o0 CcC 0o 0O 0 0 0 0
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COAL INDIA LIMITED

(A MAHARATNA COMPANY)
Coal Bhavan,

Materials Management Division

Premises No.04,Action Area 1A,

New Town, Rajarhat, Kolkata ~ 700 156

PHONE:033-2324 4127, FAX: 033-2324 4115

Website : www.coalindia.in, E mail ;
minm.cil@coalindia.in/scprasad.cil@coalindia.in

e im e

(HERE ST

Eaecuicrs

arAl sEtnr R,

e T Y e O

= 5, TAER, FITHIA—boatye,

B ;033337 ¥y, B 1 033233 ety
FTGE: wwrw.coalindia.in, & Aé: gmmmn cil@coalindia.in

%0 H0 WHFTAM2E/Purchase Manual Amdt/GeM/2017/ ] & & &

e 17.02.2017

OFFICE ORDER

The Clause -2.3 (a) of Purchase Manual of CIL is hereby amended to include the following:-

(i)

(1)

CIL and its subsidiary companies may place online orders through Government e
Marketplace (GeM) Portal (https:/ /gem. gov.in) against requirement duly concurred
and approved by the competent authority.

CIL and its subsidiary companies will be required to obtain User ID /Password from
the Portal, following the procedures laid down on its website.

Standard operating procedure for procuring material from Government e Market {GeM)

1. Procurement from Goverrnunent e Market (GeM) is optional, however proper justification

be given for not procuring from the GeM portal, if the material is covered under it.

2 (a) For purchases up to Rs.50,000.00

(i) The technical deptt./user shall identify the item/items available on the GeM portal
meeting the indented specifications.

(ii) Purchaser(s)/Buyer(s) are authorized to source required items through any of the

available suppliers on the GeM meeting requisite quality, specifications and delivery
period, however price reasonability is to be established.

(iii) There is no restriction for acquiring goods/services of one’s choice ie. from a

particular vendor out of different vendors for the same article, however there should
be a valid reason to be recorded before passing over other lower/same priced offer, if
any. If there is a particular preference about a vendor’s product, the purchase may be
decided for coverage accordingly provided he is convinced that such action shall
result into the most beneficial deals in terms of organization’s requirement / cost to
the consignee.

(iv) The repetitive order should not be covered on the same vendor every time, if there are

other vendors who qualifies at par with the earlier vendor.
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{b) For purchases above Rs.50,000.00

i) The technical deptt./user shall identify the item/items available on the GeM portal
meeting the indented specifications.

ify There should be at least three vendors offering the item(s) of the required
specifications. Purchaser(s)/ Buyer(s) are authorized to source required items through
the supplier having the lowest price amongst the available suppliers on the GeM
meeting requisite quality, specifications and delivery period.

iif) The GeM portal provides tools for online bidding and online reverse auction which
is to be utilized by the Purchaser(s)/Buyer(s).

iv) Online bidding is to be undertaken for item(s) valuing above Rs.50,000.00 and up to
Rs.1.00 Crore. For item(s) valued above Rs.1.00 Crore, online reverse auction is to be
undertaken.

v} However, before placement of order, price reasonability is to be established.

Payment procedure shall be as per the Department of Expenditure OM No. F.26/4/2016.PPD
dtd.20.09.2016 issued for GeM by Ministry / Department / Other Govt. bodies including
PSUs etc , which inter alia stipulates payment within 20 days from receipt of materials ( 10
days for generation of Consignee’s Receipt and acceptance certificate, CRAC, and 10 days for
making payment online to seller).

While selection of vendor through bidding on GeM portal, commercial clauses like
confirmation of delivery, applicability of Liquidated damage, guarantee / warranty,
performance bank guarantee, force majeure clause etc. may be considered. However, clauses
like EMD may have to be exempted for bidding through GeM portal.

The proposal for procurement shall bring out all the factual position in detail for deliberation
by the designated tender committee, constituted as per Purchase Manual. The tender
committee shall submit their recommendation with due justification of rates to the competent
authority for approval as per delegation of power.

Effort should be made to cover the requirements on vendors available on GeM, however, in
case those available in GeM do not meet the requirement in respect of specifications, delivery
and quality consideration, CIL / Subsidiary Companies can go ahead with the usual mode of
procurement after recording adequate justification for the same.

The order on the successful bidder will be placed online through GeM portal which will be
digitally / e-signed by the buyer. These documents will be available online to the concerned
consignee as well as paying authority.

The buyer / consignee receives the goods and issue an online Provisional Receipt Certificate
(PRC) within 48 hours, on ‘said to contain’ basis on the GeM portal with his / her digital
signature mentioning the date of receipt. From this date of receipt, mentioned in the PRC, a



period of 10 (ten) days shall be given to consignee / buyer for acceptance / rejection vis-a-
vis return of materials to the supplier as per GeM's policy.

9. After verification including assessment of quality and quantity / satisfactory installation of
machinery and equipment wherever necessary, the consignee will issue online digitally/ e-
signed Consignee’s Receipt and Acceptance Certificate (CRAC) within 10 days from date of
receipt indicated in PRC. However, if the consignee does not issue CRAC on 11 day from
the date of receipt indicated in PRC, GeM system / portal would auto generate unsigned
CRAC backed with digitally / e-signed PRC for the corresponding quantity which shall be
taken as deemed acceptance for payments in lieu of CRAC,

10. After generation of CRAC, the buyer shall prepare payment advice on GeM portal through
PFMS requiring DDO functionality or other than PFMS not requiring DDO functionality, as
available in GeM portal.

11. The matter pertaining to failure on the part of vendors to adhere to delivery period
commitment, supply of inferior goods etc. should be brought to the knowledge of DGS&D
for corrective action. Such records shall also be maintained by CIL / Subsidiary Companies.
[f the material supplied is not as per specification of the ordered product, the same should
also be brought to the knowledge of DG S & D.

12. The details of instruction for operation of the GeM portal are available in the portal itself.

This issues with the approval of the Chairman, CIL.

AR t?i _
(R. K. Misra)
General Manager (MM)-HOD
Distribution:
CMD, ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL
CvQ, CIL
Director (Tech.), CIL
Director (Fin.), CIL
TS to Chairman, CIL
CGM(Env)/GM(EED)/GM(Sys)/GM(E&T)/GM(Sales)/GM(Fin)/GM(HRD)HOD(Admin),
CIL
GM(MMYHOD (MM)- ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL
GM (Fin.)- ECL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL
. GM-NEC
0. All executives of MM Deptt., CIL

N S o
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COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Coal Bhawan,

Materials Management Division
Premises No.04,Action Area 1A,

New Town, Rajarhat, Kolkata -~ 700 156

PHONE:033-2324 4127, FAX: 033-2324 4115

Website : www.coalindia.in,
Email; gmmm.cil@coalindia.in

Ref: CIL/C2D/Purchase Manual Amdt./GeM/2018/ 5 g

OFFICE ORDER/ &g HIE2I

Date: 26/11/2018

Sub: Addendum to Office Order No. CIL/C2D/Purchase Manual Amdt./GeM/2017/

1438 dt.17.02.2017

The following provisions are hereby added to the Office Order No. CIL/C2D/Purchase Manual
Amdt./GeM/2017 /1438 dt.17.02.2017 in case of procurement through GeM:-

“ The guidelines issued by GeM/ Gol from time to time through Notification /Circular/ Office
memorandum will be followed for purchase through GeM, even if the same are either not
specifically indicated in the Purchase Manual / e-procurement guidelines of CIL or not in line
with the provisions of CIL’s Purchase Manual / e-procurement guidelines.”

This issues with the approval of Chairman, CIL.

Distribution:

Director (Technical), CIL
Director (Finance), CIL

CVO, CIL
TS to Chairman, CIL

General Manager, NEC

WOk —
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CMD, ECL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL

All executives of MM department, CIL

[
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(AT TasmeT)y [Samameaey
B

GM, Env/ EED/ Systems/ E&T/ Sales/ Finance/ HRD /Admin/Civil/Welfare/CMC, CIL
GM (MMYHOD., ECL/ BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL
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. AL INDIA LIMITED e
'Qﬁoﬂt . " . COAL : PHONE: (033)=2248 8099
‘. f-"% 4'%-. Matéerinls gf,ﬁ?,‘;ﬁﬁ'&‘f,’;" Division VAX: 09— 2243 5778

6' 5 Annexe Building (374 & 1{4'."' Moor) o

Re E-MAIL: snmm@zcoalindiain )

10, NetgJt Subhas e,

G o i _
3, Jao® "’f Kolkata = 700 001, ]
WEBSITI: www.coalindiain

Wnem-%lloﬂﬁ—”—g _
To l - ) h

Chairman-curmi-Managing Direcior,
ECL. Sanctoria/ BCCL, Dhanbad/CCL, Ranchi/

WCL, Nagpur/SECL, Bilaspur/NCL, Singrauli/
MCL, Sambalpur/ CMPDIL, Ranchi.

Dear Sir,
Sub: Public Procurcment Policy for Micro and Smallt

Enterprises(MSES) order,2012,

Please find enclosed herewith an order dated 23™ March, 2012 jssued by Addl. Secretary and
Development Commissioner (MSME), Ministry of Micro, Small and Medium Enterprises,

Govt. of India, New Delhi in respect of above subject.
A copy of the above order is being forwarded to you for further needful action at your end,

Encl: As above.
Yours faith’fully,
/(_*) (&l s
(Atul Agarwal)
General Manager (MM
Copy to: = 15‘“
1. CGM, NEC, Assan. R EYIS]
Nl E S e . 12~
2. GM(MN{),ECL,- Sanctoria/BCCL, Dhanbad/CCL, Ranchi/WCL Nagpur/ ’ ’—q
SECL, Bilaspur/NCL, Singrauli/MCL, Sambalpur/CMPDIL, Ranchi,

3. All Executives, M.M. Division, CIL.
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Ministry of Micro, Small and Medium Enterprises
Office of Development Commissioner (MSME)

New Delhi,
The 23" March, 2012

ORDER
Public Procurement Policy for Micro and Small Enterprises (MSEs) Order, 2012

Whereas, the Central Government Ministries, Departments and Public
Sector Undertakings shall procure minimum of 20 per cent of their annual value

of goods or services from Micro and Small Enterprises;

And whereas, the Public Procurement Policy shall apply to Micro and
Small Enterprises registered with District Industries Centers or Khadi and Village
Industries Commission or Khadi and Village Industries Board or Coir Board or
National Small Industries Corporation or Directorate of Handicrafts and
Handloom or any other body specified by Ministry of Micro, Small and Medium

Enterprises;

And whereas, the Public Procurement Policy rests upon core principles of
competitiveness, adhering to sound procurement practices and execution of
orders for supply of goods or services in accordance with a system which is fair,

equitable, transparent, competitive and cost effective; and

And whereas, for facilitating promotion and development of micro and
small enterprises, the Central Government or the State Government, as the case
may be, by Order notify from time to time, preference policies in respect of
procurement of goods and services, produced and provided by micro and small
enterprises, by its Ministries or Departments, as the case may be, or its aided

institutions and public sector enterprises.
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Now, therefore, in exercise of the powers conferred in section 11 of the
Micro, Small and Medium Enterprises Development (MSMED) Act 2006, the
Central Government, by Order, notifies the Public Procurement Policy
(hereinafter referred to as the Policy) in respect of procurement of goods and
services, produced and provided by micro and small enterprises, by its Ministries,

Departments and Public Sector Undertakings.

2. Short title and commencement. -

(1) This Order is titled as ‘Public Procurement Policy for Micro and Small
Enterprises (MSEs) Order, 2012’

(2) It shall come into force with effect from 1% April 2012.

3. Mandatory procurement from Micro Small and Enterprises. — (1)
Every Central Ministry or Department or Public Sector Undertaking shall set an
annual goal of procurement from Micro and Small Enterprises from the financial
year 2012-13 and onwards, with the objective of achieving an overall
procurement of minimum of 20 per cent, of total annual purchases of products
produced and services rendered by Micro and Small Enterprises in a period of

three years.

(2) Annual goal of procurement also include sub-contracts to Micro and Small
Enterprises by large enterprises and consortia of Micro and Small Enterprises

formed by National Small Industries Corporation.

(3) After a period of three years i.e. from 1st April 2015, overall procurement goal

of minimum of 20 per cent shall be made mandatory.

(4) The Central Ministries, Departments and Public Sector Undertakings which
fail to meet the annual goal shall substantiate with reasons to the Review
Committee headed by Secretary (Micro, Small and Medium Enterprises),

constituted in Ministry of Micro, Small and Medium Enterprises, under this Policy.
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4. Special provisions for Micro and Small Enterprises owned by
Scheduled Castes or Scheduled Tribes. — Out of 20 per cent target of
annual procurement from Micro and Small Enterprises, a sub-target of 20 per
cent (i.e., 4 per cent out of 20 per cent) shall be earmarked for procurement from
Micro and Small Enterprises owned by the Scheduled Caste or the Scheduled
Tribe entrepreneurs. Provided that, in event of failure of such Micro and Small
Enterprises to participate in tender process or meet tender requirements and L1
price, 4 per cent sub-target for procurement earmarked for Micro and Small
Enterprises owned by Scheduled Caste or Scheduled Tribe entrepreneurs shall

be met from other Micro and Small Enterprises.

5. Reporting of targets in Annual Report. — (1) The data on Government
procurements from Micro and Small Enterprises is vital for strengthening the
Policy and for this purpose, every Central Ministry or Department or Public
Sector Undertaking shall report goals set with respect to procurement to be met
from Micro and Small Enterprises and achievement made thereto in their

respective Annual Reports.

(2) The annual reporting shall facilitate in better understanding of support being
provided by different Ministries or Departments or Public Sector Undertakings to

Micro and Small Enterprises.

6. Price quotation in tenders. — (1) In tender, participating Micro and Small
Enterprises quoting price within price band of L1+15 per cent shall also be
allowed to supply a portion of requirement by bringing down their price to L1
price in a situation where L1 price is from someone other than a Micro and Small
Enterprise and such Micro and Small Enterprise shall be allowed to supply up to

20 per cent of total tendered value.

(2) In case of more than one such Micro and Small Enterprise, the supply shall

be shared proportionately (to tendered quantity).
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7. Developing Micro and Small Enterprise vendors. — The Central
Ministries or Departments or Public Sector Undertakings shall take necessary
steps to develop appropriate vendors by organizing Vendor Development
Programmes or Buyer-Seller Meets and entering into Rate Contract with Micro

and Small Enterprises for a specified period in respect of periodic requirements.

8. Annual Plan for Procurement from Micro and Small Enterprises on
websites. — The Ministries or Departments or Public Sector Undertakings shall
also prepare Annual Procurement Plan for purchases and upload the same on
their official website so that Micro and Small Enterprises may get advance

information about requirement of procurement agencies.

9. Enhancing participations of Micro and Small Enterprises including
those owned by Scheduled Castes or Scheduled Tribes in Government
procurements. — For enhancing participation of Scheduled Castes or Scheduled
Tribes in Government procurement, the Central Government Ministries,

Departments and Public Sector Undertakings shall take following steps, namely:-

(a) Special Vendor Development Programmes or Buyer-Seller Meets
shall be conducted by Departments/Public Sector Undertakings for
Scheduled Castes or Scheduled Tribes;

(b) Outreach programmes shall be conducted by National Small
Industries Corporation to cover more and more Micro and Small
Enterprises from Scheduled Castes or Scheduled Tribes under its
schemes of consortia formation; and

(c) National Small Industries Corporation shall open a special window
for Scheduled Castes or Scheduled Tribes under its Single Point
Registration Scheme (SPRS).

10. Reduction in transaction cost. — To reduce transaction cost of doing
business, Micro and Small Enterprises shall be facilitated by providing them
tender sets free of cost, exempting Micro and Small Enterprises from payment of

earnest money, adopting e-procurement to bring in transparency in tendering
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process and setting up a Grievance Cell in the Ministry of Micro, Small and

Medium Enterprises.

11. Reservation of specific items for procurement. — To enable wider
dispersal of enterprises in the country, particularly in rural areas, the Central
Government Ministries or Departments or Public Sector Undertakings shall
continue to procure 358 items (Appendix) from Micro and Small Enterprises,
which have been reserved for exclusive purchase from them. This will help in
promotion and growth of Micro and Small Enterprises, including Khadi and village

industries, which play a critical role in fostering inclusive growth in the country.

12. Review Committee. — (1) A Review Committee has been constituted
under the Chairmanship of Secretary, Ministry of Micro, Small and Medium
Enterprises, for monitoring and review of Public Procurement Policy for Micro
and Small Enterprises vide Order No. 21(1)/2007-MA dated the 21°' June 2010

(Annexure).

(2) This Committee shall, inter alia, review list of 358 items reserved for exclusive
purchase from Micro and Small Enterprises on a continuous basis, consider
requests of the Central Ministries or Departments or Public Sector Undertakings
for exemption from 20 per cent target on a case to case basis and monitor

achievements under the Policy.

13. Setting up of Grievance Cell. — In addition, a ‘Grievance Cell’ will be set
up in Ministry of Micro, Small and Medium Enterprises for redressing grievances
of Micro and Small Enterprises in Government procurement. This cell shall take
up issues related to Government procurement raised by Micro and Small
Enterprises with Departments or agencies concerned, including imposition of
unreasonable conditions in tenders floated by Government Departments or

agencies that put Micro and Small Enterprises at a disadvantage.

14. Special Provisions for Defence Procurements. — Given their unique

nature, defence armament imports shall not be included in computing 20 per cent
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goal for Ministry of Defence. In addition, defence equipments like weapon

systems, missiles, etc. shall remain out of purview of such Policy of reservation.

15. Monitoring of Goals. — The monitoring of goals set under the Policy shall
be done, in so far as they relate to the Defence sector, by Ministry of Defence

itself in accordance with suitable procedures to be established by them.

16. Removal of difficulty. — Any difficulties experienced during the course of
implementation of the above Policy shall be clarified by Ministry of Micro, Small
and Medium Enterprises through suitable Press releases which would be kept on

the public domain.

(AMARENDRA SINHA)
Additional Secretary and Development Commissioner (MSME)
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Annexure

No. 21(1)/2007-MA
Government of India
Ministry of Micro, Small and Medium Enterprises
Office of the Development Commissioner (MSME)

*kkkkk

‘A’ Wing, 7" Floor, Nirman Bhavan,
New Delhi-110108
Dated: 21 June, 2010
ORDER

Subject: Constitution of a Committee for monitoring and review of the
Public Procurement Policy for Micro and Small Enterprises

Pending approval of the new Public Procurement Policy for Micro and
Small Enterprises (MSEs), a Committee is hereby constituted for looking into the
applicability of some of the provisions of the proposed Policy in respect of select
Central Ministries/Departments.. The Committee will be chaired by the Secretary,
Ministry of Micro, Small and Medium Enterprises.

2. The composition of the Committee will be as follows:

(i) Secretary, : Chairman
Ministry of MSME

(i) Secretary, : Member
Planning Commission

(iv)  Secretary, : Member
Department of Public Enterprises

(v) Director General (Supplies and Disposals), ; Member

Department of Commerce,

(vii)  Ministry of Commerce and Industry

(viii) Additional Secretary and : Member Secretary
Development Commissioner (MSME)

3. The Committee will undertake the following functions:

(i) Consider the requests of the Central Ministries/Departments/PSUs
for exemption, on a case to case basis, from the 20% target;

(i) Review the list of 358 items (as per Appendix) reserved for
exclusive purchase from the MSEs based on the feedback received
from the Central Ministries/Departments/PSUs ;
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(i)  Review the grievances received from MSEs regarding Government
procurement, including imposition of unreasonable conditions in the
tenders floated by the Government Departments/PSUs; and

(iv)  Suggest special measures to be taken by the Central
Ministries/Departments for enhancing their procurements from
MSEs.

4. The Committee may co-opt any other Ministries/Departments of the
Central Government as well as State Governments or invite any other
expert/person associated/concerned with the MSMEs in its meetings, as and
when required.

5. The Office of the Development Commissioner (MSME) will provide
secretariat support to this Committee.

6. This issues with the approval of the Competent Authority.

Sd/-
(Praveen Mahto)
Additional Economic Adviser
Ph: 23062230, Fax: 23061611

To,
All Members of the Committee

Copy to:
1. Cabinet Secretariat (Shri V.P.Arora, Under Secretary), w.r.t. their O.M.No.
601/2/1/2009-Cab.lII dated 24.02.2010

2. PS to Minister (MSME)
3. Sr. PPS to Secretary (MSME)
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Appendix

LIST OF ITEMS RESERVED FOR PURCHASE FROM SMALL SCALE
INDUSTRIAL UNITS INCLUDING HANDICRAFT SECTOR.

S| No. Item Description

1. AAC/and ACSR Conductor upto 19 strands

2. Agricultural Implements

(a) Hand Operated tools and implements

(b) Animal driven implements

Air/Room Coolers

Aluminum builder's hardware

Ambulance stretcher

Ammeters/ohm meter/Volt meter (Electro magnetic upto Class |

accuracy)

Anklets Web Khaki

Augur (Carpenters)

Automobile Head lights Assembly

Badges cloth embroidered and metals

Bags of all types i.e. made of leather, cotton, canvas and jute etc.

including kit bags, mail bags, sleeping bags and water-proof bag.

12.  Bandage cloth

13. Barbed Wire

14. Basket cane (Procurement can also be made from State Forest
Corpn. and State Handicrafts Corporation)

15.  Bath tubs

16.  Battery Charger

17.  Battery Eliminator

18. Beam Scales (upto 1.5 tons)

19. Belt leather and straps

20. Bench Vices

21.  Bituminous Paints

22. Blotting Paper

23. Bolts and Nuts

24.  Bolts Sliding

25. Bone Meal

26. Boot Polish

27. Boots and Shoes of all types including canvas shoes

28. Bowls

29. Boxes Leather

30. Boxes made of metal

31. Braces

32. Brackets other than those used in Railways

33. Brass Wire

34.  Brief Cases (other than moulded luggage)

ook w
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35.
36.
37.
38.
39.
40.
41.
42.

43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.
68.
69.
70.
71.
72.
73.
74.
75.
76.
77.

Brooms

Brushes of all types

Buckets of all types

Button of all types

Candle Wax Carriage

Cane Valves/stock valves (for water fittings only)

Cans metallic (for milk and measuring)

Canvas Products :

(a) Water Proof Deliver, Bags to spec. No. IS - 1422/70

(b) Bonnet Covers and Radiators Muff. to spec. Drg. Lv
7INSN/IA/130295

Capes Cotton and Woollen

Capes Waterproof

Castor Qil

Ceiling roses upto 15 amps

Centrifugal steel plate blowers

Centrifugal Pumps suction and delivery 150 mm. x 150 mm

Chaff Cutter Blade

Chains lashing

Chappals and sandals

Chamois Leather

Chokes for light fitting

Chrome Tanned leather (Semi-finished Buffalo and Cow)

Circlips

Claw Bars and Wires

Cleaning Powder

Clinical Thermometers

Cloth Covers

Cloth Jaconet

Cloth Sponge

Coir fibre and Coir yarn

Coir mattress cushions and matting

Coir Rope hawserlaid

Community Radio Receivers

Conduit pipes

Copper nail

Copper Napthenate

Copper sulphate

Cord Twine Maker

Cordage Others

Corrugated Paper Board and Boxes

Cotton Absorbent

Cotton Belts

Cotton Carriers

Cotton Cases

Cotton Cord Twine
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78.
79.
80.
81.
82.
83.
84.
85.
86.
87.
88.

89.
90.
9.
92.
93.
94.
95.
96.
97.

98.

99

100.
101.
102.
103.
104.

105.
106.
107.

108.
109.
110.
111.
112.
113.
114.

Cotton Hosiery

Cotton Packs

Cotton Pouches

Cotton Ropes

Cotton Singlets

Cotton Sling

Cotton Straps

Cotton tapes and laces

Cotton Wool (Non absorbent)

Crates Wooden and plastic

(a) Crucibles upto No. 200

(b) Crucibles Graphite upto No. 500

(c) Other Crucibles upto 30 kgs.

Cumblies and blankets

Curtains mosquito

Cutters

Dibutyl phthalate

Diesel engines upto 15 H.P

Dimethyl Phthalate

Disinfectant Fluids

Distribution Board upto 15 amps

Domestic Electric appliances as per BIS Specifications:-

- Toaster Electric, Elect. Iron, Hot Plates, Elect. Mixer, Grinders,
Room heaters and convectors and ovens

Domestic (House Wiring) P.V.C. Cables and Wires (Aluminum)
Conforming to the prescribed BIS Specifications and upto 10.00
mm sg. nhominal cross section

Drawing and Mathematical Instruments

Drums and Barrels

Dust Bins

Dust Shield leather

Dusters Cotton all types except the items required in Khadi
Dyes :

(a) Azo Dyes (Direct and Acid)

(b) Basic Dyes

Electric Call bells/buzzers/door bells

Electric Soldering Iron

Electric Transmission Line Hardware items like steel cross bars,
cross arms clamps arching horn, brackets, etc

Electronic door bell

Emergency Light (Rechargeable type)

Enamel Wares and Enamel Utensils

Equipment camouflage Bamboo support

Exhaust Muffler

Expanded Metal

Eyelets



115.
116.
117.
118.
119.
120.
121.
122.
123.
124.
125.
126.
127.
128.
129.
130.
131.
132.
133.
134.
135.
136.
137.
138.
139.
140.
141.
142.
143.

144.
145.
146.
147.
148.
149.
150.
151.
152.
153.
154.
155.
156.
157.
158.
159.

Film Polythene - including wide width film
Film spools and cans

Fire Extinguishers (wall type)

Foot Powder

French polish

Funnels

Fuse Cut outs

Fuse Unit

Garments (excluding supply from Indian Ordnance Factories)
Gas mantels

Gauze cloth

Gauze surgical all types

Ghamellas (Tasllas)

Glass Ampules

Glass and Pressed Wares

Glue

Grease Nipples and Grease guns

Gun cases

Gun Metal Bushes

Gumtape

Hand drawn carts of all types

Hand gloves of all types

Hand Lamps Railways

Hand numbering machine

Hand pounded Rice (polished and unpolished)
Hand presses

Hand Pump

Hand Tools of all types

Handles wooden and bamboo (Procurement can also be made
from State Forest Corpn. and State Handicrafts Corporation)
Harness Leather

Hasps and Staples

Haver Sacks

Helmet Non-Metallic

Hide and country leather of all types

Hinges

Hob nails

Holdall

Honey

Horse and Mule Shoes

Hydraulic Jacks below 30 ton capacity
Insecticides Dust and Sprayers (Manual only)
Invalid wheeled chairs.

Invertor domestic type upto 5 KVA

Iron (dhobi)

Key board wooden
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160.
161.
162.
163.
164.
165.
166.
167.
168.
169.
170.
171.
172.
173.
174.
175.
176.
177.
178.
179.
180.
181.
182.
183.
184.

185.
186.
187.
188.
189.
190.
191.
192.
193.
194.
195.
196.
197.
198.
199.
200.
201.
202.

203.

Kit Boxes

Kodali

Lace leather

Lamp holders

Lamp signal

Lanterns Posts and bodies

Lanyard

Latex foam sponge

Lathies

Letter Boxes

Lighting Arresters - upto 22 kv

Link Clip

Linseed Oill

Lint Plain

Lockers

Lubricators

L.T. Porcelain KITKAT and Fuse Grips
Machine Screws

Magnesium Sulphate

Mallet Wooden

Manhole covers

Measuring Tapes and Sticks

Metal clad switches (upto 30 Amps)
Metal Polish

Metallic containers and drums other than N.E.C. (Not elsewhere
classified)

Metric weights

Microscope for normal medical use
Miniature bulbs (for torches only)
M.S. Tie Bars

Nail Cutters

Naphthalene Balls

Newar

Nickel Sulphate

Nylon Stocking

Nylon Tapes and Laces

Oil Bound Distemper

Oil Stoves (Wick stoves only)

Pad locks of all types

Paint remover

Palma Rosa Oil

Palmgur

Pans Lavatory Flush

Paper conversion products- paper bags, envelops, Ice-cream cup,
paper cup and saucers and paper Plates
Paper Tapes (Gummed)



204.
205.
206.
207.
208.
209.

210.
211.
212.
213.
214.
215.
216.
217.
218.
219.
220.
221.
222.
223.
224.
225.
226.
227.
228.
229.
230.
231.
232.
233.
234.
235.
236.
237.
238.
239.
240.
241.
242.
243.

244,
245.
246.
247.

Pappads

Pickles and Chutney

Piles fabric

Pillows

Plaster of Paris

Plastic Blow Moulded Containers upto 20 litre excluding Poly
Ethylene Terphthalate (PET) Containers
Plastic cane

Playing Cards

Plugs and Sockets electric upto 15 Amp
Polythene bags

Polythene Pipes

Post Picket (Wooden)

Postal Lead seals

Potassium Nitrate

Pouches

Pressure Die Casting upto 0.75 kg

Privy Pans

Pulley Wire

PVC footwears

PVC pipes upto 110 mm

PVC Insulated Aluminium Cables (upto 120 sq. mm) (I1SS:694)
Quilts, Razais

Rags

Railway Carriage light fittings

Rakes Ballast

Razors

RCC Pipes upto 1200 mm. dia

RCC Poles Prestressed

Rivets of all types

Rolling Shutters

Roof light Fittings

Rubber Balloons

Rubber Cord

Rubber Hoses (Unbranded)

Rubber Tubing (Excluding braided tubing)
Rubberised Garments Cap and Caps etc
Rust/Scale Removing composition

Safe meat and milk

Safety matches

Safety Pins (and other similar products like paper pins, staples pins
etc.)

Sanitary Plumbing fittings

Sanitary Towels

Scientific Laboratory glass wares (Barring sophisticated items)
Scissors cutting (ordinary)
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248.
249.
250.
251.
252.
253.
254.
255.
256.
257.
258.
259.
260.
261.
262.
263.
264.
265.
266.
267.
268.
269.
270.
271.
272.

273.
274.
275.
276.
277.
278.
279.
280.
281.
282.
283.
284.
285.
286.
287.
288.
289.
290.
291.
292.

Screws of all types including High Tensile
Sheep skin all types

Shellac

Shoe laces

Shovels

Sign Boards painted

Silk ribbon

Silk Webbing

Skiboots and shoes

Sluice Valves

Snapfastner (Excluding 4 pcs. ones)
Soap Carbolic

Soap Curd

Soap Liquid

Soap Soft

Soap washing or laundary soap
Soap Yellow

Socket/pipes

Sodium Nitrate

Sodium Silicate

Sole leather

Spectacle frames

Spiked boot

Sports shoes made out of leather (for all Sports games)
Squirrel Cage Induction Motors upto and including 100 KW440
volts 3 phase

Stapling machine

Steel Aimirah

Steel beds stead

Steel Chair

Steel desks

Steel racks/shelf

Steel stools

Steel trunks

Steel wool

Steel and aluminium windows and ventilators
Stockinet

Stone and stone quarry rollers
Stoneware jars

Stranded Wire

Street light fittings

Student Microscope

Studs (excluding high tensile)
Surgical Gloves (Except Plastic)
Table knives (Excluding Cutlery)
Tack Metallic



293. Taps

294. Tarpaulins

295. Teak fabricated round blocks

296. Tent Poles

297. Tentage Civil/Military and Salitah Jute for Tentage

298. Textiles manufactures other than N.E.C. (not elsewhere classified)

299. Tiles

300. Tin Boxes for postage stamp

301. Tin can unprinted upto 4 gallons capacity (other than can O.T.S.)

302. Tin Mess

303. Tip Boots

304. Toggle Switches

305. Toilet Rolls

306. Transformer type welding sets conforming to 1S:1291/75 (upto 600
amps)

307. Transistor Radio upto 3 band

308. Transistorised Insulation - Testers

309. Trays
310. Trays for postal use
311. Trolley

312. Trollies - drinking water

313. Tubular Poles

314. Tyres and Tubes (Cycles)

315. Umbrellas

316. Utensils all types

317. Valves Metallic

318. Varnish Black Japan

319. Voltage Stablisers including C.V.T's
320. Washers all types

321. Water Proof Covers

322. Water Proof paper

323. Water tanks upto 15,000 litres capacity
324. Wax sealing

325. Waxed paper

326. Weighing Scale

327. Welded Wire mash

328. Wheel barrows

329. Whistle

330. Wicks cotton

331. Wing Shield Wipers (Arms and Blades only)
332. Wire brushes and Fibre Brushes

333. Wire Fencing and Fittings

334. Wire nails and Horse shoe nails

335. Wire nettings of gauze thicker than 100 mesh size
336. Wood Wool

337. Wooden ammunition boxes
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338.
339.
340.
341.
342.
343.
344.
345.
346.
347.
348.
349.
350.

Wooden Boards

Wooden Box for Stamps
Wooden Boxes and Cases N.E.C. (Not elsewhere classified)
Wooden Chairs

Wooden Flush Door Shutters
Wooden packing cases all sizes
Wooden pins

Wooden plugs

Wooden shelves

Wooden veneers

Woolen hosiery

Zinc Sulphate

Zip Fasteners

HANDICRAFT ITEMS

SI.No. Item Description Source of Supply
351 Cane furniture North Eastern Handicrafts and
Handlooms

352.

353.

354.
355.

356.

357.
358.

Development Corporation Assam Govt.
Marketing Corpn. Craft Society of
Manipur Nagaland Handicrafts and
Handlooms Development Corpn.

Bamboo file tray, -do-

Baskets, Pencil stand,

side racks etc.

Artistic Wooden Furniture Rajasthan Small Industries Corpn., U.P.
Export Corporation.

Wooden paper weight, racks etc. -do-

Glass covers made of wood -do-

and grass jute

Jute furniture West Bengal Handicrafts Dev. Corpn.

Jute Mfg. Development Corporation
Orissa State Handicrafts Dev. Corpn.
Jute bags, file cover -do-
Woolen and silk carpets U.P. Export Corporation
J and K Sale and Export
Corporation

k%
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Coal India Limited

HER T A Maharatna Company
(VT AR F1 0% JUHA) {A Govt. of India Enterprise)
At e Materials Management Division,

Action Area-1, New Town, Kolkata - 700 059

E-MAIL: gmmm.cil@coalindia.in
WEBSITE: www.coalindia

Ref: CIL/C2D/MSME/2017-18/Circular/4 50O 4 Date: 19.03.2018

FRATHY A

SUB: Relaxation of Norms for Startup and Micro & Small Enterprises(MSEs) in Public
Procurement Regarding prior Experience-Prior Turnover criteria,

Ref: (1) 0.M.No.1{2)(1)/2016-MA dated 10" March 2016 of Additional Secretary and
Development Commissioner-MSME, GOI, New Delhi (Annexure-A).

(2) O.M.No. F-20/2/2014-PPD(Pt) dated 25%™ luly 2016 of Under Secretary to GOI,
Ministry of Finance, Department of Expenditure, Procurement Policy Division, New Delhi
(Annexure-B).

{3) O.M. No. F-20/2/2014-PPD(Pt) dated 20.09.2016 of Under Secretary {(PPD), Ministry of
Finance, Department of Expenditure, procurement Policy Division, New Delhi (Annexure-C).

Reference is drawn to above three Qffice Memorandums issued by different department of
Govt. of India regarding non-insistence of prior experience and turn over criteria in respect of
MSEs and Startups.

With a view to the above, following operational guidelines are being circulated for uniform
implementation across Coal India Ltd: -

1. Definition and Eligibility of Startup shall be in line with OM vide letter no. F-20/2/2014
PPD(pt.) dt.25.07.2016 of under Secretary, GOI, subsequent amendment, if any.

2. Definition of MSEs shall be as per Public Procurement 2012 with subsequent
amendments, if any.

3. The tender inviting authority shall make a provision in the tender documents that prior
experience and turn over criteria is not applicable for Startups & MSEs in the tender
in respect of either of the following situation and no further documents regarding
provenness will be required to be submitted by these category of bidders.

a) If bidders have submitted documents to prove the Startup/MSE status for the
tendered item without certificate towards quality, assurance and capability from
some authority like MSME, NSIC etc., the tender inviting authority, if needed, may
assess the techno-commercial capability of the vendors to manufacture and
deliver goods as per the prescribed quality and technical specification before
awarding contract to them. If required, a techno-commercial team of the
organization may visit the manufacturing unit of the vendor without any undue
delay for quick finalization of the tenders.

b} If favorable technical capability reports obtained earlier on such firms for supply
of the item in question as per the required specification is available, these may be
considered, provided date of such reports are not more than one year from the
date of opening of bids.

In case there is deficiency in technical capability of the firm, the same is to be
communicated to them by tender inviting authority for improvement in the quality

\gﬁ{T{z\;& 1L
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of their product for future tenders and clearly indicating that their offer cannot be
consider for relaxation against the tender in question and to avoid any future
complications. The issues relating to Technical capability may be decided by Head
of Technical Department.

c) If bidders have submitted documents to prove the startup/MSE status for the
tendered item and whose products are I1SI marked/DGMS approved/covered
under DGS&D Rate contracts on them / current holding rate contracts with CIL or
its subsidiaries for supply of tendered items/ supplied and proven in CiL or its
subsidiary companies / Proven product of the ancillary unit of a Subsidiary
Company of CIL.

They will be required to submit the applicable related documents duly notarized
for relaxation: -
e Valid BIS Marking License for the quoted items on them.

OR
® Rate contract as issued by CiL/any other subsidiary for the quoted items
on them.
OR
s Valid DGMS Approval certificate for the quoted items on them.
OR

s Proven Ancillary certificate issued by Subsidiary Companies for the quoted
items on them.
The Documents(s)/Certificate(s), by the bidders for 1S marking and DGMS approval
for any relaxation should be valid as on date of tender opening and a copy of such
document/certificate valid as on date of supply duly notarized, must accompany
their bills(s).

4. Subsidiary Companies are required to procure 358 items (modified from time to time),
reserved for MSEs in line with MSEs order. These items may be procured from Non-
MSE firms if no offer received from MSE in first tender for them. In case single tender
is invited for Reserved items for MSEs and other items not reserved for MSEs serial
numbers of reserved items for MSEs only and eligibility criteria for other items are to
be clearly indicated in the NIT.

I,
This issues with the approval of Competent Authority. 19.2.18

ARIYEY (FHA gaee)
Frer 3fvsar @fAes

Circulation:
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CMDs, All Subsidiary Companies.

CVvO, CIL.

Director{Technical)/Director {Finance}, CIL.

Director (P&P), All Subsidiary Companies.

TS to Chairman, CIL. — This has reference to CMDs meet minutes item 119.10

TS to Director (Technical), CIL.

GM{EED)/GM(Finance)/GM{CMC)/GM(Civil}, CIL.

GM({MM]}, All Subsidiary Companies.
GM(Excvn)/GM{E&M)/GM{Washery)/GM(CMC)/GM(Civil)/All Subsidiary Companies.
All Executives of MM Department, CIL.



ANNEXURE ~ A

Govamment of [ndia
Ministry of Micro, Bmal! & Medlum Enterprises
Olo the Development Commissionar (MSME)
Nirman 8havan, A-Wing, 7" Floor
Maulana Azad Road,
New Delhi-1101068
Tel. 011-23061081
Fax Mo.011-23080538

- Policy Circular No. . 1(2)(1)/2018-MA _ DL, 10™ March 2016
To )
All Central Ministries/Departments/CPSUs/All Concerned

Subject: Relaxation of Norms for Startups and Micro & Smal Enterprises in
Public Procurement on Prior Experience —Prior Turnover criterla.

' (1) The Govemment of India has nofified Public Procurement Policy for Micro and
Smail Enterprises (MSEs) Order 2012 with effect from 1% April, 2012 and 20%
procurement from Micro & Small Enterprises of the total procurement by Centra!
%ﬂ;ﬂ:ﬂem&pamnwcPSUs has become mandatory with effect from 1% Aprit,

(2) The Government of India hag announced *Siartup India’ initiative for creating a
conduclve environment for Startups in India.

bl

( o.jL: (3) The Startups are normally Micro and-Small Enterprises which may not have =2

M:L; oy odioaws)  track record. will have tachnical capability to deliver the goods and

' . services as per prestribed technical & quality specifications. and may not be able
to meet the qualification criterion relating 1o prior experience-prior turnover.

{4) In exercise of Para 16 of Public Procurament Policy for Micro and Small
Enterprises Order 2012, it is clarified that ali Central Ministries/Deparimenis/
Central Public 8ector Undertakings may relax condifion of pricr turnover and
prior experlence with respect to Micro and Small Enterprises in all public
procuremants subject to. meeting of Guallly and technical specifications.

(6) This issues with the approval of Union Minister of Micro, Small ana Medium

Enterprises. . @
I 'ff’ﬁﬂﬁ%

{Surendra Nath Tripathi)

Additional Secretary & Developmant Commissioner-MSME
Ministry of Micro, Smali & Medium Enterprises. )
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2 Ministry of.Micro, Small & Madium Enferprises (MSMEs) vide

) MB__E%P_I'_EM'@GJ subject to mesting of quallly and
accbrdance with the relevant provislons of GFR, 2005.

AVNEXVRE- B

Mo.F.20/2/2014-PPD{PL)
Ministry of Finance
Department of Expenditure
Procurement Policy. Division

616, Lok Nayak Bhawan, New Delhi
Dated the 25% July, 2016

Subject- Relaxation of Norms for Startups Medium Enterprses in Public
Frocursment regarding Prior Experience - Prior Tumnover criteria.

The Goverament of India has announced 'Starup India’ infiative far
creating & conducive ecosystem for the growth of Steriups in India. The Stariups
are defined ii Annexure-A of the “Action Plan for Starlups India®. The sams is
available on the website of Deparfment of Industrial Policy and Promotion
{DIPP), Ministry of Commerce & Industry.

D lim
B

Circutar No. 1(2)(1)/2018-MA dated 10" March, 2015 has clarified that all Central
Ministries / Departments 7 Central Public Ssotor Undertakings (CP&Us) may
relax condition of prior tumover sind prior experience with respect of Micto &
Small Enterprises (MSEs) in gl public procurements subject {o meeting of quality
#nd techinical specifications. :
8. As per Rule 180({a} of GER, 2005, there is already & provision that the
bidding decument shoild cantaln oriteria for elighilty and qualification {o be me'
by the bidders such as minimum leve! ¢f experience, past performance, fechnicai
capability, manufacturing faciiiies and financial position efc. In view of above, it
is further clarified that all Gentral Ministries / Dspartmerits may reiax condition of
prior turnover and priar experience in public procurement fo all Sta rtu;?a {whether
nical specifications in

(Vineyak T. Likhar)
Under Secretary to the Gowt, of india
TelFax-—- 24621 _:*.GE

E-mall - vingvak fikhar@nic.it
To
The Secretaries of all Central Govemment Ministries/ Depantments.

Copy to: -
Financial Advisors of all Central Governmant Minisiies/ Depariments.
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ANNEXURE - ¢

No.F.20/2/2014-PPD(PL)
Ministrv ef Finance
Department of Expenditure
Procurement Policy Division

518, Lok Naysk Bhawan, New Delni
Dated the 20™ September, 2016

_ OFFIGE WENMORANDUM
Subject.  Relaxation of Nomms for Statups Medium Enterprises in Pudlic
Procurement regarding Piior Experience - Prior Turnover criteria.

The undersigned is directed fo refer to this Department O.M. of even number
dated 25™ July, 2016, wherein it was clarified thet all Central Minisiries/ Deparimants
may relax condition of prior turnover and prior experience in public procurement to ali
Start-ups [whether Micro & Small Enterprises (MSEs) or otherwise] subject to
meeting of quality and technical specifications in accordance with the relevant
provisions of GFR, 2005. .

2. A doubt has arisen I it makes optionai for Centrai Minisiries/ Depariments 1ic
telax condjtion of prior experience and prier turmover in public procurement ic
Starfups. . In this regard, it is agein clarified that normally for all public procuremeni,
the Ceniral Ministries/ Departments have to ensure that criteria of prior turnover and
oror  experience for all Startups is relaxed subject o their meeting of quality and

sechnical spedcifications.

3. However, there may be circumstances (like procurement of ftems related fo
public safety, heaith, critical securily ‘“operations @nd equipmenis, etc.} where
procuring entities may prefer the vendors fo have prior experience rather than
piving orders to new entities. For such procuremenis, wherever adequale
justification exists, the procuring entities may not rslax. the critera of prior
experience/ turnover for the Startups.

T. Likhar }

Under Secretary (PPD)
Tel/Fax = 24621305
E-mail - vinayak.iik ie.in

4. This lssues with the approval of Financa Sscratary. g,;n w
{Uinaya?

To

The Secretaries of all Ceniral Govemment Ministries! Departmenis,

Copyto:-

(i Financial Advisars of all Central Sovernment Minkstries! Departmenis.

iy The Secretary, Deparment of Public Enterprises, Reom No.305, Block
No.i4, CGO GComplex, New Delni-110 003 with & reguasi fo issue
appropriate instructions to Central Public Sector Undertakings {CP8ls; ¢

implement #5 of "Action Plan fur Starfup India”
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COAL INDIA LIMITED

(A MAHARATHA COMPARY)

Manerials Managemoent Division,

Coal Bhavan, Premises Mo.0d, Action Area A,
Mew Town, Rajarhat, Kolkata-700156
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faww- Mandatory registration of Udyog Aadhar Memorandum {UJAM) by Ministry of Micro, Small and
Medium Enterprises (MSME) vendors on Central Public Procurement Portal (CPPP) - reg.

#ash- 1. F.No. 21(17)/2016-MA dated 06.04.2018 from MSME, Gol, New Delhi along with O.M. No.
F.5/4/2018-PPD dated 28.02.2018 of Department of Expenditure, Ministry of Finance
2. Our Office Order vide CIL/C2D/Udyog Aadhar/MSE/2018/47 dated 10.04.2018
3. F.No. 21(3)/2016-MA dated 07.05.2018 received from MSME, Gol, New Delhi

In partial modification to our above office order in respect of the subject matter, the following points may be
considered for effecting the benefits of Public Procurement Policy Order, 2012:

1. The MSME bidders should enroll their name in the Coal India e-Procurement Portal as “Preferential
Bidder” either by modifying their profile or while making “Online Bidder enrollment”. The document in
support of MSEs should also be uploaded against the specific tender to avail benefits of Public
Procurement Policy Order, 2012,

2. Any MSE registered with District Industries Centre (DIC) or Khadi & Village Industries Commission
(KVIC) or Khadi & Industries Board (KVIB) or Coir Board or MNational Small Industries Corporation
(NSIC) or Directorate of Handicrafts and Handlooms or Udyog Aadhar Memorandum or any other body
specified by Ministry of MSME will get the benefits of Public Procurement Policy Order, 2012,

This is issued with the approval of the Competent Authority for effective implementation.

iy,
[
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T SgFT F1 FwEe é% OFFICE OF THE DEVELOPMENT COMMISSIONER

(qeR, g ot T W) (MICRO, SMALL & MEDILM ENTERPRISES)
. W 9y &R mOw I wAe MINISTRY OF MICRO, BMALL & MEDIUM ENTERPRIBES
(vrr |UeTY) GOVERMUENT OF INDIA
Prafen e, o s, e s . irnan Bhewen, 7 Focr, Waukaon Azsd R,
A feeh-110 108 Mo Dol - 110108
o l’hﬁl’/{l_'lj_ 23063800, 21087802, _3{39533&02\ rv\x: E‘Ij 11}_3!3_(‘6?2_515 2A0RTTIE 2ADBI0ES . o ;":"""'""",;,'{."rf.'.fli:l[_u_:'j_.&.
F.No. 21(17)/2016-MA b April, 2018

All
MSME Development Institute/CPSEs

Sub:- Registration of Udyog Aadhar Memorandum (UAM) by Ministry of Micro, Small and
Medium Enterprises (MSME) vendor on Central Public Procurement Portal (CPPP)-

reg.

Please find enclosed herewith letter no-F.5/4/2018-PPD dated 28.02.2018 on the
subject cited above.

In this context for effective implementation and monitoring of procuremenis being
made from MSE vendors it is proposed that declaration of UAM number by the venaors on
CPPP is mandatory from 01.04.2018, and it is requested to all procuring entities to ensure
that their tender documents contain a condition regarding declaration of UAM number by
MSE bidders on CPPP, failing which such bidders will not be able to enjoy the benefits as
per PP Policy for MSMEs order, 2012.

Yours faithfully

Encl-As above - :
el °\7awé Ar MMM;?

(Rakesh Kumar Choudha
Dy. Directer (MA)

Copy to:

SENET Division for uploading the same on official website.
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This Letter has been entered i
3 5 1§+ in
e-ci{fce yid NO?&E%&']—

p,’.l}ﬁ No F 5/4/2018-PPD ar..J3/2/ 1.
m\ﬂ/ Government of India N L
Ve b v
Mirustry of Finance A
Department of Expenditure
Public Procurement Division

516, Lok Nayak Bhavan. Khan Market.
35 New Delhi Dated the 28" February, 2018.
R

.w%wﬁié\?“\ggﬁ%ﬁme MEMORANDUM

Subject. Registration of Udyog Aadhar Memorandum (UAM) by Ministry of Micro.
Small and Medium Enterprises (MSME) vendors on Central Public

Procurement Portal (CPPP)

CPPP already has a provision of capturing UAM number issued by MSME by
the vendors in order to identify themselves as MSME vendor. During the meeling
held on 25.01.2018. also attended by the representative of MoMSME and National
Informatics Centre (NIC), it was noted that already around 3 5 lakh vendors have
registered their UAM numbér on CPPP. NIC, who are managing CPPP. has also
informed that they are likely te link databases of CPPP with UAM by 28 02.2018 in
order to facilitate online validation of UAM numbers submitted by vendors on CPPP

2 Once this process is complete, it will be possible to monitor procurements
being made from MSE vendors on real time basis without calling any further reports
from individual procuring enlities, who are calling bids using CPPP. Hence, it is
proposed that declaration of UAM number by the vendors on CPPP may be made
mandotery from 01 04 2018 The bidders who fail to submit UAM number shall not

he _ab!e to avail the benefits available to MSEs as contained in Public Procurement
Policy for MSEs Order, 2012 issued by MSME

3 During the meeting referred above, it has been decided that for effective
implementation of the proposed system, ALL procuring entities should be requested
to suitably modify their tender conditions. Hence. all Ministries/ Depariments are
therefore requested to direct all procuring entities {(CPSEs/ Departments/

» Autonomous Bodies/ Statutory Bodies) to ensure that their tender documents contain
a condition regarding declaration of UAM number by MSE bigders on CPPP, failing
WRIGF Such Bidders will not be abte ta enjoy the benefits as per Bubiic Procurement -
Policy for MSEs Order, 2012 for tenders invited electronically through CPPP.

(K. Narayana Reddy}

Under Secretary to the Govt. Of india
Tel No 24621305

Email - kn.reddy@nic in

fo -
L ?f'g) Secretaries to all Central Government Ministries/ Departments

&)
&
AN Page 1of 1

J
S A
//@\ Mol Dok File No F 5/4/2018-PFD
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COAL INDIA LIMITED
(A MAHARATNA COMPANY)

Materials Management Division

1 Flosenr, Premises NoJOd MAR

Plest Moo, AF-TIL, Action Arca IA,

MNew Town, Ragarle,

Ferlkaa - 7000 1345,

PHOMNE :
033-2324-4127
FAX :
033-2324-4115

Website :
www.coalindia.in
E mail :

5
araft gery P
et ey, afrer sy 4
wAtE A9, W IrE-Q,
iz e Eech
TTAFEIE FAEAT 70 156,

gmmm.cil@coalindia.in

AT 033-2324-4127
T 033-2324-4115
e www.coalindia.in
£
gmmm.cili@coalindia.in

Ref. No. : CIL/C2D/Udyog Adhar/MSE/2018/ 4;_

Aard
GM (MM)/HOD, ECL - e-Mail : eclmmhgr@gmail.com
GM (MM)/HOD, BCCL - e-Mail : gmmm@bccl.govin
GM (MM)/HOD, CCL - e-Mail : gmmm.ccl@coalindia.in
GM (MM)/HOD, NCL - e-Mail : gmmm@ncl.gov.in
GM (MM)/HOD, SECL e-Mail : gmmm @secl.gov.in
GM (MM)/HOD, WCL - e-Mail : gmmm.wcl@coalindia.in
GM (MM/HOD), MCL - e-Mail : cgm.mm.mcl@nic.in
General Manger, NEC - e-Mail : gm.nec.cil @coalindia.in
Dy. General Manager (MM), CMPDI - e-Mail : purchase@cmpdi.co.in
e,

fawg : Registration of Udyog Adhar Memorandum (UAM)

Date : 10.04.2018.

Attached please find letter No. F. No. 21(17)/2016-MA dtd.6th April, 2018, on the above
subject, issued by Dy. Director (MA), Ministry of Micro, Small and Medium Enterprises enclosing
therein Office Memorandum No. F 5/4/2018-PPD dtd.28th February, 2018 of Govt. of India, Ministry
of Finance, Dept. of Expenditure, Public Procurement Division

In this regard, as directed vide above Office Memorandum, you are requested to ensure that
all Tender Documents published by your Subsidiary company should contain a condition regarding
declaration of UAM No. by MSE bidders, failing which such bidders will not be able to enjoy the
benefits as per PP Policy of MSE's Order 2012,

This is issued with the approval of the competent authority for effective implementation.

Ta=T

T g
(& % i )
HETIELF(ATAdaa e )/ e

T : As above.

wfafaf

Director (Tech) , CIL - for kind information.

TS to Chairman.

TS to Director (Tech), CIL

Al dficovs, M1 Bepll, CALHy.

/N
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OFFICE OF THE DEVELOPMENT COMUISSIONER

(g®, 7 ok
“i@\ﬂl’g{ qu;:g m (MICRO, SMALL & MEDIUM ENTERRISES)
(9 weem) MINISTRY OF WICRO, SHALL & MEHUM | KTERPRISES
i S e pp— ¥, GOVERNMENT OF INDUA
T freeh-110 108 Nimaa Bhawan, 7% Floor, Meulara Az:1 Rosd,
New Dalé- 110 108

F.No. 21(3)/2016-MA i M 8

All CPSEs,

Sub: Mandatory registration of Udyog Aadhar Memorandum (UAM) Number by KiiME
vendors on Central Public Procurement Portai (CPPP) -reg.

SirfMadam,

Kindly (efer to O.MNO.F.5/4/2018-PPD dated 28.02.2018 of Deparir.ri of
Expenditure, Ministry of Finance on the subject cited sbove.

In this context, it is to inform you that Government of India has notific:: iranlic
Procurement Policy for Micro & Small Enterprises (MSEs) Order, 2012 which is appwadle
for every Central Ministry/Department/PSU, with effect from 1% April, 2016. Accarding lo “he
policy minimum annual procurement of 20% from MSEs (including 4% from 5.HST
entrepreneurs) has become mandatory and any MSE registered with District 1o tries
Centre (DIC) or Khadi & Village Industries Commission (KVIC) or Khadi & Industrizs isoard
(KVIB) or Coir Board or national Smail Industries Commission (NSIC) or Direc'srue of
Handicrafts and Handlooms or Udyog Aadhar Memorandum or any other body sp.. .thed
by Ministry of MSME will get the benefits of Public Procurement Policy.

This issues with the approval of competent autharity.

Yours sy,

%M Z qu//'/
{Rakesh Kumar Ctveoayf
Dy. Direcios tMA)
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=T 033-23% ¥, T 033-232Y Yoty
dHEE: www.coalindia.in

COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Materials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www.coalindia.in

éﬁﬂ‘: gmmm.cil@coalindia.in E mail: gmmm.cik@coalindia.in

Ref: CIL/C2D/Purchase Manual/2018/ l 03) 4 Date: 12.12.2018

To:

GM (MM) — HOD, BCCL, Dhanbad
GM (MM) — HOD, CCL, Ranchi
GM (MM) — HOD, ECL, Sanctoria
GM (MM) - HOD, MCL, Sambalpur
GM (MM) — HOD, NCL, Singrauli
GM (MM) — HOD, SECL, Bilaspur
GM (MM) — HOD, WCL, Nagpur
GM (NEC), Margherita

HOD (MM), CMPDIL, Ranchi

Office Order
Dear Sir,
ub: Amendment to Public Procurement Policy for Micro and Small Enterprises (MSEs)

Order, 2012 Implementation — reg.

Please find enclosed letter no. F.No. 21(8)/2018-MA dated 09.11.2018 issued by Dy. Director (MA),
Office of Development Commissioner (MSME), Ministry of MSME, Gol, regarding the change in
minimum annual procurement from MSEs for your information and effective implementation.

This issues with the approval of Chairman, CIL.

Encl: As above

Yours faithfully,

Drm‘_x o
(T. K. Mishra) '2{121@
GM (MM) HOD

%ﬂ

Distribution;

CMD, BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.), CIL

Director {Tech.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

CVO, CIL

TS te Chairman, CIL

GM (Fin.)/GM (Civil)YGM (CMCYGM (Admin)/GM (EEDYGM (Prod.))GM (CV), CIL
GM (Fin.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

All executives of MM Division, CIL

oh -

PR R W=
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TTeT; 033-233 ¥eM, TFarm: ©33-23 Y214
AGETE: www.coalindia.in

e gmmm.cil@coalindia.in

COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Materials Management Division,

Coal Bhavan, Premises N0.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www.coalindia.in

E mail: gmmm.cil@coalindia.in
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OFFICE OF THE DEVELOPMENT fﬁMﬂlﬁ.‘mN ER
(MICRO, SMALL & MEDIUM ENTERPRISES)

MIXISTRY OF MICRO, SMALL, & MEDIUM EXTERPRISES
GOVERNMENT OF INDIA

Nirman Bhawan, T Floor, Mantana Azad Read,

g Raf-110 108 New Delhi-110 103

Ph. EPAN-23063800. 23063802, 23063803, 23063804, 23063805 & 23063806

S,
F. No. 21(8)2018-MA 9" November, 2018

To,
All CPSEs

Subject: Amendment to Public Procurement Policy for Micro and Small Enterprises (MSEs)
Order, 2012 Implementaion-reg

Sir,

As you may be aware that Ministry of Micro, Small and Medium Enterprise (MSME),
Government of India has notified Public Procurement Policy for Micro and Small Enterprises
(MSEs) Order, 2012 which mandates 20% of annual procurement by the Central Ministries/
Departments and CPSEs from MSEs including 4% from MSEs owned by SC/ST entrepreneurs.
This Policy has become mandatory w.e.f. 1st April, 2015.

It has been felt that an enhancement of benchmark preference from 20% to 25% and 3%
reservation for women would further help the MSEs immensely in the Government’s “Make in
India’ initiative. Accordingly, a proposal to make amendment in the Public Procurement Policy
for MSEs Order, 2012 has been submitted to the Cabinet and Cabinet has approved th.e\

following:- Pa—

I —
(a) To increase in the percentage of procurement of goods and services by Government
Departments/CPSEs from MSEs from the present at least 20% to at least 25% of their
total procurement;
(b) To provide for a minimum of 3% reservation for women owned MSEs within the above
mentioned 25% reservation to make it more inclusive; and
(c) These amendments will come into force with immediate effect.

It is therefore requested to kindy implement the above and also indicate the procurement
made from MSEs owned by women for which link has been already provided in the MSME
Sambandh Portal.

Yours faithfully,

t{" -
(Rakesh Kumar Choud
Dy. Director (
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. AL INDIA LIMI
e §ar s . COALINDIALIMITED
T e [’ Coal Bhavan,
Fromr Materials Management Division

st i, Premises No.04, Action Area | A,
aftwr Fw v e o oo Mew Town, Rajarhat, Kolkata — 700 156
T, TRTRT EAR et i 09004 2095, RO 3513 A PHONE033-2324 4127, FAX: 033-2324 4115
WA ey wiTe, BORE  SBRYITY ¥EEY N1 Carsled Lompinn Website : www coalindia,in,
SR e sastedte.n, § 2. preery AP oatede b E mail : gmmm ¢il@coalindiain
No. CIL/C2D/MSME/2018-19//215" Date: 08.02.2019
o8
aar A,

AFEYSE (A1 W) RAweneae, sRa ST fa @@

AgEUF (W1 9) fawmmtas, dea Fafesw Rffts

AEEUS (W7 W) st St Flafess R

FEVEUS (FT W) fAErmtas, Apmd) Fladesw afats
HETHEUE (A1 W) AR, A safesw Rfbes

AgEYS (A1 W) Rsmmeaey, @5y S Fafesa R
FAEVEUF (7 W) fasmmeas, e fiadesw R
Rsmamezer (a1 W), Fger A confAe O3 Rege sReege Rfs

ARIey,

Sub: Amendment in Provisions of section 9 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006).

Attached please find a copy of the letter vide No. CIL:XI(D):04009:2019:22484 dated
25.01.2019 of Company Secretary, Coal India Limited addressed to CFO, Coal India Limited.

It is informed that Ministry of Corporate Affairs vide its Notification dated 22™ January, 2019
has amended the provision as per the provisions of Section 9 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006). It is also advised to fill in the prescribed
MSME Form 1 on the payment dues to the MSME firms and the reasons for delay of payment
and every company shall submit a half yearly return stating the amount of payment dues to the
MSME firms and the reasons for delay of payment to the Ministry of Corporate Affairs.

The letter and the copy of the above said notification of Ministry of Corporate Affairs with
MSME Form I are attached for your perusal and further necessary action.

“aaa‘!
s
o s
HEWEYE (A7 9)
Copy to: %
1. TS to Director (Technical), CIL
2. GM (Finance), CIL - for arranging submission of half yearly returns in respect of CIL,

Hgrs payments,
3. All Executives of MM Department, CIL.
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R ~Coal India Limited
. 5 A MAHARATNA COMPANY
o Regtstered Office : Coal Bhawan, 3rd Floor, Core - 2
277 New Town, Rajarhat, Kolkata- 700.156.. - -
PHONE: 033-2324-6526, FAX:033-2324-6510
. Email — mviswanathan2. cﬂ@coahndla,m

WEBSITE:www.coalindia.in
- .,... CIN- L23109WB1973G01028844
No.CIL:XI(D):O4009:?019: 294}94 o sar N . Dt 25! Jan ’2019 .
CFO,
Coal India Limited,

Coal Bhawan, 5t Flodr,
New Town, Rajarhat,
Kolkata- 700 156,

Sub : Amendment in provisions of section 9 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006)
Dear Sir,

Ministry of Corporate Affairs vide its Notification dated 22 Jan.”2019 has amended
the provision as per the provisions of section 9 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006) (copy enclosed).

1. All companies, who get supplies of goods or services from micro and small enterprises and
whose payments to micro and small enterprise suppliers exceed forty five days from the date
of acceptance or the date of deemed acceptance of the goods or services as per the provisions
of section 9 of the Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006)
{(hereafter referred to as “Specified Companies”), shall submit a half yearly return to the
Ministry of Corporate Affairs stating the following:

(a) the amount of payment due; and
{b) the reasons of the delay;

2. Every campany shall file in MSME Form I details of all outstanding dues to Micro or small
enterprises suppliers existing on the date of notification of this order within thirty days from
the date of publication of this notification.

3. Every company shall file a return as per MSME Form [, by 315t October for the peried from
April to September and by 30th April for the period from October to March.

This is for your information and advising for necessary action please.

Encl : As above,

Yours faithfully,

Wek A9
(M. V1swanathan)
Company Secretary

C.C.to GM (¥IM), CIL. mw@b) -

C:\Users\UTTAM KUMAR SEAL\Desktop\Note Sheet & Letters {New).doc M T C KM ) v
/o 19
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. 4t are qf¥, T afw

MINISTRY OF CORPORATE AFFAIRS
e _NDTIFICAT_‘ION _
. New Delhi, the 22nd January, 2019
S.0. 368(E).—Whereas, the Central Government vide notification number S.0. 5622(E),
dated the 2™ November, 2018 has directed that all companies, who get supplies of goods or
services from micro and small enterprises and whose payments to micro and small enterprise
suppliers exceed forty five days from the date of acceptance or the date of deemed acceptance of
the goods or services as per the provisions of section 9 of the Micro, Small and Medium Enterprises

Development Act, 2006 (27 of 2006) (hereafter referred to as "Specified Companies”), shall submit a
half yearly return to the Ministry of Corporate Affairs stating the following:

(a) the amount of payment due; and
(b} the reasons of the delay;
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And whereas, in exercise of power under section 405 of the Companies Act, 2013, (18 of 2013) the
Central Government, considers it necessary to require “Specified Compames“ to furnish above
information under said section of the Act.

Now, therefore, in exercise of the powers conferred by section 405 of the Companies Act, 2013 (1 (
of 2013), the Central Government hereby makes the following Order, namely:-

1. Short title and commencement.- (1) This Order may be called the Specified Companies
(Furnishing of mformatron about payment to micro and small enterpnse supphers) Order,
2019. , o .

{2) It shall come into force from the date of its pubhcatton in the OfflClal Gazene

2. Every specified company shall file in MSME Form 1 details. of all outstanding dues to Micro or
small enterprises suppliers existing on the date of notrflcahon of this order within_ thirty days from . .
the date of publication of this notification. : :

3. Every specified company shall file a return as per MSME Form | annexed to this QOrder, by
31st October for the period from April to September and by 30th April for the period from October
to March.

MSME FORM |
(see Order 2 and 3)

Form for furnishing half yearly return with
the registrar in respect of outstanding
payments to Micro or Small Enterprises.

FORM NO.
[Pursuant to Order dated 22 January, 2019 issued
under Section 405 of the Companies Act, 2013]

Note — All fields marked in * are to be mandatorily filed.
Form language (Q English O Hindi

O initial return O regular half yearly return

(a) * Corporate identity Number (CIN) of company r - r 1
{b) Giobal location number (GLN) of company r .
(c) * Permanent Account Number (PAN) of company [ ]

2. (a) Name of the Company l— J

(b) Address of the registered

Office of the company

{c) *emalil id of the company [ ]

3. Initial retum of outstanding dues to Micro or Small Enterprises Suppliers.

(a)* Total outstanding amount due as on date of notification of this order [:]
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(b).* Particulars of the name of suppliers and amount of payments due

Financial Years/Particulars

Name of Suppiiers

PAN
Suppliers

of

Amount Due

Specify the date
from which
amount is due

4. REGULAR RETURN OF OUTSTANDING DUES TO MICRO AND SMALL ENTERPIRSES

. total outstanding amount during April to September

Particulars of the name of suppliers and amount of payments due

Financial Years/Particulars | Name of Suppliers PAN of | Amount Due Specity the date
Suppliers from which
amount is due
fi. total outstanding amount during October to March
Particulars of the name of suppliers and amount of payments due
Financial Years/Particulars | Name of Suppliers PAN of | Amount Due Specify the date
Suppliers from which

amount is due

5. *Reasons for Delay in amount of payments due

6. Attachments {if any)
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Declaration
It is hereby declared that the information given in the form and attachments are true and correct with
the best of my knowledge.
* To be digitally signed by | |
* Designation [ i

* DIN of the director; or PAN of
the manager of CEQ or CEO; or
membership number of the company secretary

Note: Attention is drawn 1o provision of sub section 4 of section 405 of Companies Act, which provide
for punishment for any information statists which is incorrect or incomplete in any material respect.

[F. No. 17/6/2017-CL-V]
K. V. R. MURTY, Jt. Secy.

Uploaded by Die. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-1 10064

and Published by the Controller of Publications, Delhi-1 10034, | gaby sgned by
MANQJ || AN LA VERMA
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m Efg'-‘-'lT m COAL INDIA LIMITED
L {A MAHARATNA COMPANY)

Coal Bhavan,

(TR Foa

FrEE Has Materials Management Division
T s e, Premises No.04,Action Area 1A,
SR ST Y, vea TRar i New Towa, Rajarhat, Kolkata — 700 156
VT, ISTEIE , BRI 0034, Alr; éi%éé’fééf}i .:i?«iﬁﬁi: :1 PHONE:033-2324 4127, FAX: 033-2324 4115
Bl :033-333 YT, BT ;033333 WLy ’ Website : www.coalindia.in, E mail :
AT www coalinda.in, § 3 gmmm.cll@soalindiain grmm.cil@coalindia.in
0 O W3TSTer/ A2/ ha FaTaed 2018/ | brclbj feaTen: 16.03.2018

AT yausd  (ATARN wereer) faymressy,

gque, Femera/dive, g/, gy

vagHTd, eRIgY/sdegETs, ARTRy

TeHee FHIRiel/ wAeve, qEaagy @ A
HET wE e, TS Torammerst (@A o), @osdisiamg

fawa/sub: Implementation of Public Procurement (Preference to Make in India), Order 2017

AR,

Government of India, Ministry of Commerce and Industry, Department of Industrial Policy and
Promotion, has issued Order No. P-4502/12/2017-B.E !l dated 15" June, 2017 for giving preference
to ‘Make in India” Products. A copy of the said order is enclosed for ready reference.

In this connection, this is to' communicate that CiL Management has accorded its approval for
implementation of the above order and incorporation of the same in NITs for procurement of

Goods & Services.

You are, therefore, requested to please ensure implementation of the above order with immediate
effect.

HeAdel: garad
Hadr,

@ &Iéfgpg-

(1. . fiom)
HETUSI (4T T/ frammeasr
faeoT/Distribution: .U%““‘/

CMD, ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

Director (Fin.)/Director (Mktg.}/Director (Tech.)/Director (Pers.), CIL

Director (Tech.), ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

CVO, CIL

TS to Chairman, CIL- This has reference to minutes of 183" FDs Meeting (ftem No. 183.03)_
GM (Fin.YGM (Civil)/GM (CVC)Y/GM (Admn.)/GM (EED)/GM (Prod.)YGM (CV), CIL

GM (Fin.)- ECL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL

All executives of MM Deptt., CIL (HQ), Kolkata

I I R S
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No. P-45021/2/2017-B.E -l
Government of India
Ministry of Commerce and Industry

Department of Industrial Policy and Promction
ok ok -

Dated 15" June, 2017
Udyog Bhawan, New Delhi

To
All Central Ministries/Departments/CPSUs/All concerned
ORDER

Subject: Public Procurement {Preference to Make in India}, Order 2017

Whereas it is the policy of the Government of India to encourage 'Make in India” and promote
manufacturing and production of goods and services in India with a view to enhancing income and
employment, and

Whereas procurement by the Government is substantial in amount and can contribute towards
this palicy objective, and

Whereas local content can be increased through partnerships, cooperation with local
companies, establishing production units in India or Joint Ventures (JV) with Indian suppliers,
increasing the participation of local employees in services and training them,

Now therefore the following Order is issued :
1. This Order is issued pursuant to Rule 153 (iii) of the General Financial Rules 2017.
2. Definitions: For the purposes of this Order;

‘Local content’ means the amount of value added in India which shall, unless atherwise prescribed
by the Nodal Ministry, be the total value of the item procured (excluding net domestic indirect
taxes) minus the value of imported content in the item (including all customs duties) as a proportion
of the total value, in percent.

Local supplier'’ means a supplier or service provider whose product or service offered for
procurement meets the minimum local content as prescribed under this Order or by the competent
Ministries / Departments in pursuance of this order.

11" means the lowest tender or lowest bid or the lowest quotation received in a tender, bidding
process or ather procurement solicitation as adjudged in the evaluation process as per the tender
or other procurement solicitation.

‘margin of purchase preference’ means the maximum extent to which the price quoted by a local
supplier may be above the L1 for the purpese of purchase preference.

‘Nodal Ministry’ means the Ministry or Department identified pursuant to this order in respect of a
particular item of goods or services.

...... Contd. p.2/-
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‘Procuring entity' means a Ministry or depariment or attached or subordinate office of, or
autonomous body controlled by, the Government of [ndia and inciudes Government companies as
defined in the Companies Act.

Requirement of Purchase Preference: Subject to the provisions of this Order and to any specific
instructions issued by the Nodal Ministry or in pursuance of this Order, purchase preference shall
be given to local suppliers in all procurements undertaken by procuring entities in the manner
specified hereunder:

a. In procurement of goods in respect of which the Nodal Ministry has communicated that there is
sufficient local capacity and local competition, and where the estimated value of pracurement
is Rs. 50 lakhs or less, only loca! suppliers shall be eligible. If the estimated value of
procurement of such goods is more than Rs. 50 lakhs, the provisions of sub-paragraph b or ¢,
as the case may be, shall apply.

b. In the procurements of goods which are not covered by paragraph 3a and which are divisible
in nature, the following procedure shall be followed:

i. Among all qualified bids, the lowest bid will be termed as Li. If L1 is from a local
supplier, the contract for full quantity will be awarded to L1.

ii. If L1 bid is not from a local supplier, 50% of the order quantity shall be awarded to L1.
Thereatfter, the lowest bidder among the local suppliers, will be invited to match the L1
price for the remaining 50% quantity subject to the local supplier's quoted price falling
within the margin of purchase preference, and contract for that quantity shall be awarded
to such local supplier subject to matching the L1 price. in case such lowest eligible local
supplier fails to match the L1 price or accepts less than the offered quantity, the next
higher local supplier within the margin of purchase preference shall be invited to match
the L1 price for remaining quantity and so on, and contract shall be awarded accordingly.
In case some quantity is still left uncovered on local suppliers, then such balance
quantity may also be ordered on the L1 bidder.

¢. In procurements of goods not covered by sub-paragraph 3a and which are not divisible, and in
procurement of services where the bid is evaluated on price alone, the following procedure
shail be followed:

i. Among all qualified bids, the lowest bid will be termed as L1. if L1 is from a local
supplier, the contract will be awarded to L1.

ii. If L1is not from a local supplier, the lowest bidder among the local suppliers, wifl be
invited to match the L1 price subject to local supplier's quoted price falling within the
margin of purchase preference, and the contract shall be awarded to such local supplier
subject to matching the L1 price.

ii. In case such lowest eligible local supplier fails to match the L1 price, the local supplier
with the next higher bid within the margin of purchase preference shall be invited to
match the L1 price and s¢ on and contract shall be awarded accordingly. In case none of
the local suppliers within the margin of purchase preference matches the L1 price, then
the contract may be awarded to the L1 bidder.

....... Contd. p.3/-
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4. Exemption of smail purchases: Notwithstanding anything contained in paragraph 3,
procurements where the estimated value to be procured is less than Rs. 5 lakhs shall be exempt
from this Order. However, it shall be ensured by procuring entities that procurement is not spiit for
the purpose of avoiding the provisions of this Order.

5. Minimum local content: The minimum local content shall ordinarily be 50%. The Nodal Ministry
may prescrice a higher or lower percentage in respect of any particular item and may also
prescribe the manner of calculation of local content,

6. Margin of Purchase Preference: The margin of purchase preference shall be 20% .

Requirement for specification in advance. The minimum local content, the margin of purchase
preference and the procedure for preference tc Make in India shall be specified in the notice
inviting tenders or other form of procurement solicitation and shall not be varied during a particular
procurement transaction.

8. Goverament E-marketplace: In respect of procurement through the Government E-marketplace
(GeM) shall, as far as possible, specifically mark the items which meet the minimum local content
while registering the item for display, and shall, wherever feasible, make provision for automated
comparison with purchase preference and without purchase preference and for obtaining consent
of the local supplier in those cases where purchase preference is to be exercised.

9. Verification of local contant;

a. The local supplier at the time of tender, bidding or salicitation shall be required to provide self-
certification that the item offered meets the minimum local content and shall give details of the
location(s) at which the iocal value addition is made.

b. In cases of procurement for a value in excess of Rs. 10 crores, the local supplier shall be
required to provide a certificate from the statutory auditor or cost auditor of the company (in the
case of companies) or from a practicing cost accountant or practicing chantered accountant (in
respect of suppliers oiher than companies) giving the percentage of local content.

c. Decisions on complaints relating to implementation of this Order shall be taken by the
competent authority which is empowered to lock into procurement-related complaints relating
to the procuring entity.

d. Nodal Ministries may constitute committees with internal and external experts for independent
verification of self-declarations and auditor's/ accountant's certificates on random basis and in
the case of complaints.

e. Nodal Ministries and procuring entities may prescribe fees for such complaints.

f. False declarations will be in breach of the Code of Integrily under Ruie 175(1)(i)(h) of the
General Financial Rules for which a bidder or its successors can be debarred for up to two
years as per Rule 151 (ili) of the General Financial Rules along with such cther actions as may
be permissible under law.

9. A supplier who has been debarred by any procuring entity for violation of this Order shall not
be eligible for preference under this Order for procurement by any other procuring entity for the
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duration of the debarment. The debarment for such other procuring entities shall take effect
prospectively from the date on which it comes to the notice of other procurement entities, in the
manner prescribed under paragraph Sh below.

h. The Department of Expenditure shall issue suitable instructions for the effective and smooth
operation of this process, so that;

i. The fact and duration of debarment for violation of this Order by any procuring entity are
promptly brought to the notice of the Member-Convenor of the Standing Committee and
the Department of Expendifure through the concerned Ministry /Department or in some
other manner,

ii. on a periodical basis such cases are consoclidated and a centralized list or decentralized
lists of such suppliers with the period of debarment is maintained and displayed on
website(s);

ii. in respect of procuring entities other than the one which has carried out the debarment,
the debarment takes effect prospectively from the date of uploading on the website(s) in
the such a manner that ongoing procurements are not disrupted.

10. Specifications in Tenders and other procurement solicitations:

a. Every procuring entity shall ensure that the eligibility conditions in respect of previous
experience fixed in any tender or solicitation do not require proof of supply in other countries or
proof of exports.

b. Procuring entities shall endeavour to see that eligibility conditions, including on matters like
turnover, production capability and financial strength do not result in unreasonable exclusion of
local suppliers who would otherwise be eligible, beyond what is essential for ensuring quality
or creditworthiness of the supplier.

¢. Procuring entities shall, within 2 months of the issue of this Order review all existing eligibility
norms and conditions with reference to sub-paragraphs ‘a’ and '’ above.

d. If a Nodal Ministry is satisfied that Indian suppliers of an item are not allowed to participate
and/ or compete in procurement by any foreign government, it may, if it deems appropriate,
restrict or exclude bidders from that country from eligibility for procurement of that item and/ or
other items relating to that Nodal Ministry. A copy of every instruction or decision taken in this
regard shall be sent to the Chairman of the Standing Committee.

e. For the purpose of sub-paragraph 10 d above, a supplier or bidder shall be considered fo be
from a country if (i) the entity is incorporated in that country, or i} a majority of its shareholding
or effective control of the entity is exercised from that country; or (i) more that 50% of the
vaiue of the item being supplied has been added in that country. Indian suppliers shall mean
those entities which meet any of these tests with respect to India.”
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11. Assessment of supply base by Nodal Ministries: The Nodal Ministry shall keep in view the
domestic manufacturing / supply base and assess the available capacity and the extent of local
competition while identifying items and prescribing minimum local content or the manner of its
calculation, with a view to avoiding cost increase from the operation of this Crder.

12. Increase in minimum local content: The Nodal Ministry may annually review the local content
requirements with a view to increasing them, subject to availability of sufficient local competition
with adequate quatity.

13. Manufacture under license/ technology collaboration agreements with phased
indigenization: While notifying the minimum locai content, Nodal Ministries may make special
provisions for exempting suppliers from meeting the stipulated local content if the product is being
manufactured in India under a license from a foreign manufacturer who holds intellectual property

rights and where there is a technology collaboration agreement / transfer of technology agreement
for indigenous manufacture of a product developed abroad with clear phasing of increase in iocal
content.

14, Powers to grant exemption and to reduce minimum local content: Ministries /Depariments of
Govermnment of India and the Boards of Directors of Government companies or autonomous bodies
may, by written order,

a. reduce the minimum local content below the prescribed level;
b. reduce the margin of purchase preference below 20% ,

c. exempt any particular item or procuring or supplying entities or class or classes of items or
procuring or supplying entities from the operation of this Order or any part of the Order.

A copy of every such order shall be marked o the Member-Convenor of the Standing Committee
constituted under this Order.

15. Directions to Government companies: In respect of Government companies and other procuring
entities not governed by the General Financial Rules, the administrative Ministry or Department
shall issue policy directions requiring complitance with this Order.

16. Standing Committee: A standing committee is hereby constituted with the following membership:

Secretary, Department of industrial Policy and Promotion—Chairman
Secretary, Commerce—Member

Secretary, Ministry of Electronics and Information Technology—Member
Joint Secretary (Public Procurement), Department of Expenditure—Member
Joint Secretary (DIPP)—Member-Convenor

The Secretary of the Department concerned with a particular item shall be a member in respect
of issues relating to such item. The Chairman of the Committee may co-opt technical experts as
refevant to any issue or class of issues under its consideration.
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82| Page



17. Functions of the Standing Committee: The Standing Committee shall meet as often as

18.

19

20.

necessary but not less than once in six months. The Commitiee

a. shall oversee the implementation of this order and issues arising therefrom, and make
recommendations to Nodal Ministries and procuring entities.

b. shall annually assess and periodically monitor compliance with this Order

c. shall identify Nodal Ministries and the allocation of items among them for issue of notifications
on minimum |local content

d. may require furnishing of details or returns regarding compliance with this Order and related
matters

e. may, during the annual review or otherwise, assess issues, if any, where it is felt that the
manner of implementation of the order results in any restrictive practices, cartelization or
increase in public expenditure and suggest remedial measures

f. may examine cases covered by paragraph 13 above relating to manufacture under license/
technology transfer agreements with a view to satisfying itself that adequate mechanisms exist
for enforcement of such agreements and for attaining the underlying objective of progressive
indigenization

g. may consider any other issue relating to this Order which may arise.

Removal of difficulties: Ministries /Departments and the Boards of Direciors of Government
companies may issue such clarifications and instructions as may be necessary for the removal of
any difficulties arising in the implementation of this Order.

Ministries having existing policies: Where any Ministry or Department has its own policy for
preference to local content approved by the Cabinet after 1% January 2015, such policies will
prevail over the provisions of this Order. All other existing orders on preference to local content
shall be reviewed by the Nodal Ministries and revised as needed to conform to this Order, within
two months of the issue of this Order.

Transitional provision: This Order shall not apply to any tender or procurement for which notice
inviting tender or other form of procurement solicitation has been issued before the issue of this
Order,

Under Secretary to Government of india
Ph. 23061257
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f39/Sub: Public Pracurement (Preference to Make in India), Order 2017 (PPP-MII Order)
13

AR,

Central Vigilance Commission has vide fetter No. 018/VGL/022-377353 dated 20.04.2018 advised
that Public Procurement {Preference to Make in India), Order 2017 (PPP-MIl Order) issued by
Department of Industrial Policy and Promotion (DIPP), Ministry of Commerce and Industry,
Government of India, be implemented in its letter and spirit and no restrictive and discriminative
clauses be included in procurement by Central Government agencies against domestic suppliers. A
copy of the said letter of CVC is enclosed for ready reference.

CVYC has also advised that the Independent External Monitors {IEMs} appointed by the respective
organisations may keep in view the provisions of PPP-MIl Order, 2017 while exercising their
functions and duties as |[EM in respect of procurement/contracts, which fall under their purview.
Therefore, it is requested that a copy of the above said letter of CVC, bz forwarded to the |EMs of
your subsidiary company for their information.

You are requested to please ensure implementation of the above directives of CVC with immediate
effect in procurement of Goods and Services.

Heled: JUTEd
FGE,
& °H'{
i %ﬁ. L2 ] !6}5*.?
| TSR (81 T/

1. CMD, ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

2. Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.), CIL

3. Director (Tech.), ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

4. CVO, CIL-This has reference to his letter no. CIL/VIG/2018/E-176096/CVC/PPP/2035 dated
01.06.2018

5. TS to Chairman, CiL

6. GM (Fin.}YGM (CivilyGM (CMCYGM (Admn.)/GM (EEDYGM (Prod.YGM (CV), CIL

7. BM (Fin.)- ECL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL

8. All executives of MM Deptt., CIL (HQ), Kolkata
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m— ..............................................

Subject:- Public Procurenient (Preference tv Make in India), prder 2017 (PPP-MII
Order) - regarding.

Department of Industrial Policy and Promotjon (DIPP) has issued ‘Public Procurement
(Préference to Make in India), Order 2017’ (PPP-MII Order) dated 15.07.2017 pursuant to Rule 153
(iii) of General Financial Rules, 2017, which seeks to promote domestic production of goods and
services. As per this Order, restrictive and discriminative clauses cannot be included in procurement
by Central Government agencies against domestic suppliers. The Commission has received a
request from DIPP to widely disseminate the Order to the CVOs and IEMs to exercise oversight on
all contracts over an amount of Rs. five crores.

2. In order 10 implement to PPP-MII order in letter and spirit, the Commission would direct all
the Chief Vigilance Officers (CVO) to exercise oversight on all contracts over an amount of Rs. five
crores 5o as to ensure that restrictive and discriminative clauses against domestic suppliers are not
included in the tender documents for procurement of goods and services and that the tender
conditions are in sync with the PPP-MII Order, 2017 in their respective Departments/Organisations.

3. The Commission further desires that the Independent External Monitors (IEMs) appointed
by the respective organisations may keep in view the provisions of PPP-MII Order 2017 while
exercising their functions / duties as IEM in respect of procurements / contracts which fall in their

purview.,
\ b

(J.Vinod Kumar)
Director

1. All  Chief Vigilance Officers of Ministries/Departments/CPSUs/Public  Sector
Banks/Insurance Companies/Autenomous Organisations /Societies etc. for compliance and
1o circulate to the Independent External Monitors.

~

To be placed on website.
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COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Materials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www.coalindia.in

E mail: gmmm.cil@coalindia.in
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Rl 19.06.2018

qRYT / Circular
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Agenda No. 6: Compliance to guidelines in Central Public Procurement (CPP) Portal

Agenda No. 6.1: Certification by Procurement Officers while uploading tenders on CPP
Portal.

It was informed that D/o Expenditure has issued an OM dated 17.04.2018 declaring that CPP
Portal and Government e Marketplace (GeM) will permit uploading of tender documents on
CPPP and GeM for calling of the bids/ reverse options only after the Purchase Officer certifics
that the tender document complies with the PPP-MII order and Public Procurement Policy for
Micro and Small Enterprises (MSEs) Order 2017. Hence, every user agency would have to
accept an online certificate/ declaration before each tender document is accepted for upload by
the CPPP and GeM Portal. NIC is making relevant changes in the portal in compliance with this
mandate.

Agenda No. 6.2: Provision for entry of grievance/ suggestions on CPP Portal

It was informed that a provision for entry of grievance/ suggestions on CPP Portal has been
introduced to enable the concerned companies to lodge their grievance related to non-
compliance of PPP-MII Order 2017 and Public Procurement Policy for MSEs Order 2012.
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e i fafes COAL INDIA LIMITED
(T HERA H=i) (A MAHARATNA COMPANY)
FFEST gEte T Materials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,

New Town, Rajarhat, Kolkata-700156

. PHONE: 033-2324 4127, FAX: 033-2324 4115

N Website: www.coalindia.in

E mail: gmmm.cil@coalindia.in

Fe Had, v@lT H.-0.0%-3, TR TRA-T
77 T3, TSEIT, HIFTHTAT - bootut,

Plet: ©33-33 Y10, harg: 033-232y yivs
FEEEE: www.coalindia.in

£7e: pmmm.cik@coalindia.in

Ref: CIL/C2D/Kray Niyamavali/2018/ 457: Date: 09.07.2018

GM (MM) — HOD, BCCL, Dhanbad
GM (MM) — HOD, CCL, Ranchi
GM (MM) —HOD, ECL, Sanctoria
GM (MM) — HOD, MCL, Sambalpur
GM (MM) — HOD, NCL, Singrauli
GM (MM) — HOD, SECL, Bilaspur
GM (MM) -~ HOD, WCL, Nagpur
GM (NEC), Margherita

HOD (MM), CMPDIL, Ranchi

Dear Sir,

Sub: Public Procurement (Preference to Make in India) Order, 2017 — Reg.

Please find enclosed Office Memorandum No. F.1/15/2018-PPD dated 24.04.2018 of Department of
Expenditure, Ministry of Finance for your information and strict compliance of the Public
Procurement (Preference to Make in India) Order, 2017 of Govt. of India.

Encl: As above
Yours faithfully,

| )rmf& W
(T. K. Mishra) 09]3{ks
GM (MM) - HOD

e

Q
=

CMD, BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.), CIL.

Director (Tech.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

Cvo, CII,

TS to Chairman, CIL

GM (Fin.)/GM (Civil)/GM (CMC)/GM (Admin)/GM (EED)/GM (Prod.)/GM (CV), CIL
GM (Fin.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

All executives of MM Dept., CIL

FHNAWN R

87| Page



FIA i3 R

(UF Hgeet &de1)

AL gt Hmr

Hiel WA, TAC H.-T.0%6-3, TRl viarew
F T3, VHATETT, HIHAT - ooyt

ThieT: ©33-239 ¥, e 033-2329 9%y
d9AET; www.coalindia.in
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COAL INDIA LIMITED

(A MAHARATNA COMPANY)

s Materials Management Division,
Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www.coalindia.in

E mail: gmmm.cil@coalindia.in

Hogho: AU/ RTATEeN/2018/ 457 | f&atieh: 09.07.2018
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File No.OOHMM/16/11/0016/2018-Materials Management Divison, CIL-COAL INDIA LTD

Receipt No : 181247/2018/0/0 HEAD OF MM DIVISION, CIL HQ

Subject: Fwd: PUBLIC PROCUREMENT (MAKE IN INDIA) ORDER 2017
To: R Misra <gmmm.cik@coalindia.in>

sign_sign_519_1526554676522.pdf (78kB)  D_520_1526452770102.pdf {1.2MB)
GM (MM)

----- - QOriginal Message ——-

From: Anil Kumar Jha <chairman cil@coalindia.in>

Date: May 21, 2018 12:55:25 PM

Subject: Fwd: PUBLIC PROCUREMENT (MAKE IN INDIA) ORDER 2017
To: OT CIL <dt.cil@coalindia.in>

Cc: Tushar K Mishra <gmmm.cil@coalindia.in>

----- Original Message -——-

From: "SO {erc)" <socrc.moc@nic.in>

Date: May 21, 2018 12:42:34 PM

Subject: Fwd: PUBLIC PROCUREMENT (MAKE IN INDIA} ORDER 2017

Date: 23-05-18 06:23 PM
From: Binay Dayal <dt.cil@coalindia.in>

To: chairman.cil@coalindia.in, dp.cil@coalindia.in, dt.cii@coalindia.in, cmdscci@gmaii.com, roscci@rediffmail.com, cmd@nicindia.com,
emd.becl_cii@coalindia.in, cmd.ecl.cil@coalindia.in, cmd.mel.cil@coalindia.in, cmd.ccl.cil@coalindia.in, cmd.cmpdi.cil@coalindia.in,

cmd.secl.cil@coalindia.in, cmd.ncl.cil@coalindia.in, cmd.wcl.cil@coalindia.in
Sir,

Please find attachment.

With regards,

(Sanjeev Saxena)
Sr. DEO

-——-— Original Message --—----

From; eoffice@nic.in

Date; May 21, 2018 11:03:58 AM

Subject: PUBLIC PROCUREMENT (MAKE IN INDIA} ORDER 2017
To: socre.moc@nic.in

A AR

yuaL g vay e
Fial 3faa faftes, sawmam

o s 2 1, Lo

;J)U“’“) i
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File No.OOHMM/16/11/0016/2018-Materials Management Divison, CIL-COAL INDIA LTD

Receipt No : 181247/2018/0/0 HEAD OF MM DIVISION, CIL HQ

CCSD-37023/01/2018-CCSD
Government of India
Ministry of Coal

ke

FFICE MEMORANDUM

FTS 339503

Shastri Bhawan, New Delhi
Dated : 17th May, 2018

Subject: Public Procurement (Preference to Make in India) Order, 2017-reg.

The Undersigned is directed to forward herewith a copy of the Office Memorandum Ref.
No. F.1/15/2018-PPD dated 24.4.2018 received from Ministry of Finance, Department of
Expenditure, Procurement Policy Division on the above mentioned subject for compliance.

Signature ve

Digitally signed by A DA KUMAR
MANDAL o
Date: 2018.05. 9:18 IST
Reason: Approve

To:

Chairman, CIL, Kolkata

CMD, NLCIL, Nayvek, Tamilnadu

CMD, SCCL, Khammam, Kothagudum, Telangana st.
Director (Technicaly Director(Finance), CIL, Kolkata
CMD, BCCL, Dhanbad

CMD, ECL, Sanctoria, West Bengal

CMD, CCL, Ranchi, Jharkhand

CMD, NCL, Singrauli, Sidhi

CMD, WCL, Nagpur, Maharashtra

10.  CMD, SECL, Seepat Road, Bilaspur, Chattisgarh

1.  CMD, MCL, Sambalput, Odisha

12, CMD, CMPDIL, Ranchi, Jharkhand

Nl B
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Under Secretary to the Govt. of india



File No.OOHMM/16/11/0016/2018-Materials Management Divison, CIL-COAL INDIA LTD
Receipt No : 181247/2018/0/0 HEAD OF MM DIVISION, CIL HQ

No.F.1/15/2018-PPD
Government of India
Ministry of Finance
Department of Expenditure
Procurement Policy Division

516, Lok Nayak Bhavan, New Delhi,
Dated 24" April, 2018

OFFICE MEMORANDUM

Subject : - Public Procurement (Preference to Make in India) Order, 2017- reg.

Attention is invited to para 10 (b) of the Public Procurement (Preference to
Make in India) Order, 2017 dated 15.06.2017 issued by Department of industrial
Policy & Promotion (DIPP) which inter-alia provides that procuring entities shall
endeavour to see that eligibility conditions, including on matters like turnover,
production capability and financial strength do not result in unreasonable exclusion
of local suppliers who would otherwise be eligible, beyond what is essential for
ensuring. quality or creditworthiness of the supplier.

2. However, many grievances/ complaints are being received that certain
Ministries/ Departments etc. are apparently not following the above Orders or related
instructions issued by this Department from time to time. A provision for vendors to
register grievances related fo this Order has alsc been made in Central Fublic
Procurement Portal (CPPP) and Government e-Marketplace (GeM). High level
meetings have been organised in this regard and it has been decided to identify such
tenders/ agencies and take suitable measures against violation of Government
orders. Therefore, it is necessary for Department of Expenditure (DoE) to reiterate its
earlier instructions and provisions in various Manuals and Orders with a direction to
all Ministries/ Departments/ CPSEs to strictly abide by the provisions of Public
Procurement (Preference to Make in India) Order, 2017. -

S In addition, attention is again invited to para 5.1.1 of Manual for Procurement
of Goods 2017, according to which:

(i) the criteria for eligibility and qualification to be met by the bidder should take
care of the supplier's eligibility to receive such a Government contract. The
qualification criteria should take care of the supplier's past performance, experience,
technical competence and production capacity of the subject goods, financial
strength to handle the contract successfully, compliance with environmental
protection regulations/ Environment Management System and so on.

(v}  There should be no such gualifications for the bidders that would be

advantageous to the foreign manufactured goods at the cost of domestically
manufactured qoods.
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File No.OOHMM/16/11/0016/2018-Materials Management Divison, CIL-COAL INDIA LTD
Receipt No : 181247/2018/0/0 HEAD OF MM DIVISION, CIL HQ

4 Ag regards EMDY/ bid security, attention is also invited to the Rule 170 of GFR
2017 regarding bid security which may be strictly adhered.

5. This issues with the approval of Secretary(Expenditure).

ook Mateg e
(Pimh Mohant;\s
Under Secretary to the Govt. of India
Tel: 24621305
Email: kn.reddy@gov.in
To,
Secretaries of All Central Government Ministries/ Departments.

Copy to

1. Prime Minister's Office
2. Cahinet Secretariat
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COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Materials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www coalindia.in

E mail: gmmm.cil@coalindia.in

Ref: CIL/C2D/Kray Niyamavali/2018/ 5 39
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Date: 06.08.2018

To:

GM (MM) — HOD, BCCL, Dhanbad
GM (MM) -- HOD, CCL, Ranchi
GM (MM) — HOD, ECL, Sanctoria
GM (MM) — HOD, MCL, Sambalpur
GM (MM) — HOD, NCL, Singrauli
GM (MM) — HOD, SECL, Bilaspur
GM (MM) — HOD, WCL, Nagpur
GM (NEC), Margherita

HOD (MM), CMPDIL, Ranchi

Office Order
Dear Sir,

Sub: Guidelines for implementing the provisions of Public Procurement (Preference to
‘Make in India’) Order, 2017, related to procurement of Goods & Services in
Medical Devices

Please find enclosed Office Memorandum no. F.No. 31026/36/2016-MD of Department of
Pharmaceuticals, Ministry of Chemicals & Fertilizers, Govt. of India, for your information and
compliance.

Encl: As above
Yours faithfully,

{ fonny
own o0 //4/

]
0

CMD BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.), CIL

Director (Tech.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

CVOQ, CiL

TS to Chairman, CIL

GM (Fin.)/GM (Civil)yGM (CMC)/GM (Admin)/GM (EED)/GM (Prod.)/GM (CV), CIL
GM (Fin.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL

All executives of MM Division, CIL

@R RN
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To,
'\/I‘he Chairman, CIL

Coal Bhawan

Premise No-04 MAR,

Plot No-AF-III,Action Area-1A,
Newtown,Rajarhat,Kolkata-700156 Kolkata

2. The CMD, NLCIL,
Block - 1, Neyveli

Cuddalore District
Tamilnadu.

Shastri- Bhawan, New Delhi
Dated:

June, 2018

Sub: Guidelines for implementing the provisions of public procurement (Preference to
Make in India) Order (PPO), 2017, related to procurement of Goods & Services in

Medical Devices — reg

Sir,

I am directed to forward herewith a copy of O.M no 31026/36/2016-MD dated

18.05.2018 received from Department of Pharmaceuticals, Mmistry of Chemicals and
Fertilizers on the above mentioned subject for taking appropriate action in the matter.

Encl: As Above

' 1R
doun

Lo, Dlr)
g M /CMS
\ \}//—Gfﬁﬁ

l
S

ﬂﬁ(w )1t

DATE 27-0¢- 2519

CHI- 2045 IMOC

Yours faithfully,

/

(L.R Gulati)
Section Officer (Admin)
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F.No.31026/36/2016-MD )
Government of India
Ministry of Chemicals & Fertilizers
Department of Pharmaceuticals

Janpath Bhawan, New Delhi
Dated 18™ May 2018

OFFICE MEMORANDUM

Subject— Guidelines for implementing the ]Fl'ﬂ"-’fsi{.‘rﬂﬁ of Public Procurement (Preference
to Make in India) Order (PPO), 2017, related to procurement. of Goods &

Services in Medical Devices - regarding.
The undersigned is directed to forward herewith the Guidelines dated 18.05.2018

on the above mentioned subject for information/necessary action.

Encl: As above

A ' S srens

(Parveen Kumar)

O\
U(\ Under Secretary to the Government of India
Tel. 23352298

“Y

To
As per list attached.

ﬁ\“j; }
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F.No.31026/36/ 2016-MD
Ministry of Chemicals & Fertilizers
Government of India
Department of Pharmaceuticals

Dated [? May, 2018
Janpath Bhawan, New Delhi

Subject: Guidelines for Implementmg the provisions of Pnhllc Procurement
(Preference to Make in Indja) Ovder (PPO), 2017, related ‘to procurement of
Goods & Services in Medical Devices - reg

No. 31026/36/2016-MD: Whereas Department - of [ndustrlal Policy and
Promotion (DIPP), pursant {o Rule l:s(m) ofithe General I‘mc 017;-has*
issiied Public Procurement(Préférenice {6 Make in India) Order _ le no. P-
4502/2/2017-B.E.-II dated 15.06.2017. '

Whereas DIPP, in order to facilitatel the implementation of the PPO, 2017, vide
D.O. No. P-45021/2/2017-BE-II dated 14.08.2017 has identified Department of
Pharmaceuticals (DoP) as the Nodal Dep'n"tment for implementing the provisions of
the PPO 2017 relating to goods &_semces related to Pharmaceuticals Sector. DIPP
vide Office Memorandum no. P-45021/ 13/’7017 PP Section BE-II .dated 23.03.2018
has decided that the Nodal Ministry for pxoduct category Medical Devices shall be
Department of Pharmaceuticals,

Whereas Para 3 of PPO, 2017 makes it mandatory for procuring entities to give
purchase preference to local suppliers, P'lr'il 5 of PPO, 2017 empowers Nodal \f[nnstry
to-prescribe percentage and the manner csf calculation of minimum local content in
respect of any particular item relating to ‘medical devices and Para 9 of PPO, 2017
deals with verification of local content,

Now, therefore, DoP issues the following guxdelmes for implementation of the
_.provisions.of PPO; 2017 ‘wuh respect to pubhc procu_____ _ _nt}of Gor:)ds ‘& Services in
Medical Devices: ~ 7 T

1) Percentage of Minimum Local Content Medical Device Industry (MDI) is a
multi-product industry responsible | for provisioning of wide variety of crucial
medical products ranging from simple tongue depressors & glucometer strips to
large radiology & electronic medical equipment. The medical devices industry
can be broadly classified as consisting of (a) medical disposables and
consumables; (b) medical electroni¢s, hospital cquipment, surgical instruments;
(¢) Implants; and (d) In-Vitro Devices/Diagnostic Reagents. Individually there
are around 5000 different kinds of medical devices and it is not practical to
prescribe the local content and percentage of preference in domestic
procurciment for each medical device.

X/

Moreover, DoP needs accurate and reliable data regarding total capacity and
production of various categories of medical devices in India, regarding the level
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of competition in the market in different segment of medical devices and
regarding the processes nwoived in the manufacture of medical devices for
prescribing ‘the percentage of mmmmm local content for each category of
medical devices, for determining the manner of calculation of local content in
the medical devices and for deteunmmg the purchase pzefcrence to be given to
local supphe1s in the procurement by the public agencies. The percentage of
local coritent, the manner of calculation of the local content and the provision of
supplies to be procured from Iomi supplicrs may be revised after 1clevant data
in this regard becomes available, : »

However for the time being, bascd on the present level of undexstandmg of the

.. -medical: device ‘market in India and discussion with various industry

representatives, DoP in accordancu with Para 5 of PPO, 2017 prescribes the
following percentages of mmunum local content for various categories ofr
medical devices for preference in pubhc procurement:

Category of  Medical | %! of | % of Local -‘Content proposed to

Devices. - Minimum be  increased” in phased manner
Logcal over next three years
Content

Medical disposables and | 50% 50% to 75%

‘consumables g

Medical electronics, hospital | 25% 25% to 45%

equipment, surgical |

instruments

Tmplants 40% 40% to 60%

Diagnostic Reagents/IVDs | 25% 25% 10 45%

Manner of calenlation of Loca\= Content: DoP in accordance with Para 5 of
PPO, 2017 prescribes the following manner of calculation of local content:

Local content of Medical Device shall be computed on the basis of the cost of
domestic components in the device/service compared to the total cost of the
device/service. The total cost bf product shall be the cost incurred for the
pzoductlon of the medical device including direct component i.e. material
cost, manpower cost and ovmh_cad costs including profit but excluding taxes
and duties.
The determination of local contmt cost shall be based on the lollowing:
a) In the case of direct compqnen_t (material), based on the country of origin
b) In the case of manpower, based on domestic manpower
The calculation of local content of the combination of several kinds of goods
shall be based on the ratio of the sum of multiplication of local content of each
coods with the acquisition price of each goods to the acquisition price of
combination of goods.
Format of calculation of local content shall be as contamcd in Enclosure-1.




4) Verification of Local Content:

3} Requirement of Purchase Prefeaence Purchase preference shall be given to
local suppliers by all procuring c.nntles as per provisions laid:down in para 3 of
PPO, 2017. Further, as per provisions of Para 3(a) of the PPO 2017 ie. in
procurement of goods where suiﬁclem local capaczty and ' local competition
exists and estimated value of procutement is Rs 50 Lakhs or less, a list of goods
will be issued by this Department] in due course. Till the time such a list is
issued, provisions of para 3(b) or para 3(c) of PPO, 2017, as applicable, shall
apply for all procurements without mgard to value of pxocurernent

2)

b)

d)

The local supplier at the time ‘of tender, bidding or' solicitation shall be
required to furnish self-certification of local content in the format as contained
in Enclosure-II.
In cases of procurement for a mlue in excess.of Rs. 10 crores, the: jocal.

‘supplier shall'be régquired: to provide a cértifieate from the statuiory auditor or’

cost auditor of the company (in lhe case of companies) or from a practicing

cost accountant or practicing chartered accountant {(in' respect of suppliers

other than companies) giving the percentage of local content.

In each tender, procuring enuty shall clearly mention the details of its

competent authority which is cmpowered to look into procurement related

complaints and the fees for such complaints, relating to implementation of

PPO, 2017.

In case a complaint is received by the procurmg entity against the claim of a

bidder regarding domestic value addition in medical device, the procuring

entity shail have full rights to m_,pect and examine all the related documents

and take a decision. In case any clamﬁcanon is needed, matter may be referred

to DoP to the Grievance Redress*ll Committee consisting of the following:

1. Chairman - Joint Secretary (qulcal Device) in DoP

2. Member - Director / Deputy Secretary (Medical Devices) in DoP

3. Member - Representative (not below the rank of Deputy Secretary) from
M/o Health & Family Welfare / CDSCO

Any complaint referred to the procurmg entity shall be submitted along with

.all_necessary -documentation in support.of:the complamt regarding domestic

value addition claimeéd in medical’ devicé and shall be' disposed of within 4
weeks of the reference by the procuring entity.

In case, the complaint is referred to DoP by a bidder or procuring entity, the
grievance redressal committee shiall dispose of the complaint within 4 weeks
of its reference and receipt of akl documents from the bidder after taking in
consideration, the view of the pmcm ing entity. The bidder shall be required 1o
furnish the necessary documentation in support of the local content claimed in
medical devices to the guevmce redressal committee under DoP within 2
weeks of the reference of the matter. If no information is furnished by the
bidder, the grievance redressal cpmmntee may take further necessary action,
in consultation with procuring cnf:lty to establish the bonafides of the claim.

In case of reference of any comphmt by the concerned bidder, there would be
a fee of Rs. 2 Lakh or 1% of the‘value of the medical devices being procured
(subject to a maximum of Rs, 5 Lakh) whichever is higher, to be paid by way
of a Demand Draft to be deposn‘_ed with the procuring entity, along with the

99 |



complaints by the complainant, In case, the complaint is found to be incorrect,
the complaint fee shall be forféited. In case, the complaint is upheld and found
to be substantially correct, deposited fee of the complainant would be
refunded without any interest. ;
5) All other pwvxsmns of PPO, 2017 shall be applicable as such and shall be
adhered to by all-procuring agenmes for plocumnent of any medical device.

6) These guidelines shall remain a‘épplwable for one year or until further orders
from the date of its issuance. |

(Dinesh 'api ay--
Economic Adviser
Ph. 23381927
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‘ Enclosure-1

Calculaiion of Local Content

Name of Calcuiation by Manufacturer
manufacturer | {Cost per un tcfpzoduct)
Cost Componerit | Cost Total Cost Percentage of
(Domestic Local Content
Component)! -
a . b c=(a/by*100
L
I -
HITEs Total Cost:
- (Bxcluding tax -
and duties)

Note: :

I. Cost (Domcstic Component): Cog;t of domestic component may be calculated
based on one of the followings dependmg on data available. Each of these
calculations shouid._p__rpmde__cqnsisten;t result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes
levied on procurement of inputs except; those for which credit/ set-off can be taken)
and which have not been imported dxrectly or through a domestic trader or an
intermediary. ;

b. Ex-Factory Price of product minus pmﬁt after tax minus sum of imported Bill of
Material used (directly or indirectly) as inputs in producing the product {including
duties and taxes levied on procurement of inputs except those for which credit/ set-off
can be taken) minus warxanty cosis.

6. Marke _ f_fé'otherf'hmxdlmg costs
minus profit after tax mirus warréiﬁty Costs minus’ sum of Imported Bill of Material
used as inputs in producing the product (including duties and taxes levied on
procurement of inputs except those for which credit / set-off can be taken) minus sales
and marketing expenses.

1. Total Cost: Total cost may be calculated based on one of the following depending
on data available. Each of these calculations shouid provide consistent result.
i
a. Sum of the costs of all inputs which go into the product (including duties and taxes
levied on procurement of inputs except those for which credit / set-off can be taken).

b. Ex-Factory Price of product minus prciﬁt after tax, minus warranty costs.

. Market price.minus post—procluchon freight, insurance and other handling costs
minus profit after tax, minus warranty costs minus sales and marketing expenses.

i
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. Enclosure-’ll
Format for Affidavit of Self Certification regardmﬂ Local Content in a Medical Device
to be provided on Rs. 100/- Stamp Paper g

! ‘Date:
1 S/0,D/o,W/o _ ; Resident
of ‘

[

do hereby solemnty affirm and declare as under:

That { will agree to abide by the terms and COildlUOl’lS of the policy of Government of India
issued v;de Notification No: %
"I’h’at "the iriformation furnished hereinafter is !cone&,t to best of my knowledge and belief and 1
_undertake to produce relevani records be[om the procuring entity or any ¢1uthmity 50
‘ ,nommated by the Department of Pharm'lceutmls Government of India for the purmpose of
assessing the local content.

That the local content for all inputs which constitute the said medical device has been verified
by me and I am responsible for the correctness of the claims made therein.
T i .

That-in the event of the domestic value addition of the product mentioned herein is found to
be incorrect and not meeting the preseribed va]ue~addlt:0n nornas, based on the assessment of
an authority so nominated by the Dcpntmentmi Pharmaceuticals, Govemment of India for the
purpose of assessing the local content, actmn will be taken against me as per, Order No. P-
45021/2/2017-B.E.-IT dated 15.06.2017 and Gmdelmes issued vide letter no. 31026/36/2016-
MD dated .} 5-95. 2018,

I agree to mainlain the following mfoxmatmn in the Companv s record for a period of 8 years
dnd shall make this available for verification fo any statutory authority;
i) Name and details of T.hc Domestic Manufacuuer (Reglsteled Office, Manufacturing
unit
location, nature of legal entity)
i) Date on which this certificate is issued
tit) Medical devices for which the certificate is produced
L1y} . Procuring entity to whom the cen t1.’ncatc is furnished
v} Percentage of local content claimed :
vi) .  Name and contact details: of the unit of the manufacturer
vii)  Sale Price of the product !
viii)  Ex-Factory Price of the product i
ix)  Freight, insurance and handling ? -
X) Total Bill of Material _
x1) List and {otal cost value of inputs used for manufacture of the medical device
xii)  List and total cost of inputs which are domestically sourced. Value addition
certificates from suppliers, if the input is not in- house to be attached.
xiif)  List and cost of inputs which are 1mp6rtcd direcily or indirectly

For and on behalf of ; {(Name of firm/entity)
Authorized signatory {To be duly authorized bv the Board of Director)

]
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JEEST: www coalindia.in

EAT: gmmm.cil@icoalindiain

COAL INDIA LIMITED

{A MAHARATNA COMPANY)

Materials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 41153
Website: www.coalindia.in

E mail: gmmm.cil@coalindia.in

Ref: CIL/C2D/Kray Niyamavali/2018/6 & &

To:

GM (MM) — HOD, BCCL, Dhanbad
GM (MM) — HOD, CCL, Ranchi
GM (MM) - HOD, ECL, Sanctoria
GM (MM) — HOD, MCL, Sambalpur
GM (MM) — HOD, NCL,, Singrauli
GM (MM) - HOD, SECL, Bilaspur
GM (MM) — HOD, WCL, Nagpur
GM (NEC), Margherita

HOD (MM), CMPDIL, Ranchi

Office Order

Dear Sir,

|l

Date: 04.09.2018

ub: Public Procurement (Preference to Make in India) Order, 2018 - Reg.

Please find enclosed the following two notifications of Government of India:
1. F.No. 1(10)/2017-CLES dated 02.07.2018 of Ministry of Electronics and Information

Technology

2. No. 9/45/2017-HE&MT dated 08.06.2018 of Department of Heavy Industry, Ministry of Heavy

Industries & Public Enterprises
for your information and compiiance.

Encl: As above

Yours faithfully,

gl ‘ol;/oefﬂ?'

Gener! Manager (MM)

]

C:
Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.), CIL
CMD, BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL
Director (Tech.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL
CVO, CIL
TS to Chairman, CIL
GM (Fin.)/GM (Civil)/GM (CMC)/GM {Admin)/GM (EED)Y/GM (Prod.)/GM (CV), CIL
GM (Fin.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL
All executives of MM Division, CIL

e S S B S
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COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Matetials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www.coalindia.in

E mail: gmmm.cili@icoalindia.in
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File No.1(10)/2017-CLES
i Government of India
Ministry of Electronics and Information Technology

Electronics Niketan, New Delhi
Dated: 2nd July, 2018

NOTIFICATION

Subject: Public Procurement (Preference to Make in India) Order 20i8 for Cyber
" Security Products

Reference: Department of Industrial Policy & Promotion (DIPP) Notification No. P-
45021/2/2017-B.E-Il dated 15.06.2017 and revised netification P-
45021/2/2017-PP(BE-II) dated 28.05.2018

The Government has issued Public Procurement (Preference to Make in India) Order
2017 vide the Department of Industrial Policy and Promotion (DIPP) Notification No. P-
45021/2/2017-B.E.-II dated 15.06.2017 and partially modified order no No.P-45021/2/2017-
PP(BE-II) was issued on 28.05.2018, to encourage ‘Make in India’ and to promote
manufacturing and production of goods and services in India with a2 view to enhancing
income and employment.

C 2. In furtherance of the Public Procurement (Preference to Make in India) Order 2017
notified vide reference cited above, the Ministry of Electronics and Information Technology
(MecitY) bereby notifies that Cyber Security being a sirategic sector, preference shall be
provided by all procuring entities to domestically manufactured/produced Cyber Security
Products as per the aforesaid Order.

3. Definition of Cyber Security Product:

For the purpose of this Notification, Cyber Security Product means a product or appliance
or software manufactured/produced for the purpose of protecting, information, equipment,
devices computer, computer resource, comumunication device and information stored therein
from unauthorized access, use, disclosure, disnmption, modification or destruction.

4, Definition of ‘local supplier’ of domestically manufactired/ produced Cyber
Secority Products
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4.1  For the purpose of this Notification, the ‘local supplier’ is defined as follows:

(A) A company incorporated and registered in India as governed by the applicable Act
{Companics Act, LLP Act, Partmership Act etc.) or startup that meet the definition as
prescribed by DIPP, Mimistry of Commerce and Industry Government of India under the
notification G.S.R. 364 (E) dated 11® April 2018 and recognized under Startup India
initiative of DIPP.

AND

(B) Revenue from the product(s) in the India and revenue from Intelectuzal Property (IP)
licensing should accrue to the aforesaid company/Startup in India. The entity claiming
benefits under the Public Procurement Order 2017 in addition to being an Indian registered/-
iﬁcorporatcd entity, 2nd supplying products should satisfy the conditions of TP ownpership as

under:

B)@®  Domestically manufactured/produced Cyber Security product means a
product, whose intellettual property is owned by the Indian Company/Startup (as
defined above) such that it has rights to:

(a) Use and commercialize without third party consents; and
{b) Distribute; and
(c) Modify

AND

The Indian Company/Startup should demonstrate ownership of intellectual property

" T "associated with theproduet, in addition to trademarks applicable, if any.

(B)(i) Even in case of open source products, all the three IP ownership rights as
outlined in paragraph B(i} above should rest with the Indian entity.

(B)(it)) TP owmnership rights would need to be substantiated by adequate proof, such as
" (2) adequate documentstion evidencing ownership (evidenced by supporting proof such
as documentation related fo development but not limited to IP assignments, shrink wraps,



license agreements, click wraps); OR (b) IP registrations. It may be noted that IP
registrations is not a compulsory criteria as it is not necessary to register to exercise

copyright in India.

4.2 Exclusion:
(a) Resellers, Dealers, Distributors, implementation/ support services agencies of products,

who may have limited rights to IP to enable transfer of rights to use, distribute and modify.
{(b) Digital content is not considered a product e.g. videos, e-books, etc.

Definition of domestically mabufactured/produced Cyber Security product and Indian
Company should be applied in conjunction with conditions 4.1 (A) and 4.2 (B) outlined
above and read along with the aforesaid exclusion criteria, to suppliers of producis to identify
Indian Product Company/Startup.

5. Produet List
A committee headed by Additional Secretary MeitY and comprising of Group Coordinator (R
& D in Electronics) MeitY, DG CERT-In, DG STQC, CEO DSCI, Additional Chief
Secretary to Government of Karnataka Department of Personnel and Administrative Reforms
(e-Governance), representative of Ministry of Defence and Group Coordinator (Cyber
Security) MeitY as convener will be constituted to define and réview framework for the
evaluation of the products and will be empowered to approve the products to be included in
the list of products eligible for benefit under this notification. The committee may co-opt
domain specific official members for evaluation. The committee, inter-alia, is to assess
capacity and capability and recommend following : .
i.  The product is secure to use and its performance.
ii.  Adeqguate support infrastructure is available in country.
ii. Meeting international standards/best practices wherever available,
iv. The committee while making recommendations bear in mind the need to promote
development of indigenous "Make in India’ capabilities in cyber security sector.
v,  Products with multiple sub-components can be covered under this notification. Total
licensing/Royalty fee going out in any such product should not exceed 50% of the
total cost of the product.
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6. Verification of ‘local supplier’ of domestically manufactured/ produced Cyber
Secarity Preducts '

a.  The local supplier at the time of tender, bidding or solicitation shall provide self-
certification that the item offered meets the definition of ‘local supplier’ of domestically
manufactured/produced Cyber Security Products, as per Para 4 above.

b. In cases of procurement for a value in excess of Rs. 10 crores, the local supplier shall
provide a certificate from the statutory auditor or cost auditor of the company (in the case of
companies) that the item offered meets the definition of ‘local supplier’ of domestically
manufactured/ produced Cyber Security Products, as per Para 4 above.

c. In case a complaint is received by the procuring agency or the concerned Ministry/
Department agaiost the claim of a bidder regarding supply of domestically manufactured/
produced Cyber Security Product, the same shall be referred to STQC, an attached office of
MeityY.

d. Any complaint referred to STQC shall be disposed off within 4 weeks. The bidder shall
be required to furnish the necessary documentation in support of the domestically
manufactured/ produced Cyber Security product to STQC. If no information is furnished by
the bidder, STQC may take further necessary action, to establish the bonafides of the claim.

e. In order to avoid frivolous complaint designed to overreach the preference given to local
supplier, it is proposed to strengthen and make accountable the entire complaint process.
Accordingly, a complaint fee of Rs.2 Lakh or 1% of the value of the domestically
manufactured/produced Cyber Security Product being procured (subject to 2 maximum of Rs.
5 Lakh), whichever is higher, shall be paid by Demand Draft to be deposited with STQC. In
case, the complaint is found to be incorrect, the complaint fee shall be forfeited. In case, the
complaint is upheld and found to be substantially correct, deposited fee of the complainant
would be refimded without any interest.

f. False declarations will be in breach of the Code of Integrity under Rule 175(1){@)(h) of the
Geperal Financial Rules for which a bidder or its successors can be debarred for up to two
years as per Rule 151 (iii) of the General Financial Rules along with such other actions as

may be permissible under law.



7. For reasons to be recorded in writing, a procuring entity may choose to procure a
higher percentage of domestically manufactured electronic products than specified in the
Public Procurement (Preference to Make in India), Order 2017. This would enable the
procuring entities to meet their special requirements or wherever a special policy provision

exists/decision is taken by the Government to meet the demand from domestic manufacturers.

8. The Notification comes into effect immediately and shall remain valid till the revised

Notification is issued.

9. The Cyber Security Products notification shall also be applicable to the domestically
manufactured/produced Cyber Security products covered in turnkey/system integration
projects. In such cases the preference to domestically manufactured/produced Cyber Security
products would be applicable only for the value of Cyber Security product forming part of the
turnkey/ system-integration projects and not on the value of whole project.

10.  MeitY shall be the nodal Ministry to monitor the implementation of the Cyber
Security Products Notification.

11.  In case of a question whether an item being procured is a Cyber Security Product to be
covered under the Public Procurement (Preference to Make in India} Order 2018 for Cyber
Security Products, the matter would be referred to the Ministry of Electronics and

Information Technology for clarification.

{Rakesh Maheshwari)

Senior Director & Group Co-ordinator (Cyber Laws & E-Security)
Tel.: 011-24361314

New Delhi, Dated 02.07.2018

Copy to:
1. All Ministries/Departments of Government of India
2. Cabinet Secretariat
3. PMO
4. NITI Aayog
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. Joint Secretary (DIPP), Member-Convener of Standing Committee of Public

Procurement Order 2017

. Controller and Auditor General of India
. AS&FA, Ministry of Electronics and Information Technology

. Internal Distribution .

{Rakesh Maheshwari)

Senior Director & Group Co-ordinator (Cyber Laws & E-Security)
Tel.: 011-24361814



No.9/45/2017-HE&MT
Govemment of Tndia
Ministry of Heavy Industries & Public Enterprises

Department of Heavy Industry
Udyog Bhawan, New Delhi
Dated the 08th June , 2018,
NOTIFICATION

Subject: Public Procurement (Preference to Make in India) Order 2017- Notifying
specified Capital Goods in furtherance of the Order.

Reference: Department of Industrial Policy & Promotion (D1PP) Notification No.P-
45021/2/2017-B.E.I1 dated 15.06.207.

The Government has issued Public Procurement (Preference to Make in India) Order 2017
vide the Deparfment of Industrial Pelicy & Promotion (DIPP) Motification No.P-45021/2/2017-
BEIl dated 15.06.2017 to encourage ‘Make in India® and to promote manufacturing and
preduction of goods and services in India with a view to enhancing income and employment.

2. 7 Infurtherance of the Public Procurement (Preference to Make in India) Order 2017 notified
vide reference cited above, the Ministry of Heavy Industries & Public Enterprises (HI&PE) hereby
notifies that preference shall be provided by all Government Procuring Entities to domestically
manufactured Capital Goods as per the aforesaid Order.

3. Capital Goods notified under the Public Procurement (Preference to Make in India) Order
2017, are annexed.

4, The Notification comes into effect immediately and would be reviewed as and when
Department feels appropriate to do so.

3. This Notification shall rernain vakd till the revised Notification is ssued.
6. Procedure for calculating local content/domestic value addition

6.1 Bill of Material sourced from domestic manufaicturers (Dom-Bom) may be cakulated based
on one of the followings depending on data available. Each of these caleulations should provide
consistent resuk.

a. Sum ofthe costs of all inputs which go into the product (including duties and taxes levied on
procurernent of inputs except those for which credivset-off can be taken) and which have not
been imported directly or through a domestic traders or an intermediary.

b. B. Ex-Factory Price of product minus profit after tax minus sum of imported Bill of Material
used (directly or indirectly} as inputs in producing the product (including duties and taxes
levied on procurement of npuls except those for which credit/set off can be taken) minus
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. warranty costs. .
¢. Market price minus post-production freight, insurance and other handling costs minus profit
after tax minus warranty costs minus sum of Imported Bill of Material used as inputs in
producing the product (inchiding duties and taxes levied on procurement of nputs except
those for which credit/set-off can be taken) minus sales and marketing expenses.

6.2 Total Bill of Material (Tota-BOM) may be calculated based on one of the following
depending on data available. Each ofthese calculations should provide consistent result.

. & Sumofthe cost of all inputs which go into the product (including duties and taxes levied on
procurement of mputs except those for which credit/set-off can be taken),
b. Ex-Factory Price of product minus profit after tax, minus warranty costs,
c. Market price minus post-production freight, insurance and other handling costs minus profit
after tax, minus warranty costs minus sales and marketing expenses.

6.3 The percentage of domestic vahe-addftion may be calculated based on information
fumnished as per the following formula:

Percentage of domestic vale-addition=(Dom-BomyTotal-ROM)x100

It is recommended that each agency assessing should cakulate the domestic local confentivalue
addition using at least two of the above formulae so as to validate the assessments m this regard
and ensure that the domestic vale addition that is claimed is consistent.

7. Verificatign of local content/Domestic Value Addition N .

a. The localsupplier at the time of tender, bidding or solicitation shall provide self-certification
that the item offered meets the minimum local content and shall give details of the location(s)
at which the local value addition is made.

b. Incases of procurement for a value in excess of Rs. 10 crore, the local supplier shall provide
a certificate from the statutory auditor or cost auditor of the company (in the case of
companies) or from a practising cost accountant or practising chartered accountant (in
respect of suppliers other than companies) giving the percentage of local

¢. False declaration will be in breach of the Code of Integrity under Rule 175(1)(i)(h) of the
General Financial Rules for which a bidder or its successors can be debarred for up to two
years as per Rule 151 (iif) of the General Financial Rules along with such other actions as may
be permissible under law.

8. MHI&PE shall be the Nodal Ministry to monitor the implementation of the Notification.

(N.Sivanand}
Joint Secretary to Govemment of India
Tek 23062367
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New Delhi, the Dated 30.05.2018

Copy to:

All Ministries/Departments of Government of India
. Cabinet Secretariat

PMO

Niti Aayog

Comptroller and Auditor General of India
SS&FA, DHI

Joint Secretary (DIPP), Member—Convener of Standing Committee of Public Procurement

Order 2017

8. Intemal Distribution
(N.Svanand)

Joint Secretary to Govemment of India
Tel 23062367
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Annexure

§péciﬁed Capital Goods

Minimum
HSN Local
SN " Product Code | Content®% | Imported Materials
A ISTATIC EQUIPMENTS
& ' . 8419 -
1/PRESSURE VESSELS i 8910
Amonia Converter(special type of
pressure vessels used in Fertilizer{ 8419
ajindustry} . 8910 50 Shell Plates, Forgings
Urea Reactors
{special type of pressure vessels 8419 Shell Piates, UG Liner
blused in Fertilizer industry) 8910 50 Plates Forgings
Hydroprocessing Reactor (special 8419 .
type of pressure vessels used in 8910 C 40 Shell forgings, Clad plates
¢ciPetrochemicals industry)
Coke Drum (special type of 8419

pressure vessels used in 8910 50 Forgings

_ diPetrochemicals industry).
8419
2|HEAT EXCHANGERS 5010
UG Liner plates, UG
) . : ' Tubes/Bi-metallic tubes
Urea Stripper (special type of !
alheat exchangers used in Fertilizer 8419 50 Channel shell plates, T/5

10 40 & Forgings(Indian Tube

industry) manufacturers are not
qualified at present)
Carbamate Condenser(special 8419 Channel shell plates, UG
bitype of heat exchangers used in 5010 40 Tubes, UG Liner plates,
Fertilizer industry) T T/5 & Forgings
8419 Tubes, plates of exotic
c[High Pressure Heat Exchangers 5010 ) 45 material like incoloy,
Forgings
8402
3|BOILERS 1910
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RG Bollers/Synioop Boilers {(special

: - = 8402 . Shell plates, Tubes,
altype of boilers used in Fertilizer 1910 45 Refractory
industry)
ROTATING EQUIPMENTS
8413 Special seals/High
1PUMPS: CENTRIFUGAL 9120 95% alloys/parts
_ I L — e ]
8421 Special seals/High
2ICOMPRESSORS 2300 90% | alioys/pants/intercoolers
INSTRUMENTATION AND
AUOTOMATION
9026
LINSTRUMENTS FOR PRESSURE 2000 90% Sensors
INSTRUMENTS FOR 9026
2 TEMPERATURE 2000 90% Sensors
Speciéi Technology
5026 Ultrasonic/ Mass Flow
UINSTRUMENTS FOR FLOW 1010Q 70% Sensors
' 2026 Radar/Guided/Uitrasonic
4{INSTRUMENTS FOR LEVEL 1090 75% Sensers
9027 Online Analysers and
SIPROCESS ANALYSER SYSTEM 1000 65% Accessories
CONTINUQUS EMISSION 9027 Online Analysers and
GIMONITORING SYSTEM 1000 65% Accessories
AMBIENT AIR QUALITY 9027
FIMONITORING SYSTEM 1000 65% Online Analysers
9032
8iDISTRIBUTED CONTROL SYSTEMS| 8950 70%/80% Electronic Cards
PIPE LINE VALVES
7318 Srmart Positioners and
1CONTROL VALVES 1600 85% Accessories
8481
8010/
STEAM CONDITIONING 8481 Special Actuators/Smart
2IVALVES/TURBINE BYPASS VALVE 8090 80% Positioners
8481
VALVES FOR HIGH TEMPERATURE | 8010/ )
AND PRESSURE 8481 Special Actuators & High
3I(GATE,GLOBE, BALL,BUTTERFLY) 8020 = 80% Alloys
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FHATES: www.coalindia.in

TH: gmmm.cil@coalindia.in

COAL INDIA LIMITED

(A MAHARATNA COMP.

Materials Management Divi

Coal Bhavan,Premises No.04, Action Area
New Town, Rajarhat,Kolkata-70

PHONE: 033-2324 4127, FAX: 033-2324
Website: www.coalindih.i

E mail: gmmm.cil@coalind|p.i

Ref: CIL/C2D/KrayNiyamavali/2018/ O | Date: 14.11.2018
To:

GM (MM) —~ HOD, BCCL, Dhanbad
GM (MM) — HOD, CCL, Ranchi
GM (MM) - HOD, ECL, Sanctoria
GM (MM) - HOD, MCL, Sambalpur
GM (MM) — HOD, NCL, Singrauli
GM (MM) - HOD, SECL, Bilaspur
GM (MM) — HOD, WCL, Nagpur
GM (NEC), Margherita

HOD (MM), CMPDIL, Ranchi

Office Order
Dear Sir,

Sub:Public Procurement (Preference to Make in India) Order, 2017 - Reg.

Please find enclosed the following three notifications issued by various ministries of Government of
India:

1. No. 14023/4/2018-FP dated 27.07.2018 of Department of Fertilizers, Ministry of Chemicals &
Fertilizers

2. No. 7/49/2014-M.1V dated 16.10.2018 of Ministry of Mines

3. No. CI-43012/52/2017-Chem-1(B) dated 23.10.2018 of Department of Chemicals &
Petrochemicals, Ministry of Chemicals & Fertilizers

for your information and compliance.

Encl: As above
Yours, faithfully,

[ denis
General Manager (%)M ( ! m&
o

)

C:
Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.), CIL
CMD, BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL
Director (Tech.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL
CVvO, CIL
TS to Chairman, CIL
GM (Fin.)/GM (CivilYGM (CMC)/GM (Admin)/GM (EED)/GM (Prod.)/GM (CV), CIL
GM (Fin.), BCCL/CCL/CMPDIL/ECL/MCL/NCL/SECL/WCL
All executives of MM Division, CIL

B Sl e

fBd seno gad @
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F.No.F0206/16/2018-Coord.
Government of India
Ministry of Coal

Shastri Bhawan, New Delhi
Dated 8th August, 2018
Office Memorandum

Subject:- Public Procurement (Preference to Make in India) Order (PPO), 2017 (revised) -
related to procurement of Goods, Services & Works in Fertilizer Sector - reg.
*odok ok
The undersigned is directed to enclose a copy of Order No. 14023/4/2018-FP dated
27.07.2018 received from M/o Chemical and Fertilizers, D/o Fertilizers Public Procurement

(Preference to Make in tndia) Qrder (PPO), 2017 (revised) - related to procurement of Goods,
Services & Works in Fertilizer Sector.

This is for information and necessary compliance.

Encl. As above

(Rishan Ryntathiang)
Under Secretary to the Government of India
Tel.No.011-23073936

To
All Officers/All Sections in the Ministry of Coal

Copy to:-

1. Chairman, Coal India Limited, Coal Bhawan Premise No.04 MAR,No.AF-III, Action
Area-1 A, Newtown, Rajarhat, Kolkata-700156

2. CMD, NLC India Limited, Neyveli, Distt. Cuddalore, Tamil Nadu-607801
3. Coal Controller, Coal Controller Organisatin, 1, Council House Street, Kolkata-700001

4. Commissioner, Coal Mines Provident Fund Organisation, Police Line Dhanbad,
Jharkhand-826001
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F No.t4G23/4/2018- FP

\B Q:’ Sovernment of India
ﬂ)ﬁ' Q® Ministry of Chemicals and Fertilizers

Department of Fertilizers

Shastri Bhawary, New Delhi
Dated: 27" July, 2018
ORDER

Subject: Public Procurement (Preference to Make in India) Order (PPO), 2017
(revised) - related to procurement of Goods, Services & Works in
Fertilizer Sector.

Reference: Department of Industry Policy & Promotion (DIPP) Notification No.
P-45021/2/2017-B.E.-II dated 15.06.2017 revised vide DIPP Order
No. P-45021/2/2017-PP (B.E.-II} dated 28.05.2018.

The Government has issued “Public Procurement (Preference to Make in India)
Order 2017" vide the Department of Industrial Policy and Promotion (DIPP)
Notification No. P-45021/2/2017-B.E.-IT dated 15.06.2017 revised vide DIPP Order
No. P-45021/2/2017-PP (B.E.-IT) dated 28.05.2018 to encourage ‘Make in India and
to promote manufacturing and praoduction of goods, services and works in India with
a view to enhancing income and employment.

2. The Department of Fertilizers has assessed the domestic
manufacturing/supply/services base and the available capacity and the extent of
local competition while identifying goods, services & works and prescribing minimum
local content and the manner of its calculation, with a view to avoid cost increase
from the operation of this Order.

3. In furtherance to the Public Procurement (Preference to Make in India)
Order 2017 notified vide reference above, Department of Fertilizers hereby
notifies that purchase preference shall be given to local suppliers by all procuring
ent:ties so as to ensure local content of at least 50% in the following commonly used
items by fertilizer industry as per Para 3 (a) of DIPP Order 2017:
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' 5. Na. Items
i i Bags
—
- Neem Oil
‘ 3 ' Electrical fittings of general nature
4, All services excluding consultancy services of licensor
5 Cleaning materials
6 Paints of general nature
7 Rails and sleepers
8 Loco and spares
9 Belt conveyers
10 Structural Steel )
11 Gratings
12 Switchgear
13 Sulphuric Acid
14 Poly aluminum chloride
15 | Liquid Chlorine i
16 {LDPE sheets 0
17 PP thread :
18 | Rubber Goods |
19 Insulating Materials
20 ! Paints and Varnishes
21 Firefighting equipment
22 Industrial Gases
| 23 Low Voltege Transformers
| 24 Conductors, Cables & Wires
I“ 25 Pipes and pipe fittings for general use
. 26 Steel fabricated structures (tanks, vessels etc.)
B 27 Building Materials {Sand, stone, bricks, cement)
28 Horticulture & Agriculture Sfores ahd equipments
29 Tarpaulin
, 30 Office furniture |
: 31 Linen
I Stationary and cutlery Items

4. Interms of clause 13 of DIPP Order 2017, in case the product is being
manufactured in India under foreign coliaboration/ a license from a foreign
manufacturer who holds intellectual preperty rights, where there is a technology
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coliaboration agreement/ transfer of technology agreement for indigenous
manufacture of product developed abroad with clear phasing on increase in focal
content, the porty may be treated as Indian Party provided they have met the
targeted indigenous content as per collaboration agreement, on applicable date.

5. As per provisions of clause 14 (c) of PPO 2017, the Department of
Fertilizers further exempts following items being used in fertilizer industry from
provision of Public Procurement (Preference to Make in India) Order 2017. These
items are either of critical nature, patented/ proprietary items or are in shortage
in India.

| 5No. | Items
1 i_AH chemical fertilizers
[ 2 !Rock phosphate & Potash

[LNG
Precious metals like Platinum rhedium, palladium
Proprietary items & chemicals of foreign vendors
Process licenser's proprietary items/ Procurement from recommended ‘

vendors of licensors |
1

NN

|
|

T
@A
|

-

Consultancy services from licensor
Catalysts except Low temperature & High Temperature shift

25}

conversion

& [ Critical pumps & Valves

i0 Urea grade equipment | fittings, fasteners
o Reformer Catalyst tubes
|12 Critical Bearings ]
I 13 Automation Instrumentation !
. 14 | High voltage transformers

15 High end hardware and progrietary software

16 | Critical Refractory Materia!

17 Critica! Filter/Filter Cartridges !

18 | High Voltage Generators i

6. Procuring entity shall constitute a Committee with representatives nct

below the rank of Sr. Mancgers (E-5 scale) from technical, finance,
materials/commercials for independent verification of self-declarations and
auditor's/accountant's certificates on random basis. In case a complaint is received
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by the procuring entity, the Committee of procuring entity shall have full rights to
inspect and examine all the related documents and take a decision. In case of any
clarification, the matter may be referred to the Committee constituted af
Department of Fertilizers.

Committee proposed at Department of Fertilizers:

Chairperson- Additional Secretary / Joint Secretary (Fertilizers)
Member- Director (PSU)
Member- Director (Technical from concerned PSU)

7. As per clcuse 9 (e) of the DIPP Grder 2017, a fee-of Rs. 1000/- will be
charged for each complaint filed under the DIPP Order 2017,

8. Department of Fertilizers may issue such clarifications and instructions
as may be necessary for the removal of any difficulties arising from implementation
of this order.

9 All other ferms and conditicns shall be as per the DIPP Order No. P-
45021/2/2017-B.E.-IT dated 15062017 revised vide DIPP Order No. P-
45021/2/2017-PP(B.£.-11) dated 28.05.2018.

10. The notification comes in to effect immediately and would be reviewed
as and when required. This Notificaticn shell remain valid till revised notification is
issued.

..-r-"""’-.
(Gurvéen Sidhu)
Joint Secretary tc Government of India

Copy to:

All Ministries/Departments of Government of India
Cabinet Secretariat

Prime Minister's Office

Niti Aayog

Controlier and Auditor General of India

All Fertilizer CPSEs

Interna! distribution
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F.No.F0206/24/2018-Coord.
Government of India
Ministry of Coal

Shastri Bhawan, New Delhi
Dated 24th October, 2018

Office Memorandum

Subject:- Public Procurement (Preference to Make in India) Order, 2017-Notifying products
in respect of Mineral and Metal (except Steel) Sector in furtherance of the Order - reg

The undersigned is directed to enclose Order No.7/49/2014-M.IV dated 16.10.2018
received from Ministry of Mines on the above subject.

Ministry of Mines has assessed the domestic manufacturing /stipply base and the
available capacity and the extent of local competition while identifying items related to
Mineral and Metal (except Steel) Sector and prescribing minimum local content. Ministry of
Mines Have notified the purchase preference to be accorded by all procuring entities as
defined in PPP-MH Order, as per minimum local content requirement for each products.

This ig for information and compliance.

Encl.:As above %’(
(Rishan thiang)

Under Secretary to the Government of India
Tel No.011-23073936

To,

All Section, Ministry of Coal
Copy also for necessary action and compliance to:-

]. Chairman,Coal India Limited, Coal Bhawan Premise No.04 MAR, Plot No. AF-ll1,
Action Area-1A, Newtown, Rajarhat, Kolkata-700156.

2, CMD, NLC Tndia Limited, Neyveli, Distt. Cuddalore, Tamil Nadu-607801.

3. Coal Controller, Coal Controller Organisation, 1, Council House Street, Kolkata- 700001,

4. Coal Mines Provident Fund Organisation, Police Line Dhanbad, Jharkband-826001.
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No, ?/49/2014“M.IV
Governmeant of India

Ministry of Minas
Akl
Shastri Bhawan, New Delhl
| Dated: (6 Octoher, 2018
ORDER

Subject: Public Procurement (Preference to Make in In dia) Order, 2017 — Notifying products
In raspect of Mineral and Metal (éxcept Steiel) Sector in furtherance of the Order.

Reference: Departriient of Industria! Puﬁcy & Promotion Order No. P-45021/2/2017—B E II --

dated 15.06.2017-& Order No. P-45021/2/2017-PP (BE-l) dated 28.05.2018
{PPP-MIl Grder). :

- . The vaemment'lofwlndla haslssued -Public Prociremént (Preference t6 Make in
lndia) Order, 2617 vide the Cepartment of Industrial Polh:y & Promotion {DIPP) Order No. P-
45021/2/2017 B.E-I[ dated 15.06.2017 & Order No. P-45021f2/2017-PP (BE-ll) dated
28.05.2018t0 encourage ‘Make in India’ and to pramote manufacturing and production of
goods and. services in India with a view to enhanclng incbmeand ‘employment.

e Minlstrv ol’ Mines has assessed the domestic manufacturing / supply base and the
avaxlable capacity and the extent of [5cal compatition whila identifying ltems related to
Mineral and Metal [except steel) Sectorand prescribing minimurm local content.

3. In furtherance of the Public Procugement (meerence to Make in India) Drder, 2017
notified vide refarence .cited sbove,” the Mnistry of Mines hereby notifies the purchase
prefatence to be accorded by all prucuﬂng entities as defined-in PPP-MII Order, as perthe
minimum local content raquirement for. ea.:h praducts, asspemﬁed under.

.~ Minimurm Local Content for Products related to Mining Sector.
5. No. |. Mineral/Metal JTE o Minlium Local Contént (%)
' | Forfirst 2 yearsofthe | After 2 years of the
R i - |-notification At notlficatian
1 - | Zinc Metal {Ingots) 508 . 60%:
- 2 Iron Ore - . 60% ‘ 75%
- 3 Barytes Ore - foso%. . 50%

4.~ - The lecal supplier at the time of teﬁdar, bidding or saiicitattdn shall be reqyired to- »

provide self-certification that the itemi offered meets-the minimum loeal content and shall

-give detailsof the location(s). at which'the local wvalue addition is made. In- tases of -
progurement for a value In excess of Rs. 10 Crores, the local supplier shall be required to- -
provide a certiflcate from the stattitory auditor'or-cost-auditor of the company (in-the case*

of companies).or from-a practicing charteged accountant. (in -raspect of suppliers otherthan
companies).giving the percentage of local contents - . - . et
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s False declarations will be in breach of the Code of Integrity under Rule 175(1)(])(h) of .
the General Flnam.lal Rules for which a bicder or its successors can be debarred for up o

. twe years as per Rul B 151 {il) of the General Financal Rules along with such uth er actmns g5
may be permizsible under faw.

- 6 . The Mmlstgy of Min&s may review the local content requirements subject to
availabiﬂty of sufficlant logal cumpeﬂtion with adequate quality.

gt

. Mlnis;ry of Mine; may constitute a Committes with intema! and exterrial experts for
[ndepgpqent varlﬂcatiun uf self-declarations and aud!tor" / -accountant's certificates on

S Qqnduplbasls and h&the gase of comiplaints. N!nisl;rv uf Mines and procuring entrﬂﬂs may_‘

1y
+

. prescrib fees for. such complalnts.

‘_"8,. ™ _Mlngt%ui’ lqas may Issue such clarifications and mstru:tlons as.may he necessarv ;
.. Tar “the. regmval of any  difftcultes arising in the impleraentation 6f this Order,

a9.. ' AII c::thg,1 tex:rw an;l cundmons will bie as per the Department of Industrial Polrcy

LR LI A

Prqmotion Order No - PA5021/2/204 78541 ° dated 15.06.2017 & Order No._ p-
45021/2/2087 P, (BE-u) dated 20.05.201. .

T(ﬂs Order comgg into effect immediately and woild rémajn valld till a. revlsed Order

-
Ho
Fr-Lib ]

is lssued .
A - -.- - .. T / - ‘ !M- _:.;.....w.--
G gt e et (D Niranjan Kumar Singh) -
. ‘ i, _._“-\:;,.',,1' . Joint Secretary te the Goverament of India
Tu: i} . R FEEC I ) ] a . omm -: - e
e Al Mlmstneslnepanments of Government of india {As per. hst)
L 'f 4
ll. Cablnet Secretarfat . =~ | - : . K
. Prime Minlster’s Office oo . ~
v,  NITI Aayog .
v.  Comptrolterand Auditar Genaral of india * : -
romsee e o o8 Gta r.}ﬂ ‘lzenp ent of lndustrial Pullcv & Promotion, Chairman o! Sraﬂdin,_,
0t Cmper 4001 ~Committee for Implemantatiun of Publiz Procurément Order, 2047

of ‘!I}f,.. . Julnahﬁesygéarv (iR}, Membpr—t'mvenqr W - Stendmg  Committea for
' lmplementatfun of Public Procurement Grd:er, 017 . .
vill. " internal Distribution ' ‘ - LT os
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a4

a7. To

Tha Secretary, v
Dapartmant of PublicEnterprises-  +. >+
Glack No.16, CGO Cofplex; Undht Roady.

New Delhl- 130003 - g

+
a A

e To

The Secretsry

Departmont of Offldals Language

NDCCH| Bhasvan, *A" Wing, 3rd Floer, 421 SThgh
Road, New Delhl -110001

38, Te

The Secratary,

Departmant [nter State Cound| Secratariat/-
Cepartment of Border Management !
Vigyan Bhevan Anncee,

Maulara Azad Road, Nevs Oalhl-110011

—

40. To

The Secratary;

Minlstry of Houslng & Urban Povarty A!levratlon
Nlrmau Bhawan, Newmlhr-nmll

4L Te

‘TheSecretary

Dégartment of Higher Education

CWing, Shastel Bhawan, Or. Rajendra Prasad

92 Te - ¢

'} TheSetretory

Departmant of School Education and Litaracy,
§hasl Bhawan, Dr, Rajendm Prasad Road,

Shastrl Bhawan, New Dethl-110001 -

Shastri Efawan, Naw Dclhl-ilwm

T Rabd, Haiy neihi-mm. - . Fww Guils100a0:

43, ™ : . o M. Ta -l 45, To

The Secretary? v~ . The Secratary ‘ 'l = - The Secretary ©

Ministry of Infarmation and Baardcasting, Shastrl Ministry of Labour & Employment DepartmantufJusﬂu

Bhawan, Or. Ralendra Prasad Road, New Delhl Shram Shakt! Bhavan, Raf] Marg. Wy Dalhl Shastel Bhawan, New Dethi
46, To . . 47. To oo 48. To-

Thi Strérorary O The Sacrétary oot The Seprotary « .

Department of Legat Affalrs,- « "1 ° Leglsiative Department * Minlstry of Micro,Small & Medlum Enterprises «

tJdyog Bhawan, New Dalhl-110011

Department of Pessonnel & TﬁTnlng, North B!udr
Neiy nmm-imom )

Department of ARBPEG/ Depanment of
Pansinn & Fanstoners, ; L " Eloor, Sardar Potel

Mintstry of Petroleim and Natura) Gos

48, To 50. Yo . §l. To
The Secretary The Seaetiry ) ThaSecretary, -
Department of Chiemisls and Fartilizars, Mintstry | Mintstry of Minority Affa!:s Minlstry af-New & Renewable Enargy
of Chernlﬂlsnndnrxillzérs, Shastel Bhawan. .} 11" Floor, Paryavaran Bhavan Block-18, OG0 Complex,
New De!hl-ﬂﬂCﬂl ) G50 Complex, Naw Balh110003 New Pethl-110021
52, To ; 53, To \ 54, o
The Seecemmry, The Serxetary, TheSeerstay, |
Minlstry of Gverseas indlan’ Mlalm. Akhm' Bhowan; |*Ministry of Panchayat! fia) Mintstry of Parllamentary Alfalrs, Roam Mo, 8,
Chanakapurl, New Dzlhl-nmll Ty Krishl Bhavan, New Dgihl-11000% Parllameat Hotise, Senssd Maig, New Delhl-110001
55 To ' 56. To . To
The Secretary, _The Seeretary, The Seeretary,

. Shastri Bhawan, New Datkl110001  ~ -+ ;

56. 1o

The Secretary

Minlsvy Power,, - . .
Shram Shalk! Bhavan, Hew ue!m-"noum

Bhdvan, Sannd Manew n-.-lm-nuom,
55. To .

TheSecratary '

Minlstry of Road Tﬁnspun: & Righways
Transpott Bhavan, New omm-ueom

60. To
The Sagretary
Department of fura) Developmant

Krishl Bhaweie, New Delbl-170001 -

/o Sk Development & Entnmr‘lsns
2™ Flnar, Shivall Stadiurt Annexe, Shahced Bhiagat *

Depanmeant of Empawerment u[ Fersons with
Disabillttes, 5th Floor. Paryavaran Bhawan,

61. To 82. To 53, Te

The Secretary, The Secratary Tha Secretary,

Minlstry of Blotechnology/Department of Selentifle | Departmant of Science and Technnlngy, Minlstey of Shipplng -
and (ndustrizl Research, Block 2, CGO0 Complax, Technolagy Bhavan, _Transport Bhavan, Sansad Marg,

Lodhi Road, New Delh!-110003 New Mehrull Road, New Dalhi-110016 Hew Delhi- 110001
64, To G5, To 6. Te

The Secretary The Secratacy, The Secretary S

Beparument of Seclal Justice & Empowermant
Shastrl Bhawan ¢

Singh Marg, Near Cancraught Place, CGE0 Complex, Lodh) Read, : NewDelhl-110000 | . .- .
NewDelntiioo0r  ° . Now Dalhi~ 120003 a5
7. To £8. Ta - E9. Te
The Secretry . . | TheSccretary, " ' The Secratary 1, ar
Cepartment cf Space g '| Minlstry af Stavstics & Frogramme Minlstry of Steel, Udybdg Bhawan
2" Haor, Lok Nayak Bhawan, lmplemcntallun,San:lanalel Bhavan, | Move Delbr110311
New Belhi=110003 Sansad Marg, New Delhi-210001 - T
0. To 7. To, e T . oL o

1 The Secretary, - - Tl;.::'-szc*-r,r T The Socretuy, - : CI.
Trapsport Bhawah ..+ i Mlnl:wolTrlbalAHa!rs. o Mlnlsuvnfl.lrbannmlupmunt ,

Ganga Rejinvtnatlon, Shram Shakl] Bhavan,
New Dalhl-110001

Shastrl Bhawan, New Dethk110001

Now Defhi-11000Ln- - - .- . g+ Shasti Bhmian, New tlnlhl-:l.'DMl Wirman Bhawan, New Dalhi-130013

73 To 74. To . 75 To |

The Seeretiry i TheSecretary, “The Secretars, - -« . e
Minlstry ofWaler Resources, Rivar Development & | Minitry of Women &cmid Demhpmenr “Bepattment of Sports - '

Shastrl Bhawan, New'Dethl-110001

To -

JB.- To : : : Qo

75. 70 _ 2 ..

The Secretary;-a -, TheSecretary, - o TheSemt;ary, e - oo
Department of Yeuth Alfa‘rs Shum Bhawnu,. | Minlsry, al'Harne Affatrs, Narth mm:l: Department of Land ne_r.gu 7, hilshl Bhawan; .+
Now Dethl-110004 - - Haw uelhl-mmm Pl Hew Delhi-g10001 - i .
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1 Ta N 2. o ETICHRPI 3 o T =
The Sptretary, - o, TheSecretary, = ' AR I ThllS:Z.l:' }y?'..l W AT . g
Department anng:uiture and Cuupemtlan. " Department of Agricultural Research and Department TARRI H'usEandry. DarMng ond .
Krishi Bhavar, : educatlon, Kricki Bhovan, | . Flsierles, Krisht Bhavan, ..
Dr. Rajeridra Prétad Road, v, Or. Rajendra Prasad Road, Or, Rijendra Prasad Road,
New Delhl-$110001 Nasw Delhl-$10001 New Delhl-1ydood’ :
4. Ta, §. To, - tenTerw T T g Tl -7
The Secretary, TheSecretary, = - - The Seretacy’ when
 DfoAtorlcEnargy-s .+ v mme- o eo——lnDepartmentofayash v T v T 'Departmnntnfchcrnlalsa—?etrochem'ltals
Anustiakll Bhavap, Ayush Bhavan, B-Blogk, GPO Complex, INA A-Wing, Shastri Bhawan, e
Chattagmh! ShmpMnhara[Marg, MumbaMnﬂDm fewDethl-A10033 . - D, Ra)dfidts Prasad Road, NewDelhl-nDODJ. [
A7, To, 8 To el T 9, ,T‘ 'R T ow
The Secsetary . TheSemotary, ¢ e 0%t -c4e R | TheSedmtary, el L L
DEpartmenl:anertlIlzers Depam‘nuntuf Pharmzmm]mls Minlsty of Givil Avation P
AWlng, Shastrl Bhawan, 3" Floor, B-Wing, Rajlv Gondkl Bhaiwan, Safdarjung Alrport. b
Or. Jigjendrs Prasad Road, New De!h!-iiﬂﬂﬁl Janpath Bhawan, NewDe[hI-uODOl Mow DelhL100a3 - " &
To T il. To P A R
The Soecdtary; “TheSecretary, The Secretaiy,
Minlstry of Coal Cepartment of Commerce Depariment of lndustrlal Pum_y % meutlun
§ ArWing, Shastd Bhawan, tdyopBhawan, = .-~ ndis 4 o -ed ) UdyogBhawan, - o DER
. Kajonddre Prasad Roed, New Celhl-110001 New nenn-noan wuht e tLoresr | NewDalbld10M1L ¢ cBes -
13. To 1. Ta S, JESaTE e T W T -
‘The Secretary, The Sucretzry TheSecretary . '
D/a Electrontes & Informatian Technology, bfoPosts Do Talacommuniczilans
| Electronlcs Niketgn, - . Dak Bhavan, Sansad Marg; - R 'Sanqharahaua.n, gy
6, CGO Comple; Lodhl Road., . New Delhl-310005 .+ )  Raliddang, |
Mew Defhi-120003 o Mew Dexm-nouua
i6. To 17, To L. L NECHE - 5
- | TheSetrétary, . . . ThnSucretary. Sreo Ty Y. o The Secfetary * ; .
Do Corsurnst Affélrs‘ B . ' 0/fd Food and Auhlls Dlstrihuxlun " Minlstry.af Corparate Af(a[rs
¥rishl Bhavan KeTshl Bhavan - A:Wing, Shastrl ghivan,
Or. Raendta Prasad Ruad. New Dethl- 1100'31 Or. Refendra Pmml Road, Now Uelm-numr. Dr. Rajendra Fmsad Road, New Dathl110003
18, To, 20, Ta AT .
The Secretary. The Secretary, TheSecretary, |
Ministry of Cllture - Departmank of Defedice * . Department of Defence Productids,
Shasul Ehawan, . South Block, Sauth Black,
Dr. Ralendrs Pragad Road, New Delhl-iiuom New Delhl- 110061 New Belhl-110001
2 To- - e 3. To SEE ! Moo L L 1
The Secretary - The Seexetary, " | The Secmtary, . ey e
Cepartmant of Defense Resgarch & Developmont | Department of B servicemen Welfara . . - | Ministry of North Easteri Reglun, ' )
Snouth Block, New Delhl- TE0001 ' . Sputh Blotk, New Dafhi- 110001 Vigyan Bhawan Anfiexe, Maglana Azad Road, "
. : New Deffil-E16011
5. Te I o 25 T, e SR 27, To, -, o G '
‘il Secretary: TheSecretary, *+ o P orriemT TflaS&cre!nw, L o
MlnlstryuwﬁnklnBWatarandSHnlmlnn Departrnentof Disinvestment ™ M!nlstnru“Eanhsdenm i
- |. 9™ Ktogr, Paryavaran Bhawan, - Block Mo, 14, 2" Flaor, Do C Mahasagﬂﬁhmmn,&lock—ﬂ,
" 450 Complex, Lodh) Read €50 Camplex, Lodh) Read £.G.0 Complas, Ludhl Read,
New ﬂelhl-ﬂ.ﬂﬂﬂ! New Delhl- 110003 - - New Delhi- 110003
8. To, 23, To S .. To o T
The Sectetary. TheSeecetary, " TheSegretdry, S

Paryayarsn ghavan, CGG Comple:,
Lndhi Raad, Naw Del Dalhi210003"

dintstey of Evironiment, Farests & Cllmata Change

Snulh B!n:k, New nelm.uoum

MlnlstfrufExternanfalrs. Sa @® o

Departrient of EconofflEAtShs
North Blﬂclf N'E‘wﬂﬂm‘llml

3, o -

Miristry of Food Proceasing Intusteles
PanchsheclBhavean, August Krant) Macg, -
' Naw Dﬂlhl-uopﬂﬂ- LT

Ministry of Health &:Pamllv Wch'ure .

Ntrmaﬂ Bhawan, New Delhl-116011
RS E R -l

3, To 3% To ' N :N R

The Sncratary, - The Secrery S P »TheSucmhry A ek oG .
Dapartment of Expendiure , Denanment ot’Finan:lanMces Rear Ko 1445, Dupartment of Revenue

Morth Block, New Delhi-110001- - & 68, 3™ Flsor, Jeevandeep Eulldrng.San:ad B Ngnh Blﬁck an Dglhl-nmm

Co- . - Marg. New Oafil-i10001= - R :

34, To v ‘38, To EDE S ‘ﬂl-“'ﬁ- 36, Tﬁ' P i T

The Secrefry, - .. The Secretory, rOG e _.Thns’m:retary, S

Pepa mentuf Heawlnﬁurtry
Blodk NB! 14,060 Cbmpil!‘}, Lndhl Roaﬂ
Haw DEhIAC bé'hl-:l.ionba bk
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F.No.F0206/24/2018-Coord.
Governmenl of India
Ministry of Coal

‘Shastri Bhawan, New Delhi
Dated 1st November, 2018

Office Memorandum

Subject:- Public Procurement (Preference to Make in India) Order, 2017-Notifying

products additional Chemical & Petrochemical products in furtherance of the Order - reg
A s o e

The undersigned is directed to enclose Order CI-43012/52/2017-Chem-1(B) dated 23rd
October 2018 received from Ministry of Chemical & Fertilizers on the above mentioned
subject.

This is for necessary action and compliance,

Encl.:As above .
(Rishan hiang)

Under Secretary to the Government of India
Tel No.011-23073936

To
US(Admin)
Copy also for necessary action and compliance to:-

|, Chairman.Coal India Limited, Coal Bhawan Premise No.04 MAR, Plot No. AF-
I, Action Area-1A, Newtown, Rajarhat, Kolkata-700156.

2. CMD, NLC India Limited, Neyveli, Distt. Cuddalore, Tamil Nadu-607801.

3. Coal Controller, Coal Controller Organisation, |, Council House Street, Kolkata-

700001.
4. Cpal Mines Provident Fund Organisation, Police Line Dhanbad, Jharkhand-826001.
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Mo.C.I-43012/52/2017-Chem-1(B}
- Gavernment of India
Mintstry of Cliemicals & Fertilizets
Department of Chamicals & Petrochemicals

Shastri Bhawon, New Delhi
Dated tha 23" Cctobsr, 2018 _

ORDER

Subject: Public Procucemont (Preforence to Mnke in Indin) Qrder 2017 ~ Notilying
ndditipnal Chemital & Petrochamical Products in furthernnce of the Order.

Reference: () Department of Tndustry TPolicy & Prametion (DIPF) Nofifieation
No. P-45021/2/2017-BEIL dated 15" Juue, 2017
() Departinent of Chemicals & Petrachemicaly Order No. CI-43012/322017-

Chem-1(B) dnted 25% May, 2018

In contiiuation of Depatment of Cliemicals & Peirochemicals Public Procurement
(Preferenco to Maks in Indie) Order, 2017 dated 25% May, 2018, Department of Chemicals and
Potrochemicals hereby notifies that preferem;u shall be provided by 8l pigcuring entities to the
E:ltqug ndditional domestically mmufaum:cd Chemicals, Petrochemieals, Pesticides and
Diyestnff products, as specified under alopg with minimum local content for eelh product.

MINIMUM LOCAL CONTENT FOR CHEMICAL & PETROCHEMICAL TRODUCTS

SINo.| Chemieals/ Petrochamicals | ‘Minimum Loca! Content (%}
201819 | 2019-21 | 202023 | 202325

CHEMICALS

.| Tianivm Dioxide 50 60 70 30

2, Red Phosphorus 50 60 70 50

3, | Acetic Anhydride 50 60 70 &0

4, | Nitrobenzene 50 60 70 80

5. Acetaldehyde. 50 60 0 80

i Ethyl Acetnte. 50 6 | 70 80

7. ['Menthol | 50 6 | 70 80

PETROCHEMICALS

§ | Polyesicr Staple Fibrefill 50 @ | 70 80

9. Polyester Filament Yam 50 60 70 80

10. FulmterStapluFibur ' {50 60 70 80

11, Pulypmpylm Stapte Fibes 50 60 70 80

1% !alyeater Industria] Yam 50 60 70 80

13. | Polyesiryrene 50 50 70 80
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14. | Expandable Polyesiyrens 50 &0 70 )]
15. | Styrene Acroylonitrile 50 §0 70 &0
16. | Polyesler Cliips/ PET Chips 50 60 70 %0
17. | Butadiene 50 6D 70 80
13. | Benzene 50 60 70 &0
19. | Mixed Xylens 50 60 70 80
PESTICIDES

120. | Mzlathion 50 6D 70 80
21, | D.O,V.P. 50 60 70 80
22, | Quinalphos 50 1] 70 50
23. | Monocrotophos 50 60 70 E0
24, | Phosphamidon 50 &0 70 80
23, | Phorate 50 60 70 30
26. | Fenvalerate a0 60. 70 1]
27. | Cypermethrin 50 60 70 80
28. | Accphate 50 60 70 30
29, | Chlarpyriphos 30 60 70 80
30, | Triazophos 50 &0 70 80
31. |} Deliamethon 50 60 70 0
32. | Lambda Cyhalothein 50 60 70 30
3. | Permethrin Tech 50 60 70 80
34, | Imidacaloprid Tech 50 60 70 %0
35. | Hexaconazole 50 &0 70 80
36, | 24D 50 80 70 80

37. | Thiamethoxam Technical 50 60 70 80
A8, | Pendimethalin 50 60 70 20
39. | Metribuzin 50 60 70 80
40, | Isoproturon 50 G0 70 80
41, | Glyphosate 20 &0 70 80
42. | Zinc Phosphide 50 60 70 80
DYESTUFF
43,” | Azo Dyes 50 60 ) )
4d. | Acid Direct Dyes (Otlhicr than Azo) 50 60 70 80
45. | Disperse Dyes 50 80 70 80
46, | Oil Scinble (Solvent Dyes) 50 60 70 80

{47, | Optical Whitening Agents 50 60 70 80

48. | Organic Pigment 50 60 70 &0
49, | Reactive Dyes 50 &0 70 20
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2. Procedure for calculating local content/ domestic value addition will be es under;

CALCULATION BY MANUFACTURER
Cost per one unit of produet

 COST COMPONENT Cost (Domestic Cost (Tmported “Total Cost
. Component) Component) (inRs.)
{a}) (b} (o= by

1. Direct material cost
I1, Direct labour cost

IiL Pactory overhead
1V, Total production cost
% Local Content = Total cost (IV.¢) - Total jmported compopent cost (TY.b) X 100

Total Cost (IV.c)

3.  Depanument of Chemicals and Petmchemicals may constitute 2 Committee wilh internal
and external experts for independent verificotion of self-declartions and auditor’s/accountant's
certificates on random basis and in the case of complaints,

4. Department of Chemicals & Potrochemicals and procuring entities may prescribe fies for
the administrative cosis of handling such complaints,

5. Department of Chemicals and Pelrochemicals may Issue such clarifications and
instructions es maybe necessary for the removal of any difficulties arising from implementation
of this Order.

6.  Ttis specificd that for all Central Schemes (CS) Central Scctor Schemes (CSS), for which
procurement is mada by States and Local Bodies, would come within the purvisw of this Order,
if that project or scheme is fully or partially funded by Govemnment of India,

7. All other terms & conditions will be a3 per the Depattment of Industriat Policy and
Promotion (DIPP) Order No.P-45021/2/2017-BE.II dated 15 June, 2017.

8 The Notifiction comes Into effect invmediately «nd would be reviewed as and when
required. Thiz Notification shall remain valid till revised Netification is issued.

t
M
(Samir Xumnr Biswas)
Joint Secrotary to Government of India

All Miniatries/Departments of Government of Tndin
Cabinet Secrelarial

Prime Ministet*s Qffice

NITI Anyop

Complroller & Auditor General of India

Chief Secretaries to all State Governments/UTs
Intemal Distribution

ol S o
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e as ef. No. . Y DBE oo 19
CIL/C2D/Moel Depot Agreentent/ g/ , 17.01.2007.

Chairman-cum-Mg. Diréctor,
ECY., Sanctoria/BCCL, Dhanbad/CCL, Ranchi/WCL, Nagpuy/

SECL, Bilaspur/NCL., Singrauli/ MCL, Sambalpur,

Dear Sir,

|
i

Sub: Model Depot Agreement.

CIL Board in its 229" meeting held on 22.12.2006 has approved the following for the

above subject: -

Quote 1

4.8  The Board, after detailed deliberation, approved the Model Depot Agreenient as at
Annexure-C of the agenda subject to the following: - ' '

i) Considering the effect of non-availability of break down/emergency spares on
coal production and its adverse financial implications thereof, it was decided
to pay bonus @ 0.15% of list price, for advancement of delivery period by
each week compared to sixty days for indigenous items and ninety days for
imported items as brought out in the agenda (subject to a ceiling of 1% of list
price) for break down/emergency spares and

i) A mechanism to be evolved for enforcing this agreement.

49  The Board further advised that this model depot agreement being a guideline,
Subsidiary companies should examine the same .and modify if necessary, with the
approval of competent authority at their level before final adoption and
implementation.

Unquote - ‘ ) .-

As per the above approval of the Board, I am directed to enclose the following for favour of

your kind needful action: -

1) Tender Committee recommendation regarding formulation of iterms and
conditions for Model Depot Agreement and name of the lead companies
ete. as indicated in Annexure-A, as approved by the board. Action for
finalization of depot agreement by the lead companies, as at para 1 of the
Annexure A, may, therefore be taken by the respective lead companies.

2) Draft Model Depot Agreements for both Bipartite and Tripartite
Agreement as indicated in Annexure-C and as approved by the Board now.

3) General Terms and conditions of supply of stores, which should form the
part of the depot agreement as corrected and signed by the TC members is
enclosed as Annexure-B1, ¥

iA

| QL A 0
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You are also requested to kindly go through the board’s directive regarding Item
No.4.8 ()& 4.8(ii) as mentioned above and include it suitably in the model depot agreements,
to be adapted .

Encl. As above.

Yours Faithfully,

Mo, S

(P.P. Sengu}nta)
General Manager (MM)

Copy to: )ﬂ\!
Chief General Manager (MM)/GM (MM),

ECL, Sanctoria/BCCL, Dhanbad/CCL, Ranchi/WCL, Nagpur/
SECL, Bilaspur/NCL, Singrauli/ MCL, Sambalpur.

Biveeds (TR=l)), C L, Kotk
T8 L QL_"L‘@WN&L._? C ALy K-DK@ELG
bn. R (Bxew) ; Cl, Kellrais
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’ [TEM NO. 229:4(F) |

Model Depot Agreement with OEMSs (or their authorized agents) for
procurement of Imported and Indipenous spare parts for HEMM.

Considering the effect of non-availability of break down/emergency spares on
coal production and its adverse financial implications thereof, it was decided
to pay bonus @ 0.15% of list price, for advancement of delivery period by
each week compared to sixty days for indigenous items and ninety days for
imported items as brought out in the agenda (subject to a ceiling of 1% of list
price) for break down/emergency spares and

A mechanism to be evolved for enforcing this agreement. 1

492 The Board  further advised that this model depot agreement being a gdldeimc
boted i

ST d:a;y companies should examine the same and modify if necessary, with the approval of
bmnpetcnt authority at their level before final adoption and implementation. !
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| é . — b ANNEXvRE-
Sub: Committee r(,corhr endation regarding formulation of teyms and=c- ;
conditions for Model [7énat Agieement, L@)
sl ot

Constitution of a Committee comprising following members was approw.d by
Chairman, CIL vide diary No. CH/492/N dated 3.8.20035 tw consider dnd finalise
recommendations of the workshop on Depot Agreement for supply of spare parts held
on 4% Nov., 2004 at IICM, Ranchi during v1g11ance awareness week: f

i
1) Shri R.D. Mahto, CGM (MM), CIL. !
2) Shri A.X. Karan, CGM (MM), BCCL.
3) Shri P, Bhattacharya, GM (F), CIL.
- 4) Shri A.K. Sural, GM(Vig.), CIL.
5) Shri V.K. Rao, CE (Excvn.), CIL.

The Committee met on 03.08.2005. The Committee noted that during the vigilance
awareness week in Nov. 2004, the workshop held on Depot Agreement at 1ICM,
Ranchi, representatives of various Original Equipment Manufacturers (OEM), apart
from officers of different subsidiaries, participated. Subsequently, CVO, CIL vide his
confidential letter No CIL/VIG/Depot. Agreement/1561 dated 22.11. 2004 addressed
to Chairman, CIL suggested for constitution of a Commitice to goi-through the
recommendation of the workshop.so.that a Modal Depot Agreement could be framed
and accordingly, the existing depot agreements are updated on a umform« basis.

. Copy of the recommendahcn of the workshop is placed at page 158/c.

DELTBERATION / RECOMMEI-’DATION Ol" THE COMM ITTEI;

|
The Cornrmttee deliberated on the recommendatwns of the workshop held at I[ICM
and recommiend that the Finzlized terms and conditions for Model Depot Agreement
should be applicable both for mdlgcnous and imported spares to be supphed by
OEMs Whlch are their propnetary 1tems

1} Lead Company — The Comzmttee apprecmted and agreed with the concept of
having a lead company for Depot Agreements. The Committee recommends that one
lead company may be nominated for finalization of Depot Agreement with a
pamcular OEM and its authorized distributers (Depot holder), if any.

Comldermg the OEM equipment population in the subsidiary companies, the
commiittee recommends the following:

RV S
UM R

* Name of the OEM/ Authorised Distributors Lead Company
BEML NCL, Singaurh.
CDSS ) SECL, Bilaspur
Caterpillar, HM/GMMCO CCL, Ranchi.
Caterpillar HM/TTL U . ECL, Sanctoria.
L&T MCL, Sambalpur.
Allision Transmission,Delco Remy,HM/ : | . r
Bharat Power Corporation : WCL, Nagpur. |
RECT e ) BCCL, Dhanba¥, !
Atlas Copeo o BUCE, Dhabad———
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2) Cateporisation of spaccs — For the purpose of Depot Agreeniént, the spales tay
be categorized as under:

b} Fast Moving Spares (FMS) — These spares are required for day-ro-day
running maintenance of machine. During the WO[]\bllUp the definition of fast
moving spares was identified as under:

1} Dumpers — Items which are issued 12 times in a year.
ii) For other equipment — Items which are issued 4/6 times in a year.
RS oot

The Committee deliberated on the above and felt that the above definition will restrict
the number of items to be kept in-the depot for.supply on “off the shelf” basis. This
may result in non-availability of some of the critical spares required for normal
maintenance / operation of the HEMM. On the other hand if the scope is broadened,
subsidiary companies may have to pay more in terms of depot surcharge for more
items. The Committee considered this aspect-and felt that the cost of non-availability
of spares in due time, causing prolonged:down time of the equipment may be much
higher than the normal depot surcharg ik ly,t be paid for such coverage.

Therefore, the Comrmittee recommended the followmg deﬂnmon for identification of
fast moving items: BERNES o

J
“ 1) For Dumpers — Items which have bcen procured at least & times in a year
during the recent past. /¥
ii) For other equipment —Ttems whmh have been procured at Jeast 4 tlmes ina
vear during the recent past. ‘

However depending upon the actual consdmpiion vis-a-vis availability of sba_res, the
above criteria-may have to be rewewed infuture.
: FeATRI
The fast moving items muy be identified by the Technical Deptt. of the respective
subsidiary companies in consultation with the OEM/their authorized representatives
before entering"mto an agreement, Tt is recognized that the list of the fast moving
spares may differ from cornpany to company
REETR LF PR
b) Capital Overhaui/ Rehablhtatmn Spares
These are the spares which are required for planned rehabilitation of individual
equipment comprising mainly capital spares / modules / sub-assemblies excluding
those identified as fast moving spares. List of such spares need not form a part of the
agreement but separate lists for each individual equipment (having separate identity
i.e. SL No., Engine No., Year of supply etc) may be prepared (well before actual
capital overhaul / rehablhtatlon work is under teken) by the subsidiary in consultation
with the OEM or their authorized representatlvcs aﬁcr ingpection of the eqmpmem
and study of its performance hlstory : :

J
c) Breakdown / Emergency spares » &isin -« i
Apart from fast moving spares,: other spares necessary to atiend to rnachme

breakdowns, which may comprise modules and kits and other parts of machine whioh
are not required 1o be replaced during running / scheduled maintenance, In the event

of a breakdown, list of such spares will have to be prepared Which Will BViSUsly vary
depending upon the nature of breakdown. The list may be prepared afler & diagnosiic
study of the breakdown carried out jointly by the purchaser and the seiler. The list so
prepared will separately show the fast moving spares required for rectification of
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3) Delivery Schedule — In this respect the workshop recommundatlons ar as
follows:

i
|
a) Fast Movmg spares (FMS) |
Off the Shelf - 07 days from ¢ Hw date of receipt ofordcx
b} Other than FMS — 60 to 90 days (Atlas Copcol & RECP did
not agree)
¢j Rehab & Module — 90 days in case ol OMMCO 5/6 months
in case of BEML. In case of other firms, delivery shail be the
same as in case of other itemns.

The Committee broadly agreed w1th the"reconunendatmns of the workshop with
certain modification as under

a) Fast Moving spares (For all Depo Ho
. LM g o fTPE L
i) Off the shelf—7 d& ,
i) - 21.day; from the date of supply order by Direct
Demanding ofﬁcers(DD05) fo modulers spares / kits with matchmg iterns

if any. ‘

b) Capital Overhaul / Rehabilitation of sp' ares -

b) BEML -5 mionf mported or mdxgenous)

¢} Caterpillar / /I-H\/I/GNEMCO =3 months (Imported or méhgenous)

d) Caterpﬂla:/fﬂvﬂ'ﬂL 3months (Imported or mdxgenous)

e) CDSS -3 months ) rted or indigenous). %

) Allision Transmission™ /Delco Remy/HM/BPCL — 3 months
(Imported or indigdenous). '

g) L&T-3 months{lmported or indigenous)

h) Atlas Copco — Indigenous—3 months & Imported - 5 'months.

i) RECP- 1nd1genous 3 months & Imported - 5 mombs

B e LT e
T 5

c) Breakdown / Emergency snares

60 days for indigenous sparps

'd_9 days for imported spares (For all Depot
holders) : oy

4) L D Clause - The' Comm,lttee reoommends for prescnbmg LD clause @ 0.5%
per,week for delay from the’ Tast! date ‘0f delivery: subject to maximurm of 10% on the
undelivered items as per Purchasé Marial.: Further no depot surcharge will be paid on
the'items delivered beyond last date of delivery.

5) Pa}gment — Considering the probability that credit payment system for depot
supplies may result in higher drawal of spares at times, the committee;agreed with the
recommendation of the workshop that spares against depot agreement may be drawn
only against Proforma Invoice (PI) (100%) :

However the cheque for payment w111 be handed over only after receipt of material.
The Comumittee felt that the vahdlty oftany PI submitted should be limited to a
maximum of 3 months. In case'any spares are not drawn within this period, the Pl
will autpmatically get cancelled and fresh PI may have to be obtgined.



) Genineness of spares - In case of imported spares the Commiltee agreed witfs..,n%
recommendation of the workshop that OEMSs shall furnish a certificate that the irtems
are imported and they stand guarantee for the same. This certificate may be a general

certificate and not order sp»clﬁc but the OEM will submit the same any time on -

demand.

The Committee recommends the above considering the fact that most of the OEMs
import the spares in bulk and sell them on piecemeal basis out of this bulk import to
various purchasers.

However, against each supply order for all categories of spares, the depot holder /
OEM shall submit a copy of the above general certificate duly endorsed and signed
by him, mentioning the order refercncc number and date.

For mdlgenous spares also snmlar certlﬁcate will be submitied by the depot holder
with endorsement and the ongmal will be_ produced on demand by the purchaser for
verification.

Further, the Committee recommends that 1o the extent possﬂ)le all ihe OEMS may be
advised to provide proprietary. markmgs on each spares bem
indigenous and imported,

workshop and recommcnds acceptance of the conversion factor as under: » - |
For imported spares not covered under DGS&D rate contracts, the FOR destmzmon
prices shall be arrived at by mult:plymg the Distributors Net Price-after discounts
(DN'P) in foreign currency with conversion. factor as per DGS&D.. formu]& For
dxgenous spare patts, for ucms not covered DGS&D Rate contracts price shail be

spares, DGS&D rates will be apphcéble

8) Depot Surcharge — Com:mttee consxdered the reconumendations of the: workshop

e G

and recommends the following: o e e
a) Fast Moving Spares - Depot surcharge @ 2.5% may be paid only on those items
which are supplied within the delivery schedule as specified in Clause 3, ..

b) Capital Overhaul/Rehabilitation Spares - No Depot surchm'ge wﬂi be pa1d for
rehabilitation / capital overhaul spares. . .

¢) Breakdown/Emergency Spares — Depot surcharge @ 2.5% may be paid only on
those terns which are supphcd vnth.tn the delivery schedule as specified in clause 3

;o ,;p ne
d) However, for spares of CDSS not cavered by DGS&D rate contract (ORC items)
depot surcharge will not be paid.

i
i

9 CHANGE OF PART NUMBER/ANTERCHANGEABILITY OF PARTS -

The Committee considered the recommendations of the workshop and recommends
for acceptance of the following: )

a) Whenever the Seller makes any modification of part numbers of spares,

— he wall immediately_inform_the same to_the Purchaser the reasons

thereof. Further, before effecting any supply against a pending order

specifying old part numbers, the Seller will inform the same to the
Purchaser and get the order amended in accordance with modified part
numbers. He will also inform the consignee regarding change in the part
numbers. In such events,’the seller will give a certificate to the effect
that the spare parts with the superseded part number are same as given in
the order and will not affect the interchangeability of the same. Also, the
price given in the order will not be a{ffecled by the change.in part

0
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b} If against any item, for apmy other reason whatsoever, it becomes
necessary to supply parts bearing a part number other than specified in
the supply order / written dernand, seller will be required to give
following certificate to the DDO before arranging supply of spare parts
bearing different part number.

“The changed part number is an exact replacement of part ordered and is
suitable and will fit in machine in the existing fittings for which they are
intepded™.

If, however, there is any obvious typographical and clerical error in the part
number and / or description of any item, the supplier shall inform the correct
part no. & description of any item, as the-case may be and accordingly
change in price, if any to the ordering authorlty who shall arrange to issue
necessary amendment

¢y If] however the substrtuted part number IS not a ‘mere’ replacemem of
spare parts originally ordered and involves purchase of other items in
addition, as would be the case when a kit is offered msteadvof small item
forming part.of & kit, the supply of the kit, would be sub;ect 0 the
following COﬂdlthDS L

1. The Seller wzll mform the DDO whether the supply of klt mvolves any
change in the "price:and "if so the revised price-would be stated for
scrutiny and mcorporat;on of the same in the supp]y ‘order, if found
acceptable and-

il The OEM will ‘certify that the manufacturer has definitely
stopped supply of the spare parts but are supplymg oniy asa kit.

d) The seller shall furnish original part no and supercede part no on their
invoice. The seller shall also incorporate all the old as well as new and
superceded part no.in their next price list.

10) Price List: The committee agreed with the recommendations of -the-iworkshop and
recommends prescribing the following conditions of the Model Depot Agreement.

The price list shall be kept valid for at least one year from thie date of its
effectiveness. Revised price list if any shall be submitted at least two months in
advance of its effectiveness for acceptance by the purchaser in full or part.

Based on the above, a diaft Model Depot Agreement both for indigenous and
imported spares is placed for.cdnsideration and approval.

e {R. D Mahto) (A Sural) (AXK. Karan)
CGM(MM),CIL. GM(Vigilance},Cl1, T CGM(MM), BCCT,
Q\%VW
Id o
- (V.K. Rao) . Bhattacharje
CE(Exev), CIL GM(¥in}, CIL



Sub: Committee recommendation regarding formulation
of termy and conditions for Model Depot Agreement after
exammat'or by Yegal Deptt,

The draft .Model Depot Agreement and recommendations of the Commitiee was

referred to Legal Deptt. for vetting. The Legal Deptt, sent their comments on the Model
Depot Agreement pointing out certain deficiencies. / absence of clarities (p-12/N) &
opmlon of Legal Deptt::vis-3-vis-Model of Depot Agreement Clauses, point wise are
placed in a table at page ~“4+ The«Committee met in the office of CGM (MM), CIL on
6" December, 2005 to deliberate on the.comments of Legal Deptt. Shri P, Bhattacharya,
GM (F), CIL could not attend the meeting due to preoccupation. GM (F) was represented
by Shri C. Mukundan, CFM, CIL. Shri A.K. Smha Sr. Law Officer attended as an
invitee.
The Committee discussed at length regarding opiaion of Ley,al Dept. and jits practical
applicability in the draft Model Depot Apreement. After detailed deliberations the
Commitee arrived at the tollowmg resolutions enumerated parawise (as pcr'table placed
at Page A08/c): i

1) The Committee agreed Wlth the comments of the Legal Deptt. to thb extent that
“there may be occamani'omexecut:on of. blpar‘ute Jor tripartite agreement and it

i Pneeds . separate % thwproper:: :covenantsifor blpamte and - tripartite
<1 agreement. Howey uobserved. that; in-somi _cases the ongmal equipment

"+ umanufacturers ar _ bngm and theysare 1ot in a- position to be a party to

- the agreement. lwaswecommended -that in such cases their auwthorized
© distributors will”~ representuthe "OEM and bipartite agreement will be
concluded. Also, in case of OEMs who would like to be a party to- the
agreement directly 'operatmg ‘the depot, blpar’nte agreement will be
concluded. e
- In case the EM -, mtends to operate their. depot throngh their
dlstnbutors / agentx "dealer(to be designated seller m the agreemeut),
" tripartite agreement w:Il be required to be concluded.
- -The Committes: agrees ithati-tvo. segparate - model agreement will have to be
- prepared in accordanceawithithe aboVe s ... - - % - libedon vansiien
2) The Committee felt'that before termination of the oontract a show cause notice is
" to be issued to the depot-holder directing him to send his reply within 10 days
“from the date of issue of the show cause notice and after obta.tmng the reply of the
depot holder, if the reply is not satisfactory, the agreement may be tj:nmnatcd on
and from the 31* day of the issue of show cause notice, ™
Regarding the words “at least” the Committee felt that in certain caies the depot
holder may offer validity of the price list for a period of more than one year. This
was explained 1o Shri A.K. Siuha, Sr. Law Officer. Finally it ‘was decided that the
words “at least” will be substituted by “not less than™.

3) The Committee agreed to the suggestion of the Legal Deptt. in respect of the

- Clause of “Price List™ as mentioned in the minutes of the meeting (Page -20/N).
‘The model depot-agreement . will be re-drafied: with incorporation of the
suggestion of Legal Deptt. that — “Revised Price List, if any, shall be submitted at

" least two months in.advance before .the revised price list becomes effective tor
acceptance by the purchase in full or part.”

4) Regarding Clause — 6 (Additional Services), Legal Deptt. has suggested to add the
following provisions at'the end — “The purchaser shall not be liable for payment
of any amount whatsoever.towards rendering the above mentioned services by the
seller”. The Comimittee agreed to the suggestion of the Legal Deptt. in toto.

5) The Legal Deptt. suggested provxsmn for security deposit / Performance Bank
Guarantee against supply of spares in the model; depot agreement. This aspect

T was d_ﬁm“ﬁﬂﬁfgﬁﬁn*mmm-Law Cfficer-Whilethe Conmmince—

consentiously felt that:it should be some kind of insurance against faulty spares /
non-performing spares;-.it would:be impracticable to relate and guantify" non-
performance of the equipment with a particular or g set of spares supplied by the
depot holder, Further, there is no norm against which performance of a particular
type of spares could be judged. Since there is no method of gvaluating the
performance of spares it becomes very impractical 10 have performance goaraniee
of the spares.- . !
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Further, the members of the Committee from the MM Divn. were of the opirion ™
that in the past agreemerts there is no such provision for performance g wariteg
(nor it was discussed during workshop at ICM held on 4™ Nov., 2004) and the
OEM’s are not likely to be agreed to such provision. CGM (MM), BCCL informed
the Committee that in case of failure of the spares the depot holders are replacing
the faulty spares within the reasonable time and there has been no instance of any
complaint in this regard. Therefore, the Committee felt that the Performance
Guarantee Clause in the Model Depot Agreement can not be actually implemented.

6) Legal Deptt, has pointed oui that there is no provision for schedule of payment
pertaining to Depot surcharge. The Committee explained to the Sr. Law Officer
that depot surcharge is a part and parcel of the bill against eacﬂ individual order.
Therefore, there is no scope for scheduling of depot surcharge. :

7) The Legal Depit. has pointed out that, it is covenanied for payment of depot
surcharge @ 2.5% of list price in case of fast moving spares and breakdown /
emergency spares; it may be considered whether payment of depot surcharge
could be justified for the spares which will not be delivered “offjthe shelf”.

Regarding breakdown / emergency spares; draft Model Agreement provides for
separate identification of fast moving spares for which depot gurcharge is to be
paid. In any Gase for-other spares required for breakdown / emergency the time
period of deliveryiwhich was generally..180 days-for imported items and 120 days
+* for indigenous items have been reduced {0.90 days and 60 days respectively. This
wwill cut down .breakdown. time, considerably and the depot holder is to be
* + compensated for reduced delivery schedule.-However, the Committee re-looked on
the Para — 14 of the draft Model Depot Agreement sent to the Legal Deptt. It is felt
that for normal maintenance / quarterly projection for spares have to be prepared
and the depot holder.is to pe notified accordirgly. The depot holder will be
responsible for supply of the projected spares “as and when required basis” of firm
orders limited;do -the projected items. Such projected items will form the 4"
category of spares which was not earlier included. Model Depot Agreement will be
modified accordingly in delivery schedule, depot surcharge, LD Clause and other
Clauses. Cepat Surchiarge @ 2.5% will bs paid.for the supplies mads /

hedule- 8} The Legal Deptt. has pointed out that the Depot Agreement intended to be

: executed by the concerned subsidiary company with the seller / 'OEM and CIL has

J/  not been a party to the said Depot Agreement but in the Force Majuré condition of
draft Modél Depot. Agreement, at Clause — 23 'the name of Coal India Ltd. is
indicated. _.-. Sl ’
Legal Deptt: has therefore, suggested that the words “Coal India Ltd or its
subsidiary companies” may be substituted with the word “Putchaser” and in the
4™ Jine the word “any” may be substituted with the word “may’].

9)The comments of the Legal Deptt. was well taken by the Committée. The Committee

recommended that the Force Majure Clause and other clauses if any, will be suitably
modified in this regard. - .

The Committee also agreed.to the point raised by the Legal Deptt. The words “Coal
India and / or its subsidiary companies” etc. will be substituted by the words
“purchaser”. R T '
10) The Legal Deptt. has pointed:out.that the general terms and conditions of supply
of stores (Amnexure —i B), should: be .redrafied excluding inapplicable provision /
covenants and definition.; The Committee recommended that although the general
terms and conditions is a part of the Purchase Manual of Coal India, however, this
general terms and conditions have to be suitably modified. Anything which is not
applicable is_to be deleted
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11) As per the last minutes the clause “Price List” is 1o be included in the model depot
agreement suitably and authenticated price list is to be submitted |by the seller duly
certified by the MM Divn. and this authenticated price list will be a part of Model Depot
Agreement as Annexure — A and General Terms and Conditions of the Depot Agrecment
will be a part of Model Depot Agreement as Annexure — B. ‘




CGM (MM), CIL has been requested to make the modification as recommended by the
commitiee as above. After signature of the modified Model Depot Agreement, the same

will be again vetted by Legal Deptf, and finalized version will be piaud before D(T),

CIL for his perusal.

%A’/ @@%s/ | ;?q-'z?m\/

(R.D. M (AKX Sural) - (AK. Karan)
CGM C]L. . GM(Vigilance),CIL CGM(MM), BCCL.._

"‘{\—Z/}-
(V K Rao) -~ (C#Mukundan)
: 1CEjExcv)LCIL oy ' CFM, CIL
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Sub: Committee recommendation regarding formulation

of terms and condmons for Model chot Agreemult

The draft Model Depot Agrecment (Page : 423 to 452/c) and recommendation of the
i i &rpages 24/N 10 26/N was referred 0

However, chal Dent while e).amlmcr the case harf given commens at page — 28/N
and their observations against Committee’s recommendatlon at point 5 anH point 7
(Page-24/N and 25/N) were as under: -~ ,

“Al serial no. 5 the committee has expressed 1mpract1cab1hty of zmptememanon of
performance guarantee on purely technical grounds for non feasibility of _}le},lng the
performance of the spares. While making no comments on the above lechnical
observation of the committee, it is reiterated that altemate provision for security
deposit to protect the financial interest of CIL as suggested by us has escaped the
notice of the committee. This should be looked into, - :

At serial no7, the committee has proposed for amending the delivery schedule and
recommended for.payment of depot surcharge -at the rate of 2.5% of the supplies
made within the delivery schedule. Thls aspect is.purely.commercial and may be
viewed in that perspective.”
The case was, put up to Director (Tech. ) CIL
has directed to convene a further meeting, -

A note for inclusion of Sri RD. 'Mahto CGM(MM), ; MCL as he has been
transferred from CIL to MCL and change in-designation: of sri P. Bhattacharjee on
his promotion from (GM(Finance) to’ CGM(Fmanccj agsent for approval of
management on 27.03.06. The meeting was: held .in antlcxpauon of competeut

is 'é';ip}oval GM (MM), CIL

approval of thé"changes. ~ - - 4 05 5 ;
The meeting has been convened on 30 032006 at: ‘members
were present st e e b G ;

gy ShnRD Mahto CGM(MM) MCL:
2). Shri A X. Karan," CGM(MM), BCCL
3): Shri P, Bhattacharjee, CGM(F), CIL
4) Shri A K. Sural, GM(Vigilance), Cll
.'5) Shr V.K. Rao, CE(Excv} CIL -3

'.."!

invited to be present in the meeting, ©

The Commmee dlscussed at, length rcgardmg 1hc abo

grccmcnt After detailed

n enumerated para-wise:-

1) Committee discussed the pomt at'shno’
concern of Legal Dept. about some provxsmn to‘protect the financial interest
of CIL is genuine and valid. The Committee obsérved that there may be three
different kind of situation of aefault / breach of the agreement

a) Supply of defective spare parts

b) Delay in supply of -

-1) Spare parts or X
ii) Replacement of spares in case of failure of spares

¢) Non-supply of spares or non- repiacement of defective spares.

a) Supply of defective spare parts. -> +The Committee discassed in
detail about the same and observed the follomng practical difficulties
to implement the security deposit clause 12 ;

I) Depot Agreement is between 'subsidiary: compames of CIL|and the

-bEMS who are the only source for authentic and genuine spare parts|

11) There is no. methodology for assessmg performance of spares, as

earlier deliberaled by the committee

&
~

(':_‘\

T OEMS may nof agree Ior such type of sccunty depodit ciause” rgr DEBGT
agreement of spares, since they are expressing their reluctance even for the
security deposit in case of contracts for supply of HEMM also, as observed
by CGM (MM), BCCL.

1V) The point of Lega‘ Dept, for mcorpqratlon of.Security Deposit clause in
“ Depot Agreement” is quite appreciable but jn view of pracncal operational
difficulty and in absence of altcmats ve sour es'of OEMs it is not pracncal to
implement the same. ~ : ".'..!‘:. i ; Bal

b) Delayin—




&, COALINDIA LIMITED

. s+ PHONE: (033) - 2248 8099

*  Materials Management Division ) :

;‘ f;i% ° Coal Bhawan FAX: (033) - 2243 5778
g, "w .2 Annexe Building (3™ & 4t Floor) o
3, Bayied & 10, Netaji Subhas Road, E-MAIL: gmmm(@coalindia.in

Yotyrg . € Kolkata — 700 o001,
WEBSITE: www.ccalindia.in
Ref. No. CIL/C2D/Depot Agreement/ ?ég Date: 08.08.2012

General Manager (MM),

ECL, Sanctoria / BCCL, Dhanbad / CCL, Ranchi/ WCL, Nagpur /
SECL, Bilaspur / NCL, Singrauli / MCL, Sambalpur.

HOD (MM), CMPDIL, Ranchi.

CGM/MM, NEC, Assam.

Dear Sir,

During investigation of one of the complaints, it was observed by CVO that M/s. BEML are
charging different rates from different subsidiaries for the same items. He has advised to
direct all concerned to ensure that the interest of CIL is protected and excess payment made
to the firm, if any, is recovered from the firm at the earliest.

CVQO, CIL has also advised that wherever techno-economically feasible, the bought cut items
may be kept out of scope of Depot Agreements. In this context, it is to state that as per
revised policy for procurement of spares for HEMM, duly approved by CIL Board and
circulated vide CIL’s letter No. CIL/C2D/HEMM Spares Policy/2012/6902 dated

26.03.2012, bought out items are to be excluded from the Depot Agreements as far as
possible.

You are requested to take needful action in the matter for strict compliance of the above
directives.

This is issued with the approval of Director (Tech.), CIL.

Copy to:
1) Director (Tech.), CIL
2) CVQ, CIL - This has reference o his letter No. CIL/VIG/F-92/VD-1647/ 38(CBI /35
(CBI)/222 dated 15.06.2012 addressed to Chairman, CIL
3) CGM (EED), CIL.
4) GM (Excvn.)YGM (F), ECL, Sanctoria / BCCL, Dhanbad / CCL, Ranchi/ WCL,
Nagpur /SECL, Bilaspur / NCL, Singrauli/ MCL, Sambalpur/ CMPDIL, Ranchi.
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Rel No.CTL:NI(D)Y:04112:2013: T 404 e, Duted 30" Nov 2013
,;/""E;‘;'u'?f?- ! CC)K\LT}“’Q\.\ !

to SR 4053 1 T LERACVINN

GM (MM), (;- LY p

Coal India Limited, (3 - ;
10, N.S. Road, # 2-0Dec 2013 :
Kolkata — 700 001. RECEIVED .« -

. A
3 foym 1. 1, D5
=] —‘f—,] _f. \. .‘._..f-:-_ar’

Sub: Minutes of 301° CIL Board Meeting held on 13" Nov.'2013.

Dear Sir,

Reproduced below is the relevant extracts [rom the minutes of 301* mecting of Board of
Directors of Coal India Limited held on 13" Nov.’2013 at New Delhi with regard to the

loHowing Hems :

ITEM No.301: 4 ()

Sub:- Non-payment of Depot Surcharge under Depot Agreements.

43 Director (Technical) apprised the Board ihe details of the proposal. Hence. after detatled
deliberations and as recommended in the CMD’s meet, Board accorded its approval for
concluding Depot Apgreements without payment of Depot Surcharge for supply of spares
under Depot Agreement as brought out in the apenda note. :

ITEM No.301: 4 (L)

Sub:- Conclusion of Long Term Agreement with M/s FOCL for supply of Bulk
Loading Explosives.

4.12 Director (Technical) apprised the Board that in order to ensure assured source of supply
for bulk explosives from a reliable source on a long term basis and to cope with any
disruption in explosive supply by explosive manufacturers, long term agreement with M/s
10CL was concluded for a period of 5 years from 1" August’2008 to 31% July’2013. {tis
proposed to extend the long-term agrecment with M/s IOCL for another 5 years from 1*
August’2013 to 31% July'2018 with a provision that it might be renewed for a further
period of 5 years on mutually agreed terms and conditions. The price for the period from
¥ August'2013 to 31 October’2013 shall be the base price of long-term zgreement.
The base date for fresh LTA would be 13 August’2013 and the prices will he {ixed in Iime
with the price variation formula.
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T view of the ahove, Board accorded its approval for conclusion of fong term agreement
from 1" August’2013 to 31% July'2018 with M/s 10CL for supply of Bulk Loading
Explosives as brought out in the agenda note. Based on allocated quantitics for 2013-14
and current updated rates, the approximate off-take for 2013214 shall be Rs.324.35 crore
(inclusive of ED @ 12.36% and CST @ 2%). At the present rates, the approximate off-
tuke for 5 years shall be Rs.1,621.77 crore (inclusive ol ED @ 12.36% and CST @ 2%).
However, (his is subject o PVC provisions and variation in Govt. statulory taxes and
dLlies.
{

I [TEM No.201: 4 (P)

Sub:- Procurement of 40.00 x 537 ~ 68 PR £4, hias OTR tyres on trial basis,

4,16 “Director(Tech.) apprised the Board that for want of Dumper Tyres many 240T Dumpers
are lying idle at SECI. leading 1o loss of production. Hence global c-tender was floated
for procurement of 24 nos. of 40.00 x 57 — 68 PR T2 4 Bias OTR tyres on trial basis. He
further apprised the Board, the details ol the propusal. Afler detailed deliberations, Board
accorded its approval for placement of order on M/s M.S. Conveyor & Transmission Co.
Pvt. Ltd., Kolkata for 24 nos. of 40:00x57 — 68 PR, E4, Bias OTR tyre with 950 TKPH
on trial basis at an estimated cost of Rs.3,35.63.287/- (Rupees Three crore thirty five lacs
sixty three thousand (wo hundred eighty seven only) as brought out in the agenda nofe.

Further, Board advised that since the company is suffering for want of tyres and in order
to have more sources or procurement. in casc if the L2 Party agrées to match the L1
rate, order for the required quantity un trial basis could also be placed on them and the
same be informed to the Board in the subsequent meeting.”

]
)

|
Sub:- Procurement of Off the Road (OTR) tyres for 100 Te & 240 Te Dumpers

against anow requirement of 2013-14.

ITIM No301: 4 (Z-4)

4.30  [*Director(Vech.y apprised the Board that global e-lender was floated for procurement of
27.00 x 49 — 48 PR 1 4. Bias tyre with O-ring [or 100 Dumper {or all subsidiaries of CIL.
40.00 x 57 — 68 PR 1 3 Bias tyres and 40 R 537 2 star E 4 Radhal tyre, for 240 Te
Dumpers at SECL. He apprised the Board the details of the tender proceedings against
each size. After the detailed deliberations. Board accorded its approval for placement of
order un M/s LK. Tyre & Industries Lid.. Kolkata for 474 nos, of 27 x 49 - 4§ PR E 4
tyres, "JK brand at a landed cost of Rs.13,62.90.298/- (Rupees Thirleen crore sixty two
laes ninety thousand two hundred ninety cight only) and on M/s The Ukranisn Plant of
Super Giant Tyres Lud. for 78 nos. of 40.00 x 57 - 68 PR. I 3, Y00 TKPH Bias tyrc.
*BUROTIRE" brand at a landed cost of Rs.18,08,80,039/- (Rupees Eighteen crore eight
lakhs cighty thousand thirty nine only) as brouglht out in the agenda note.

Thus the total cost tor the above two sizes of tyres worked outto Rs.31.71.70,337/-
(Rupees Thirty one crore sevenly one lacs seventy thousand threc hundred thirty seven

only}.
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Board also agreed with the recomumendations ol the Tender Committee to go for re-tender
for procurement of 40.00 R 57 Radial Tyres alter the review of requircment/ specification -
by EED Department.”

This is lor your information and taking necessary aclion please.

Yourst fatthfully,

Wke |
.-"3»!3\‘\‘\ -
(M. Viswanathan)

Company Secretary
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Coal India Limited VIGILANCE DIVISION

(A Govt. of Indla Enterprise)
Aehar fasmeT
FId 50837 fafAes e "COAL BHAWAN"

(AR TIHR FT 39FH)

Kolkata 700156 (WB)

CIN.L23109WB1973G01028844

Webslte: www.coalindla.in E-Mail: cvo.cil@coalindia.in

Test TEAT / Ref. No. CIL/VIG/2015/11011/04/ / € 98 -2/ Pfafu/ Date: 06,06.2017
?.

waiea wr / Office Memorandum

‘Numerous complaints have been received against procurement of fabricated
items in the name of rest shelter, blasting shelter, mobile pit shelter, spacious
rest shelter, watch tower various types of fencing item, conveyor brackets on
different names, steel cogs, steel props, steel sleepers, various fabrication
items for belt conveyor with varying nomenclature ( like discharge guard for
conveyors, self-aligning adjustable roller bracket, hangers for bottom roller,
loop take up assembly, tail end assembly, walkway plates, dust collector,
wiper assembly,) etc. All these items are basically steel fabricated items and
do not have requirement of any sort of special / specialized technology but
were procured with restrictive eligibility / provency criteria at very high cost.

In order to prevent repetition of the such irregularity/mistake the following
guidelines shall be strictly adhered to for increasing Competitiveness of
tenders for procurement of such fabricated items:

{i) Possibility should be explored to manufacture the required fabricated
item departmentally in the same Area or in other Areas of the Subsidiary.

(i) Consolidated requirement of the Area / Company should be considered
for floating Open Tender with detailed specification, dimensional
drawing, approximate weight and scope of work. Splitting of

requirements should not be allowed.

(iiij) The description of indented items should be clear. The indent should be
accompanied with a certificate from the indenting authorities to the effect
that the specification/description and drawing are complete and without

any ambiguity.

(iv) The cost estimation may be got prepared from Civil Engineering
Department in the light of prevailing rate as per SOR and market rate for
the items not covered in SOR. This estimated value shall be considered

for preparation of Indent, if found to be lower than LPP.

While scrutinizing the indent, the HoD of concerned technical deptt shall
examine that the details of the item provided in the indent is correct,
complete and cost estimation has been done properly. If not so, necessary
correction shall be made by them before forwarding the indent for
concurrence and approval. A certificate need to be provided by the HoD

of concerned technical department to this effect.

(v)

Contd. -2-

Premises No, 04 MAR, Plot No. AF-|
Actlon Area - 1A, New Town, Rajarl

A Maharatna Company Ph. (033)2324 4134/4152, Fax: 232
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{(vi} The concurring authority and the approving authority shall ensure that
the proposal is complete in all respect before according
concurrence/approval of indent.

(vii) MM dcptt shall ensure compliance of the ahove gunideline before initiation
of procurement of such items.

(viii)The provency criteria should include tendered items as well as simnilar
items. General fabrication work of same or higher Quantum of Work
Done in terms of Weight shall be considered as similar items irrespective
of nomenclature. Wherever, technical parameters and testing norms arc
to be complied as per DGMS circular (like steel cogs, steel props etc.}, the
same may be made a part of Technical specification.

(ix) The cost estimation of Civil Engineering Deptt. (the cost of raw matenials
and other input costs like labour cost etc.) shall also be considered for
justification of L-1 offered Price in addition to LPP by the Tender
Comnmittee, concurring authority and approving authority.

This has approval of Chairman, CIL. el
~_ -~ wi L

L1 Yy
(T §ET)
qea weken afterdl

Director{Fin)/Director(Tech}, CIL, Kolkata

CMD ECL, BCCL, CCL, CMPDIL, MCL, NCL, SECL & WCL
CVO, ECL, BCCL, CCL, CMPDIL, MCL, NCL, SECL & WCL
ED ( Safety), CIL, Kolkata

TS to Chairman, CIL, Kolkata

AP
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COAL INDIA LIMITED e

A MAHARATNA COMPANY, .
¢ Coal Bhavan, ) (agmq#n
Materials Management Division RIATIEA
Premises No.04, Action Area LA, ArRASEUATIHET,
New Town, Rajarhat, Kolkata ~ 700 156 SRR, T AT R

Phone:033-2324 4127, Fax: 033-2324 4115
] P - FEEAIGIE | FIEHTA- bootYE,
Website | www coalindia.in, E mai} ; gmmm.cil@coalindia.in
T : 033-233 YO0, BT : 03333 ¥Ry

AFEBE: www.coalindiain ﬁ'ﬁlﬂ gmomm.cil@coatindia.in

0 T HIISTA/2018/Sys Imp/1179 &A: 03.01.2018

GM (MM)YHOD :

ECL, Sanctoria - Fax No. : 0341 -2522061
BCCL, Dhanbad - Fax No.: 0326-2230183/153
CCL, Ranchi - Fax No.: 0651-2360198
SECL, Bilaspur - Fax No.: 07752-246471.
WCL, Nagpur - Fax No.: 0712-2510284.
NCL, Singrauli - Fax No.: 07805-266388
MCL, Sambalpur - Fax No.: 0663-2542734
HOD (MM), CMPDI - Fax No.: 0651-2230684
Chief Manager (MM), NEC - Fax No.: 03751-220354

Sub: System Improvement suggestions for Procurement of Spares for Underground
Mining Machine G

Dear Sirs,

CIL is in the process of finalizing the Uniform Policy for Procurement of UGMM Spares. Till
finalization of such Policy, the following System Improvement measures are being circulated in
respect of procurement of UGMM Spares:

1. Subsidiary companies may identify the bought-out items of UGMMs and arrange
procurement of such bought out items through competitive bidding between OEMs &
OPMs, as procurement from OPMs may result in cost saving without any compromise with
the quality of spares. The details of bought-out items of any equipment and their OPMs, as
available with any subsidiary company may be shared with other subsidiaries.

2. There are some bought-out items which are common in the machines of different
manufacturers. The HOD of E&M Dept. may identify such items and these items may be
procured through OEM & OPM at the lowest available rates i.e. the same beught-out item
used in different equipment must be procured at the lowest available rates and should not be
procured at different rates from different sources.

3. Conclusion of Rate Contract for spares, directly with OEM/OPM, from subsidiary HQ may
be considered for all UG equipment which is expected to yield following benefits:
i.  OEMSs/OPMs may participate directly considering the quantum of requirement.

ii.  There will be uniformity of rates.
iii.  This will also reduce the burden of several tenders for the same items being floated at

different areas.
iv.  RC will ensure faster availability of spare parts as delay of tendering by various areas

will be eliminated.

L___ Contd... 2
03fol| 1R e
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F0 T FHSTA/2018/Sys Imp/1179 feare: 03.01.2018
2

4. In case any OEM/OPM does not bid/supply spares in India directly as a matter of their
Policy and supply spares through agent/distributor/dealer, such firms should give a specific
undertaking that they do not bid/supply in any tender in India directly. If subsequently, it is
detected that firm has given wrong declaration; penal action may be taken against the firm.

5. OEMs may be advised to share the details of bought-out items and their manufacturers at the
time of bidding for equipment, by putting such clause in the NIT for procurement of UG
equipment. Such spares may be procured by competitive bidding between OEM and OPMs.

6. At the time of procurement of equipment, the bidders may also be advised to agree that the
supply of spares manufactured by them (i.e. proprietary items), if any in due course, will be
made directly by them. In case any firm does not bid/supply spares in India directly as a
matter of their policy and supply spares through agent/distributor/dealer, such firms should
give a specific undertaking that they do not bid/supply in any tender in India directly. If
subsequently, it is detected that firm has given wrong declaration, penal action may be taken
against the firm.

The above system improvement measures have been approved by Chairman, CIL.

You are requested to take necessary action for implementation of the above.

Yours faithfully,

D

(T.XK. Mlshra) o 1—1014[2

General Manager (MM}—
Copy to:
1. Director(Technical)/Director(Finance), CIL
2. CMDs/Director(Technical)/Director(Finance), All Subsidiary Companies
3. CVO, CIL-This has reference to his note No. CIL/VIG/2017/F-244/1302 dated 25.09.2017
4. GM/TS to Chairman, CIL
5. General Manager (EED), CIL-This has reference to his note No. CIL/EED/F/41 dated

28.12.2017
GM(E&M)/GM(Finance), All Subsidiary Companies
All Sectional Heads, MM Dept., CIL

Gl
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Coal Bhawan, f’% P W
Materials Management Division ﬁ It Uees faHm,

Premises No.04 Action Area 1A, ufege dE x,qawqﬁm g

New Town, Rajarhat. Kolkata — 700 136 o T T3, TSETT , BIABICI- Hooug,

PHONF:033-2324 4127, FAX: 03323244115 Oal 100 TN o333 ¥R, Ba  oRRY WUITHRT.

Website - Www.coalindia.in, F. mail :;gmmm.cil@coalindia.in www.coalindia.in, $ T8 gmmm cil@coalindia
%0 F) Wl /M2 o S UTetsd BTG/ 62 fe1®: 10.04.2018
g1 Uayd (T Ueed)/ fAurmeaer

FHiud, ey, wreeTe, Iy
LY. Ay saegHiTe. T oy d €A gar
HeT e, TedyRvmregss (ane e . donddieng

f@8/Sub: Nomination of NC1. as 'I.ead Company' for conclusion of Model Depot
Agreement with M/s.LL&T Ltd for Spare Parts for Komatsu make equipment.

e,

Northern Coalfields Limited is hereby nominated as [.ead Company to finalize Model Depot
Agreement with M/s. L&T Limited to meet the requirement of spare parts for various Komatsu make
equipment of all the subsidiaries. The said Depot Agreement to be finalized by NCL will be followed
by all other subsidiaries.

This 1ssues with the approval ol Chairman, CIL.

yagH,

I
T ]u [ R .
(@1 firam

TR Y (ALY )-FauTmeey

fdaTwDistribution: %

CMD. ECL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL..

Director (Fin)/Director (Mktg.yDirector (Tech)yDirector (Pers.),CIL.
Director (Tech.),LCL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL..
CVO.CIl..

TS to Chairman, CIL.

GM(FinYGM(ExevYGM(E&M).CIL.
GM(Fin),ECL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL..

All executives of MM Depti, CIL (T1Q), Kolkata.

el D e

7o SR T e
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(A MAHARATNA COMPANY)

Materials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www.coalindia.in

E mail: gmmmgileicoalindia.in

®re sf3ar fafaes

. (U HERET YAl
Tyl e faemr
el e+, Tohe T.-U.UG-3, TR TR0
7 T3, USIEIT, hITTHIdi - oo tyg
BT ©33-23% ¥R, YFE: 033333 Y29
FEAEE: www coalindia.in

SHE: gmmm.ciizacoulindia.in

Hoghe: CIL/C2D/Purchase Manual/2018/ Sk\q . eaTah: 09.08.2018

waTH,

FEVEEH (F v) faenemeasy, sRag Sk @ R_fies
HAEIYEYS (HT W) AHETETe, Ueol FordiesH DfAes
HETWSS (TT o) AHETeas, e Sedegy fafaes
HEIAER (A7 W) fsTmemeey, FEdr srthiesy fafaes
HEWEtR (A7 W) fasmntgeT, ded Hadesy fafEes
FEITEYS (67 ¥) fawmETtTeT, aEy A audesy fates
HEYEEE (AT W) fasmemeTsr, dees Hradesy fafins
frsmanesret (& w), Hea w15t confater Uz g sftcee it

CORIGE WK

_/"‘
AT,
e Systemic Improvement Measures in Procurement Process

The following Systemic Improvement Measures suggested by Vigilance Division. CIL in their report to CVC
and MOC were accepted for implementation by CMDs in their 123rd Meeting held on 08.07.2018 at Kolkata:

1. The following Price Fall Clause of the existing Integrity Pact {s to be incorporated in all the tenders
irrespective of value of tender to protect the interest of the cotmpany:

Quote
The Bidder undertakes that it has noi supplied/ is nor supplying similar product/ systems or
subsystems af a price lower than that offer in the present bid in respect of any other Ministry/
Department of the Govt. of India or PSU and if it found at any stage thar similar product/ systems
or subsystems was supplied by the bidder to any other Ministry/ Department of the Govr, of India or
PSU at a lower price than that very price, with due allowance Jor elapsed time, will be applicable
1o the present case and the difference in cost would be refunded by the bidder 1o buyer, if the
contract has already been concluded.

Unquote

)

To keep a check on the commission/ margin of indian Agents/ Dealers/ Representatives/ Distributor of
Overseas/ Indian manufacturers who do not quote directly as per their policy, following clauses are to
be incorporated in the future NITs:

a.  Disclosure for quantum of commission/ margin of the Indian Agent and scope of services they

have to provide.
/ﬁ!@iz
A

contd..
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b. If an Indigenous/ Foreign manufacturer does not quote directly, the authorized agents/

distributors quoting on their behalf should submit tender specific autherization and
confirmation from the manufacturer that, as a matter of their corporate policy. they do not quote
directly. In case a manufacturer happens to quote directly elsewhere, it will be treated as

furnishing false information and shall be iiable for action as per the provision of the Purchase
Manual.

¢. The bidders are to be advised to quote rates of imported equipment in foreign currency only.
The payment of the imported equipment is to be made directly to the manufacturer through LC.
Accordingly, the BOQ is to be prepared.

=

3. Relevant provisions of Office Memorandum No. F-23(1)-E-11(A/89) dated 3ist Jan, 1989 of
Department of Expenditure, Ministry of Finance, GOl (enclosed) are also to be complied with.

This is for your information and compliance.

ICIER
FETSEE (AT o) Tysemeey

faaon:

oxud (/e (s (aedn/fRRas (@ ifs), daged

1w 21 AT vardr TR A s e SR TE T A T H S U A Se e e

AU {FFATR), SrardraddT AR RS T S T T ST A O TS See T e

Ay Heeran Aty EEnSTe

'\‘:-'!’TSiTé'GT‘T? seTeT % SR TIE . TR 08.07.2018 @ HTATE Hewdr £ 123 4 doF & PRl & ded A
m(ﬁm)mm@ﬁwmm@mmxmmm)mm(ééﬁ)mmm(m)/
FeTaser (), TINETE

FemETE (Fre), SR AT R A e e T A T e /See e

¢. T wEv Femer, ELanEed & wel sfusem

PR TP

&
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No.F-23(1)-E.II(A)/89

Government of India
Ministry of Finance
(Department of Expenditure}

New Delhi, the 31st January, 1989.
11 Magha, 1910 (Saka})

OFFICE MEMORANDUM

Subject : Indian Agents of Foreign Suppliers- Policy on.

The attention of Government has been drawn to certain doubts expressed regarding
existing instructions on the role of Indian agents of foreign suppliers and agency
commission they get in contracts entered into by Government departments for
purchase of imported stores and equipments. It is, therefore, considered necessary to
restate the policy with a view to strengthening and streamlining the existing
monitoring arrangements and introducing control mechanisms.

2. Purchase of stores and equipments by Government departments is governed by
the provisions of the General Financial Rules (GFRs) of the Government of India. So
far as imported items are concerned, Appendix VIII of the GFRs provides that for
articles manufactured abroad which need to be specially imported, preference be
given to offers received for supply through India-based establishments. The same
policy is laid down in the Manual of office Procedure for supplies, inspection and
disposal (1960 Edition), namely, that in the procurement of articles manufactured
abroad, offers received through India-based establishments would be given
preference (Para 96 of the Manual). Para 97 goes further and states:

“Subject to the period of delivery, quality and price of goods being suitable and subject to the
existence of adequate after sales service in India, wherever required, the DGS&D should

place orders on authorized Indian agents and not cross-mandate the indent to the foreign
manufacturers direct.”

3. The Public Accounts Committee, in a series of reports in 1974-75, 1975-76 and
1976-77, examined the involvement of Indian agents and payment of agency
commission to them, In a follow-up of the recommendations made in the 160th
Report of PAC (1974-75), an Inter-Ministerial Working Group was set up by the
Government in June, 1975, with the Director General, Revenue Intelligence as the
convener, to study the matter in depth. The recommendations of the Working Group
were, by and large, accepted by the Government and reported to PAC, which are
incorporated in the 185th Report of the PAC (1975-76). These recommendations were
also communicated to the concerned purchasing Departments, vide Department of
Supply No.PIII-3(5)/76 dated the 19th July, 1976.
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4. The Policy has been that involvement of Indian agents may be allowed where they
have to render after-sales-service; the quantum of agency commission would be
determined on the merits of each case and the comnmission would be paid in Indian
Rupees. Following a further recornmendation made by the PAC, in the 231st Report
(5th Lok Sabha 1976-77) on procurement of oil, the Department of Supply prepared
and adopted standardized clauses requiring inter alia disclosure of the details of
their principals by the Indian agents and of agency commission payable by the
foreign suppliers. The said clause are contained in DGS&D Form-237.

5. Briefly, the instructions governing Indian agents of foreign suppliers in matters of
Government purchases are restated below:

It is not the policy of Government Per se to look for, encourage or engage agents.
Wherever ii is possible to secure supplies and ensure after-sales-services etc., on
reasonable terms without the intercession of agents, there is no need for engaging
any such agent. In all other cases, the employment of Indian agents by foreign

supplies, as may be found necessary, on a case to case basis, shall be regulated by the
following; :

(i) There shall be compulsory registration of agents. Pending enactment of
necessary legislation in this regard, this will immediately be achieved by
issue of appropriate administrative instruction by the purchasing

Departments by making compulsory registration a condition in the Tender
Inquiry/ Contract.

(i) All cases of agency arrangements and the amount of commission payable
should be brought on record and made explicit so as to ensure compliance
of tan laws and prevent Jeakage of foreign exchange. A photostat copy of
the Agency Agreement should also be mandatory filed by the registered
agent while bringing on record the agency arrangements. All purchasing
organizations should continue and ensure that the commissions payable
are paid in Indian rupees only in compliance with the existing provisions
of FERA, 1973, and the Handbook on Import/Export Procedure.

(iii)  For the above, a set of model clauses on the lines already prepared and
adopted by the Department of Supply may be adopted with suitable
modifications, wherever found necessary.

(iv)  Aspart of the standardized clauses, a suitable clause for enforcement of
the disclosure provision should be incorporated to provide in the contract
that, in the event of any breach or default on the part of the supplier to
disclose the agency arrangements in India, there would be a penalty of
banning business dealings with the Government or damages or payment
of a named sum. This clause will be formulated by the Department of
Supply, in consultation with the Ministry of Law and forwarded to all
concerned Departments thereafter for appropriate necessary action.

157 | Page



(v}  All particulars relating to agency commission should be reported to the
Enforcement Directorate. The Enforcement Directorate will send this
information also the CBDT, CBEC and RBI to prevent leakage of foreign
exchange and tax evasion on agency commission.

6. The above guidelines will be applicable to all civil purchases of imported stores by
all Government Departments and public sector enterprises under the administrative
control of different Ministries/ Departments. A review mechanism is being
separately set up to ensure compliance with the guidelines, as aforesaid and orders
in this regard would be issued later. The Financial Advisers of different

Ministries /Departments will ensure meticulous compliance of these instructions.

Supplementary instructions in regard to defence purchases will be issued by the
Ministry of Defence.

7. The arrangements indicated above are intended to build further safeguards into
the existing system keeping in view various recommendations of the Public
Accounts Committee and other expert bodies.

8. Hindj version will follow.

Sd/-

(A JAYARAMAN)
JOINT SECRETARY TO THE GOV'T. OF THE INDIA.

To

1. All Ministries/ Departments and C&AG, UPSC etc., with usual number of spare
copies.
2. All Financial Advisers.
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ENCLOSURE-—I
R

Coal India Limited
A Maharatna Company
Coal Bhawan, Premisc No.04, MAR,
Plot No.AF-111, Action Area - 1A
New Town, Rajarhat, Kolkata - 700156 (W.B)
Corporate Identity No.L23109WB1973G01028844
WEBSITE: www.oalindia in

Ref. No. CiL/Fund/ Date: 17/09/2018

To,
The General Manager (Finance)
ECL/BCCL/CCL/WCL/SECL/NCL/MCL/CMPDIL

General Manager (NEC)

Dear Sir,
Sub: Implementation of TReDS Platform in CIL and its Subsidiaries

1" August, 2018 has approved implementation of TReDS
eceivables Exchange of India Limited (RXIL) and
d (Minutes enclosed). The

¢th September, 2018.

CIL Board in its 370" Meeting held on 1
(Trade Receivables Discounting System) through R
also approved Uniform Guidelines for CIL and its Subsidiaries in this regar
matter was also discussed in the D (F) Co-Ordination meeting held on 15% and 1

The uniform guidelines are as follows:

a. Coal India / Subsidiary submits documentation for Registration.

b. Coal India/Subsidiary will submit Naticnal Automated Clearing House (NACH) Auto-Debit Mandate
for each plant/unit/location from where the payment will be made and this will be the Designated

Settlement Account.
¢. RXIL will register the Auto-Debit Mandate with Designated Settlement Account through National

Payments Corporation of India (NPCl) NACH Auta-Debit Mandate Registration process.

d. RXIL will activate Coal India / Subsidiary on the TReDS platform.

e. RXIL will send the Invitation Letter along with User id for Coal India / Subsidiary.

f. Coal India / Subsidiary will initiate the Buyer - Seller link.

MSME Vendor will accept the Buyer-Seller link. Only on acceptance of the Buyer - Seller by the

8.
MSME Vendor will the vendor be permitted to upload invoices for financing.

h. Invoice will be forwarded to Finance Dept. for release of payment. Coal India / Subsidiary
Finance Dept. will validate the invoices, verify the SRV/GRN issued by the User Dept. and also verify

if all documents have been received from the MSME vendor. After confirmation of everything found

ok for release of payment, Finance Dept. gives its approval for payment.
i. Coal India / Subsidiary user will click on “Send to Auction” button on the RXIL TReDS platform

only if all conditions have been complied with by vendor.
j. Financers registered on the RXIL TReDS platform will enter their bids for financing the invoices

and MSME Vendor will accept the lowest bid from the financier.
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ia / Subsidiary and
k. RXIL TReDS platform sends a confirmation emait to the MSME Vendor, Coal India

the Financier whose bid has been accepted. ) ive funds in their
l. RXIL will generate obligations for the parties involved. The MSME vendor will rece ,
designated bank account from the financier. J credit the
m. On the next business day, RXIL will debit the financiers designated bank account and cre

MSME vendors account on successful debit of the financiers account.

n. On the due date, RXIL will debit the designated bank account of Coal India / Subsidiary.

Further, CIL Board advised that subsidiaries shall take the requisite approvals for necessary
documentation required for onboarding the RXIL platform from their respective boards. (As per the
mintes of CIL Board enclosed)

The details of the Chief Operating Officer of RXIL are as follows. He may be contacted for any
clarifications. )
Shri V Chandramouli, Chief Operating Officer, RXIL

Mobile: 9884045379

Phone: 022 26598336

E-mail: ve@rxil.in

Yours faithfully,

@/“‘375? e

/
(S Sarkar)
General Manager (Finance)
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An 150 9001:2015, I5014001:2015 &
15050001:2011 Certified Company

COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Coal Bhavan,

Materials Management Division

Premises No.04,Action Area 1A,

New Town, Rajarhat, Kolkata — 700 156

PHONE:033-2324 4127, FAX: 033-2324 4115
Website | www.coalindia.in, E mail :

gmmm.cil@coalindia.in

%0 FWO WrHTgTer/A28/ Q|

feetiar: 30.11.2018

AFIGEH(ERAET Tt/ AT,

&ive, dean/dddive, gwee/dRiTe, Ty
TagEhed, Renaqy/seegEe, A/

weriee RiTRIel e, Feer/

RIS, TS/ ey (Granht geye), dreAdEiag

fa99/sub: MSME Support & Outreach Campaign module

HEIEd,

Please find enclosed herewith Office Memorandum No. DPE-7(4)/2007-Fin dated 29.11.2018 of
Director, Ministry of Heavy Industries & Public Eaterprises, Department of Public Enterprises
(DPE), regarding MSME Support & Outreach Campaign module for furnishing information on
wecekly basis in this respect on online in DPE website under “Online Applications”. Relevant
important instructions for accessing this module are enclosed along with the above memorandum.

You are, therefore, requested to take necessary action for uploading of said information as per the

instructions of DPE.
Heldel: TYTad
HaaH,
¢ 3541\
@ é o) 2211118
TRTYsEeh (|1 W)/ frrmregsr

{dc{UT/ Distribution: _)Lonl_

1. CMD, ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

2. Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.}, CIL

3. Director (Tech.), ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

4. CVO,CIL

5. TS to Chairman, CIL

6. GM/TS to Director {Tech.), CIL

7. GM (Fin.)/GM (Civil)YGM (CMC)/GM (Admn.)/GM (EEDY/GM (Prod.)/GM (CV), CIL

8. GM (Fin.)- ECL/BCCL/CCL/CMPDIL/MCL/NCL/SECL/WCL

9. All executives of MM Depit., CIL (HQ), Kolkata
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URGENT
IMPORTANT
No. DPE-7(4)/2007-Fin
Government of India
Ministry of Heavy Industries & Public Enterprises
Department of Public Enterprises

Ao o e oo o o
Public Enterprise Bhawan
Block No. 14, CGO Complex
Lodhi Road, New Delhi- 110003
Date: 28.11.2018
OFFICE MEMORANDUM

Sub: MSME Support and Outreach Campaign- regarding

The undersigned is directed to invite reference to this office OM of even number
dated 22.11.2018 on the above subject, wherein it was requested to furnish the following
information regarding Ease of Cash flow to MSEs through TReDS and Ease of Access to
Markets to MSEs through GeM in the identified districts on weekly basis (Week |, Il,..) to
DPE:

I. Information in respect of TReDS: -

i) No. of CPSE registered on TreDS

ii)  No. of MSMEs of CPSEs registered on TreDS

iii)  Amount of bills uploaded on TreDS by sellers-MSME (INR in Lakhs)
iv)  Amount of bills approved on TreDS by buyers-CPSE (INR in Lakhs)
v)  Amount of bills discounted on TreDS (INR in Lakhs)

IIl. Information in respect of procurement through GeM:
i) No. of CPSE’s Registered on GeM ’
ii)  Amount of procurement by CPSEs on GeM from MSMEs (Rs in lakhs)

2. In this regard, it is informed that information in respect of TReDS and GeM is yet to
be received from a number of CPSEs. It is requested to kindly furnish the above information
in the format attached at Annex-l, by 05:00PM, today (28" November 2018). As the
progress of MSME Outreach Programme is being reviewed regularly at the Cabinet
Secretariat level, the information referred above may be given on priority by today evening
at the email address kalyani.mishra@nic.in

W Muofre
(Kalyani Mishra)

Director
Tel. 24362061

3. This issues with the approval of competent authority.

Encl.: As above

To
CMDs of CPSEs

Copy also to:
The Secretaries to the Administrative Ministries/Departments of CPSEs.
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(AMAHARATNA COMPANY)

wie giear fafes COAL INDIA LIMITED

(T F) Coal Bhavan,
ST v Materials Management Division
|t Wi frerm, Premises No.04,Action Area 14,
o T v, AR o 1Y New Town, Rajarhat, Kolkata — 700 156

4 T, TIRR , FITHAI 900348, PHONE:033-2324 4127, FAX: 033-2324 4115

T D e33-232¢ ¥, U [ 03F-I¥ YA Website : www.coalindia.in,
Jeare; www coalindia in, § 3@ pmmm.cil@coalindia.in E mail : gmmm.cil@gcoalindia.in
F0 G0 BT/ /2019/Bearings/ 1208 et : 04.02.2019
IRYH/CIRCULAR

& a/Sub: Systemic improvement in procurement procedure for purchase of Bearings

A Committee was constituted for recommending Systemic Improvement Measures in respect of
procurement of Bearings. The Commitiee recommendations, which have been duly approved by
the Competent Authority are indicated as below:-

1. Centralized Procurement for High Consumption/ Requirement Value Bearings:
Almost all CIL subsidiaries do the same exercise for procurement of bearings for
maintenance of their fleet of equipment, machinery, vehicles, etc. In order to avoid
duplication of efforts, the Committee is of the view that there should be a centralized
procurement for high value bearings falling under 70% value of the total requirement
value of the bearings on whole Coal India basis. This centralized procurement may be
done either by CIL. (HQ) or any subsidiary company to be nominated by CIL as a
‘Lead Company’ on behalf of all other subsidiaries.

Since requirement of these bearings is of repetitive in nature, the Committee was of
the view that Rate Contracts (RCs) should be concluded for such bearings.

2. Procurement of low Consumption/ Regquirement Value Bearings: For
procurement of bearings falling under 30% value of the total requirement value, open
e- tenders should be floated based on annual requirement/MBs and Purchase Orders/
RCs should be issued. This should be done by Headquarters of the subsidiary
companies.

3. Emergency/ Unanticipated requirement of bearings: The Areas, Units, etc. of
subsidiary companies should be allowed to procure bearings only on emergency basis
to attend the breakdown of the equipment or for those requirement of bearings which
could not be anticipated and covered in annual MBs/ requirement, with the approval
of concerned Dir (Tech) of the subsidiary company.

4. Mode of Tender: RCs for high value bearings should be finalized against Global
open e-tenders and finalization of orders for low value bearings should be done
against global or domestic open e- tenders as the case may be.

5. Procurement from manufacturers: Efforts should be made to finalize procurement
either through RCs or Purchase Orders with bearing manufacturers only. However, in
case of bearing manufacturers, which as a matter of their Corporate Policy, do not sell
bearings directly, their authorized Indian Agents (dealer/ distributor) may be
considered for execution of the supplies. However, the bearing manufacturers shall be

ible o e confr 1 obligations.
held responsible for fulfillment of all the contractual obligatio j@’?
ouja]lq

&
o
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Validity of the RC: RCs will be valid for 2 years from the date of conclusion.

Technical specifications, eligibility and provenness conditions, etc. for procurement
of bearings for HEMM, UGMM, E&M equipment, CHP, Washeries and other
applications should be formulated by a technical committee consisting of excavation
and E&M engineers, to be nominated by CIL management for the purpose. However,
for items to be dealt at Subsidiary level, such technical committee should be
nominated by Subsidiary Management.

The above is circulated for information and implementation.

3,

69[2[]
(&.a‘h‘.ﬁ‘-rmj 19

AGVSES (AT u)/fasmemeasy

Bw -

Director (Fin.)/Director (Mktg.)/Director (Tech.)/Director (Pers.), CIL

CMD, ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

Director (Tech.), ECL/BCCL/CCL/CMPDIL/ MCL/NCL/SECL/WCL

CVO, CIL - This has reference to his letter No.CIL/VIG/F-167/IR-390/(H)/2884 dated
24.01.2019

5. GM/TS to Chairman, CIL/GM/TS to DT, CIL

o
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GM (EED)/GM (E&M)/GM (EXCV.)/GM (Fin.)/GM (Civil))GM (CMC)/GM (Admn.)/
GM (Prod.)/GM (CV), CIL

GM (MM)/GM (EXCV.)/GM (E&M)/GM (Fin.)- ECL/BCCL/CCL/CMPDIL/MCL/NCL/
SECL/WCL

All executives of MM Deptt., CIL (HQ), Kolkata
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COAL INDIA LIMITED

(A MAHARATNA COMPANY)

Materials Management Division,

Coal Bhavan, Premises No.04, Action Area 1A,
New Town, Rajarhat, Kolkata-700156
PHONE: 033-2324 4127, FAX: 033-2324 4115
Website: www coalindia.in

E mail: emmm.ctlizeoalindia.in
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dar#,

FEVEYE (7 ) AAETeasT, HRd HifhdT wia @A
AgvEYe (A1 ) [Ameneasy, dco Fadlesy fafAes
FEvEE (A1 %) fasmentast, st Flahesd [AFHeS
FETIEHE (TT W) AHnRneyel, #AgGl hlahlesyd fafAcs
FEetE (@ W) fQememeyer, A wadiesw fafaes
ARIEUE (A1 W) fasmameast, IEY ¥ Hdbiesd [AAes
ATy (8T ) RAETEYE, d¥c Iadlesd [oiHes
fasTameTeT (|7 W), Vel Aigl canfiar U5 Bogs §Recye fffts

AEET,
fa99: Survey Off and Grounding of assets which have outlived their life

Company Secretary, CIL has vide his letter no. CIL/XI(D):04112:2019:226797 dated 05.03.2019,
communicated the decision of CIL Board on the subject, during its 379th Meeting held on 12th Feb,
2019 [Item No. 379:3(A)]. A copy of the above said letter is enclosed.

It is requested to adhere to the directives of the CIL Board on the subject.

Hed: SoadaR
aG,

@wth 21D

GRSCICIREC)
FARTEETh (AT W) TaHTemeges
faazor: %5*’“(
. MHRTH & T (dheiidl) & deneilpr FfAa
2. AEUEH(EER) - TE HUSF 9F Hogho CIL/EED/RA/R1 Rstich 07.03.2019 % Hes # &
3. TETIS R (SeE) AT e (SUSUH )/ HE e k(T US 3T AT T ScuTee] ) He T tieh (STOTIeH)
RS R (EZEaR) g T e T ) AT (A ) Aereeeh(fa),
e T/ AT A T B TS T/ S U THR e/ T U/ THS HIT o/ e g HiTel
y. o1 93w, @ od & gl ifterderor
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i

Rof Mn CILXI(D):0A112:2019: 27 £ D Dated 5™ March 2019

To v wnarr P IRE RV G
GM (EED), grvery e | N :
C’DE‘” Inclia le‘md. ot | A T A W
37 Floor, Naw Town, L y o
Rajarhat, Kolicata - 700 156, A A NI RN, -, (N f

Reproduced below s the relevant extracts from the minutes of 378% meeting of Board of Diraciors of Coal
India Limited held on 120 Feb.' 2018 at New Delhi wil_l‘. regar to the following item:

“ITEM No.27%:3{4)
Sub : Action Taken Report of previous decisions

2] Assets which had outlived its life :- Director(Technical) apprised the
Board number of outlived HEMM as on 25t .J uly’2018 and the action
taken by the Company for survey-off and procurement of repiacement
assels against survey-olf. After detailed deliberations, it was decided
that all equipment which were surveyved-off before 5 vears should be
grounded off (except dragline) and all the equipment which were
grounded off before 2 vears should be disposed-off,”

This s for your Information and taking necessary aclion please

Yours faithdully,

ik BTN
(M. Viswanathan)
Company Secretary
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